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'HFHPEHU�������� � � � � � � � � �

1DPH�RI�
6KDUHKROGHU� $GGUHVV� +ROGLQJV�

��
+ROGLQJV�

6,$7�6$� 5RPERXWVVWUDDW� ����� �����
=DYHQWHP��%HOJLXP� ����������� ���

611/�$66(7�0*7�
&25325$7,21�2)�1,*���75$'

F�R�6WDQELF�1RPLQHHV�1LJ��/WG��3ORW�
������,GHMR�6WUHHW��2II�$GHROD�
2GHNX�6W���9�,��/DJRV�� ���������� �����

��� 6+$5(�5$1*(�$1$/<6,6� � � � � � � � � �
� 7KH�UDQJH�RI�WKH�GLVWULEXWLRQ�RI�WKH�VKDUHV�RI�WKH�&RPSDQ\�DV�DW����'HFHPEHU�������LV�DV�IROORZV��

5$1*(�$1$/<6,6�$6�$7������������

5$1*(�
1R�RI�

+ROGHUV
��

+ROGHUV 8QLWV ��8QLWV
�� �������� ����� ����� ��������� ����
������ �������� ����� ����� ��������� ����
������ ��������� ����� ����� ��������� ����
������� ��������� ����� ����� ���������� ����
������� ���������� ��� ���� ���������� ����
�������� ���������� ��� ���� ���������� ����
�������� ������������ �� ���� ���������� ����
���������� ������������ �� ���� ���������� ����
���������� ������������� � ���� ���������� ����
����������� �������������� � ���� ����������� �����
������������ ���������������� � ���� ����������� �����

����� ������ ������������� ������
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ŝǀ�

5HSRUW�RI�WKH�'LUHFWRUV��FRQW¶G�� �

��� &$3,7$/�$66(76� � � � � � �
,QIRUPDWLRQ� UHODWLQJ� WR� FKDQJHV� LQ� SURSHUW\� DQG� HTXLSPHQW� LV� JLYHQ� LQ� QRWH� ��� WR� WKH� ILQDQFLDO�
VWDWHPHQWV��,Q�WKH�'LUHFWRUV¶�RSLQLRQ��WKH�QHW�UHDOL]DEOH�YDOXH�RI�WKH�FRPSDQ\¶V�DVVHWV�LV�QRW�OHVV�WKDQ�
WKH�FDUU\LQJ�YDOXH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�� �

��� 0$-25�&86720(56� � � � � � � � � �
7KH� &RPSDQ\¶V� SURGXFWV� DUH� VROG� GLUHFWO\� WR� FXVWRPHUV� FRPSULVLQJ� ZKROHVDOHUV�� FRQVXPHUV� DQG�
LQGXVWULDO�XVHUV�ZLWK�PDMRULW\�ORFDWHG�ZLWKLQ�WKH�&RXQWU\��

6RPH�RI�WKHVH�DUH��1HVWOH�1LJ�3OF��/DJRV��:DPFR�1LJHULD�3OF��/DJRV��&KLNNL�)RRG�,QGXVWULHV��/DJRV��3=�
&XVVRQ�1LJHULD�3OF��/DJRV��3=�:LOPDU�/WG��/DJRV��)DQ�0LON�3OF��,EDGDQ��*ROGHQ�3DVWD�&RPSDQ\�/WG��
/DJRV��$VSLUD�1LJHULD�/WG��.DQR��./.�(PPHULFK�*PE+��*HUPDQ\��3URPDVLGRU��/DJRV��3ULPHUD�IRRGV��
/DJRV��2ULHQW�IRRGV�/DJRV��DPRQJVW�RWKHUV�� � � � � � � �

���� &20081,7<�'(9(/230(17�352-(&76�&20081,7<�5(/$7,216� � � �
7KH� &RPSDQ\¶V� +RVW� &RPPXQLWLHV¶� 'HYHORSPHQW� 3URJUDPPH� FRQWLQXHG� GXULQJ� WKH� \HDU� HQGHG� ���
'HFHPEHU��������7KH� IRFXV�ZDV�RQ�HGXFDWLRQ��URDGV��ZDWHU��HOHFWULFLW\�DQG�VXSSRUW� WR�RXW�JURZHUV��
7RWDO�H[SHQGLWXUH�LQ�UHVSHFW�RI�WKH�SURJUDPPH�ZDV�1������������������1������������DQG�LV�LQFOXGHG�
ZLWKLQ�WKH�&RUSRUDWH�VRFLDO�UHVSRQVLELOLW\��&65��H[SHQVH�RI�QRWH���RI�WKH�ILQDQFLDO�VWDWHPHQW�� �

���� '21$7,216� � � � � � � � � �
$�GRQDWLRQ�RI� �1��������ZDV�PDGH�WR�81,%(1�$OXPQL�$VVRFLDWLRQ��1����������WR�8%7+�6LFNOH�&HOO�
$ZDUHQHVV� *ROI� 7RXUQDPHQW�� 1���������� WR� (GR� 6WDWH� 3ROLFH� &RPPDQG�� 1�������� WR� 1LJHULDQ�
$VVRFLDWLRQ�RI�:RPHQ�-RXUQDOLVWV��1��������WR�8QLYHUVLW\�RI�1LJHULD�$OXPQL�$VVRFLDWLRQ��1��������WR�
(GR� 6WDWH� 0LQLVWU\� RI� (QYLURQPHQW�� %HQLQ�� 1�������� WR� &KDPEHUV� RI� &RPP�� ,QG�� 0LQH� 	� $JULF��
1����������WR�0DQXIDFWXUHU�$VVRFLDWLRQ�RI�1LJHULD��DQG�1����������WR�(GR�6WDWH�,QYHVWPHQW�6XPPLW�
GXULQJ�WKH�\HDU��������1������������

���� 5(6($5&+�	�'(9(/230(17�� � � � � � � � �
:H�DUH�FRPPLWWHG�WR�5HVHDUFK�DQG�'HYHORSPHQW�� LW� LV�DW� WKH�IRUHIURQW�RI�RXU�QHZ�SODQWLQJ�PDWHULDO�
GHYHORSPHQW�DQG�KDV�EHHQ�YHU\�VXFFHVVIXO� LQ� LQFUHDVLQJ� WKH�TXDQWLW\�RI�))%�DQG�2LO� SURGXFWLRQ�SHU�
KHFWDUH�� :H� FRQWLQXH� WR� SXW� HIIRUWV� WR� EH� WKH� OHDGHU� LQ� 5HVHDUFK� DQG� 'HYHORSPHQW�� 7KH� DPRXQW�
H[SHQGHG�RQ�UHVHDUFK�DQG�GHYHORSPHQW�LQ�WKH�\HDU�XQGHU�UHYLHZ�ZDV�1�������PLOOLRQ��������1�������
PLOOLRQ��� :H� KDYH� FROODERUDWHG� ZLWK� ILUVW� FODVV� UHVHDUFK� RUJDQL]DWLRQV�� QDWLRQDO� DQG� LQWHUQDWLRQDO�
XQLYHUVLWLHV��(YHU\�\HDU�WKH�UHVHDUFK�DFWLYLWLHV�DUH� LQFUHDVLQJO\�EULQJLQJ�XV�FORVHU�WR�RXU�DPELWLRQ�RI�
HVWDEOLVKLQJ�3UHVFR�DV�D�&HQWUH�RI�([FHOOHQFH�IRU�RLO�SDOP�FXOWLYDWLRQ�DQG�UHVHDUFK�LQ�WKH�:HVW�$IULFDQ�
UHJLRQ�� � � � � � � � � �

���� (03/2<0(17�2)�',6$%/('�3(56216� � � � � � � � �
7KH�&RPSDQ\�PDLQWDLQV�D�SROLF\�RI�JLYLQJ�IDLU�FRQVLGHUDWLRQ�WR�DSSOLFDWLRQV�IRU�HPSOR\PHQW�RI�GLVDEOHG�
SHUVRQV�KDYLQJ�UHJDUGV�WR�WKHLU�SDUWLFXODU�DSWLWXGHV�DQG�DELOLWLHV��$W�SUHVHQW�WKHUH�DUH�WKUHH�GLVDEOHG�
SHUVRQV�HPSOR\HG�E\�WKH�&RPSDQ\�� � � � � � � � � �

���� +($/7+��6$)(7<�$1'�:(/)$5(� � � � � � � � � �
0HGLFDO�VHUYLFHV�DUH�SURYLGHG�IUHH�RI�FKDUJH�IRU�&RPSDQ\�HPSOR\HHV�DW�WKH�HVWDWH�FOLQLFV�DQG�UHWDLQHU�
KRVSLWDO��$SSURSULDWH�SHUVRQDO�SURWHFWLYH�HTXLSPHQW�LV�SURYLGHG�IRU�HPSOR\HHV�DW�ZRUN��7KHUH�LV�D�ILUH�
ILJKWLQJ�SURJUDP��ZKLFK�LQYROYHV�DOO�HPSOR\HHV�DQG�WKH�XVH�RI�VRSKLVWLFDWHG�HTXLSPHQW��:HOIDUH�IDFLOLWLHV�
SURYLGHG�LQFOXGH�KRXVLQJ�IRU�HPSOR\HHV��RU�SD\PHQW�RI�DQ�DOORZDQFH�LQ�OLHX��DQG�WUDQVSRUW�WR�DQG�IUR�
WKH�ZRUN�SODFH���
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6WDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�

6KDUH�
&DSLWDO

6KDUH�
3UHPLXP

5HWDLQHG�
(DUQLQJV

2WKHU�
5HVHUYHV 727$/

1
��� 1
��� 1
��� 1
��� 1
���
%DODQFH�DW���-DQXDU\������ ������� ��������� ���������� ������ ����������
3URILW�IRU�WKH�\HDU� � � ���������� � ����������
$FWXDULDO�JDLQ�RQ�GHILQHG�EHQHILW�SODQV � � � ������ ������

7RWDO�&RPSUHKHQVLYH�,QFRPH� � � ���������� ������ ����������

'LYLGHQG�SDLG� � � ����������� � �����������

%DODQFH�DW����'HFHPEHU������ ������� ��������� ���������� ������ ����������

%DODQFH�DW���-DQXDU\������ ������� ��������� ���������� ������ ����������

3URILW�IRU�WKH�\HDU� � � ���������� � ����������
$FWXDULDO�ORVV�RQ�GHILQHG�EHQHILW�SODQV � � � �������� ��������

7RWDO�&RPSUHKHQVLYH�,QFRPH� � � ���������� �������� ����������

'LYLGHQG�SDLG� � � ����������� � �����������

%DODQFH�DW����'HFHPEHU������ ������� ��������� ���������� ������ ����������

%\�D�ZULWWHQ�UHVROXWLRQ�RI�WKH�'LUHFWRUV�RI�3UHVFR�3OF�GDWHG����0DUFK������LW�ZDV�UHVROYHG�WKDW�D�
GLYLGHQG� RI� ���NRER�SHU� VKDUH� DPRXQWLQJ� WR�1�� ELOOLRQ� �������1���ELOOLRQ�� EH� UHFRPPHQGHG� IRU�
GHFODUDWLRQ�E\�WKH�PHPEHUV�RI�WKH�&RPSDQ\�DW�WKH�QH[W�JHQHUDO�PHHWLQJ�RI�WKH�&RPSDQ\�� �
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ϴ�

6WDWHPHQW�RI�FDVK�IORZV
���� ����
1
��� 1
���

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
3URILW�IRU�WKH�\HDU� ���������� ����������

$GMXVWPHQWV�IRU��
�/RVV�RQ�GLVSRVDO�SURSHUW\�SODQW�DQG�HTXLSPHQW��QHW� ���� ������� �������
�7D[��FUHGLW��H[SHQVH� ��� ������������ ���������
�,QWDQJLEOH�DVVHWV�UHFODVVLILHG�WR�&:,3�� ��� ������ ������
�*DLQ�RQ�ELRORJLFDO�DVVHW�YDOXDWLRQ� ��� ����������� ������������
�'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ��� ��������� ���������
�$GMXVWPHQW�IRU�VSDUHV�XWLOL]HG�� ��� � ������
�5HFRJQLWLRQ�RI�JRYHUQPHQW�JUDQW�RQ�DGGLWLRQDO�ORDQ�� ��� ������� �������
�8QZLQGLQJ�RI�ILQDQFH�OHDVH�OLDELOLW\� ���� �������� ��������

����������� �����������
0RYHPHQW�LQ�ZRUNLQJ�FDSLWDO��
��,QFUHDVH��GHFUHDVH�LQ�WUDGH�DQG�RWKHU�UHFHLYDEOH� ����������� ���������
�,QFUHDVH�LQ�,QYHQWRULHV� ����������� ���������
�'HFUHDVH�LQ�RWKHU�QRQ�FXUUHQW�DVVHW� ��� �
�,QFUHDVH��GHFUHDVH��LQ�WUDGH�DQG�RWKHU�SD\DEOH� ��������� �����������
��'HFUHDVH��LQFUHDVH�LQ�GHIHUUHG�LQFRPH� ��������� ������

&DVK�JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV� ���������� ����������

�,QFUHDVH�LQ�UHWLUHPHQW�EHQHILWV� ���� ������ ������
�7D[�SDLG� ��� ����������� ���������

1HW�FDVK�JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV� ���������� ����������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�
$FTXLVLWLRQ�RI�3URSHUW\��SODQW�DQG�HTXLSPHQW� ��� ����������� �����������
$FTXLVLWLRQ�RI�,QWDQJLEOHV� ��� ��������� ���������
3URFHHGV�IURP�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� ������� ������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ����������� �����������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�
/RDQ�UHFHLYHG�GXULQJ�WKH�\HDU� ��� ��������� ���������
5HSD\PHQWV�RQ�ORDQV�UHFHLYHG�GXULQJ�WKH�\HDU� ��� ����������� ���������
'LYLGHQGV�SDLG� ����������� �����������

1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV� ����������� ���������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQW� ����������� ���������

&$6+�$1'�&$6+�(48,9$/(17�$7�%(*,11,1*�2)�
<($5� ��������� ���������

&$6+�$1'�&$6+�(48,9$/(17�$7�(1'�2)�<($5� ��� �������� ����������
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

��� *HQHUDO�,QIRUPDWLRQ� � � � � � � �

3UHVFR�3OF�ZDV�LQFRUSRUDWHG�LQ�1LJHULD�RQ���WK�6HSWHPEHU�������DV�3UHVFR�,QGXVWULHV�/LPLWHG��D�
SULYDWH�OLPLWHG�OLDELOLW\�&RPSDQ\��DQG�EHFDPH�D�SXEOLF�OLPLWHG�OLDELOLW\�&RPSDQ\�LQ�)HEUXDU\�������

7KH�&RPSDQ\�RZQV�RLO�SDOP�SODQWDWLRQV��D�SDOP�RLO�PLOO�DQG�SDOP�NHUQHO�FUXVKLQJ�SODQW��YHJHWDEOH�
RLO�UHILQLQJ�DQG�IUDFWLRQDWLRQ�SODQWV�DQG�LV�DW�SUHVHQW�WKH�RQO\�IXOO\�LQWHJUDWHG�&RPSDQ\�RI�LWV�NLQG�
LQ�1LJHULD�� � � � � � � �

7KH�2EDUHWLQ�(VWDWH�ZDV�LQLWLDWHG�E\�WKH�WKHQ�%HQGHO�6WDWH�*RYHUQPHQW�LQ�WKH�VHFRQG�KDOI�RI�WKH�
VHYHQWLHV� ZLWK� ILQDQFLDO� VXSSRUW� IURP� :RUOG� %DQN� DV� SDUW� RI� WKH� 6WDWH� *RYHUQPHQW� RLO� SDOP�
GHYHORSPHQW�SURJUDPPH��7KH�LPSOHPHQWLQJ�DJHQF\�ZDV�WKH�2LO�3DOP�&RPSDQ\�/LPLWHG��23&/���D�
VWDWH�JRYHUQPHQW�FRQFHUQ��,Q�������WKH�%HQGHO�6WDWH�*RYHUQPHQW�UHOLQTXLVKHG�FRQWURO�RI�2EDUHWLQ�
(VWDWH�WR�3UHVLGHQW�,QGXVWULHV�1LJHULD�/LPLWHG��D�WH[WLOH�PDQXIDFWXULQJ�JURXS��3ODQWLQJ�DFWLYLWLHV�
UHVXPHG�LQ������DQG�FRQVWUXFWLRQ�RI�DQ�LQWHJUDWHG�SURFHVVLQJ�IDFLOLW\�EHJDQ�LQ������� �

7KH�3UHVLGHQW�JURXS�RSHUDWHG� WKH�SURMHFW�� WKHQ�NQRZQ�DV� 3UHVFR�2LO�0LOO� DQG�3ODQWDWLRQV�� DV� D�
GLYLVLRQ�XQWLO�������ZKHQ�3UHVFR�ZDV�HVWDEOLVKHG�DV�DQ�LQFRUSRUDWHG�&RPSDQ\�DQG�DOO�WKH�DVVHWV�
DQG�OLDELOLWLHV�RI�WKH�SURMHFW�ZHUH�WUDQVIHUUHG�WR�WKH�QHZ�&RPSDQ\�� � � �

6RFLHWH�G¶,QYHVWLVVHPHQW�SRXU�O¶$JULFXOWXUH�7URSLFDOH��µ6,$7�VD¶���D�%HOJLDQ�&RPSDQ\�LQYROYHG�LQ�
SODQWDWLRQ�LQYHVWPHQW�DQG�PDQDJHPHQW�LQ�:HVW�$IULFD�ZDV�LQYLWHG�WR�SDUWLFLSDWH�LQ�WKH�&RPSDQ\�
DV�6KDUHKROGHUV�DQG�7HFKQLFDO�3DUWQHUV�LQ�RUGHU�WR�HIIHFW�DQ�LQWHQGHG�EURDGHQLQJ�RI�WKH�&RPSDQ\¶V�
FDSLWDO�EDVH�E\�EULQJLQJ�LQ�SURIHVVLRQDO�PDQDJHUV�DV�VKDUHKROGHUV�� � � �
3UHVLGHQW�,QGXVWULHV�WKHQ�KHOG�����RI�3UHVFR¶V�SDLG�XS�VKDUH�FDSLWDO�RI�1�����������FRPSULVLQJ�
���PLOOLRQ�RUGLQDU\�VKDUHV�RI�1��HDFK��6LDW�VD�RI�%HOJLXP�KHOG�WKH�EDODQFH�RI������)ROORZLQJ�D�
FDSLWDOL]DWLRQ�H[HUFLVH�LQ�������WKH�6LDW�JURXS�LQFUHDVHG�LWV�VKDUHKROGLQJ�LQ�3UHVFR�WR������7KH�
6LDW�*URXS�VXEVHTXHQWO\� EHFDPH� WKH�RQO\� VKDUHKROGHUV� LQ�'HFHPEHU������ZKHQ� WKH�3UHVLGHQW�
*URXS�GLYHVWHG�LWV�LQWHUHVW�LQ�WKH�&RPSDQ\�� � � � � �

,Q�������WKH�&RPSDQ\�EHFDPH�D�SXEOLF�OLPLWHG�OLDELOLW\�&RPSDQ\�DQG�ZLWK�D�VXFFHVVIXO�,QLWLDO�3XEOLF�
2IIHU��,32��FRPSOHWHG�LQ�2FWREHU�WKH�VDPH�\HDU��3UHVFR�VKDUHV�ZHUH�DGPLWWHG�WR�TXRWDWLRQ�DW�7KH�
1LJHULDQ� 6WRFN� ([FKDQJH�� 3UHVFR� 3OF¶V� VKDUHV� DUH� QRZ� DFWLYHO\� WUDGHG� RQ� 7KH� 1LJHULDQ� 6WRFN�
([FKDQJH��ZLWK�WKH�6LDW�*URXS�KROGLQJ�����ZKLOH�WKH�1LJHULDQ�3XEOLF�KROGV������ � �

2Q�UH�UHJLVWUDWLRQ�DV�3XEOLF�&RPSDQ\�LQ�������WKH�DXWKRUL]HG�VKDUH�FDSLWDO�RI�WKH�&RPSDQ\�ZDV�
UDLVHG� WR�1������������GLYLGHG� LQWR�������������RUGLQDU\�VKDUHV�RI���N�HDFK��7KH�DXWKRUL]HG�
VKDUH�FDSLWDO�ZDV�UDLVHG�WR�1������������LQ������GLYLGHG�LQWR���������������RUGLQDU\�VKDUHV�RI�
��N�HDFK�� LVVXHG�DQG� IXOO\�SDLG�XS��7KH�FRPSDQ\�DOVR� LQFUHDVHG� LWV�DXWKRUL]HG�VKDUH�FDSLWDO� LQ�
����� WR� 1������������ GLYLGHG� LQWR� �������������� RUGLQDU\� VKDUHV� RI� ��� NRER� HDFK� ZLWK�
��������������LVVXHG�DQG�IXOO\�SDLG��7KHUH�DUH�FXUUHQWO\�������VKDUHKROGHUV�RQ�WKH�&RPSDQ\¶V�
UHJLVWHU�RI�VKDUHKROGHUV�� � � � � �

���� 3ULQFLSDO�DFWLYLWLHV� � � � � � � �
3UHVFR�3OF�VSHFLDOL]HV�LQ�WKH�FXOWLYDWLRQ�RI�RLO�SDOPV�DQG�LQ�WKH�H[WUDFWLRQ��UHILQLQJ�DQG�IUDFWLRQLQJ�
RI�FUXGH�SDOP�RLO�LQWR�YHJHWDEOH�RLO�DQG�SDOP�VWHDULQ��7KH�&RPSDQ\�SURGXFHV�WKHVH�VSHFLDOW\�IDWV�
DQG�RLOV�WR�WKH�KLJK�TXDOLW\�VSHFLILFDWLRQV�RI�LWV�FXVWRPHUV�DQG�DVVXUHV�D�UHOLDELOLW\�RI�VXSSO\�RI�LWV�
SURGXFWV�DOO�\HDU�URXQG��GXH�WR�WKH�LQWHJUDWLRQ�RI�WKH�HQWLUH�F\FOH��7KH�&RPSDQ\�RSHUDWHV�IURP�
WZR�6WDWHV��2EDUHWLQ�(VWDWH��2ORJER�(VWDWH�DQG�6DNSRQED�(VWDWH�LQ�(GR�6WDWH�DQG�&RZDQ�(VWDWH�
LQ�'HOWD�6WDWH�
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ϭϬ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

��� $SSOLFDWLRQ�RI�QHZ�DQG�UHYLVHG�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56V�

���� $PHQGPHQWV�WR�,)56V�WKDW�DUH�PDQGDWRULO\�HIIHFWLYH� IRU�SHULRGV�EHJLQQLQJ�RQ�RU�
DIWHU���-DQXDU\������ � � � � � � �
3URQRXQFHPHQW� (IIHFWLYH�GDWH�
$PHQGPHQWV�WR�,$6���'LVFORVXUH�,QLWLDWLYH�� DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�

DIWHU���-DQXDU\�������ZLWK�
HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

$PHQGPHQWV�WR�,$6����5HFRJQLWLRQ�RI�'HIHUUHG�7D[�
$VVHWV�IRU�8QUHDOLVHG�/RVVHV����

DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�
DIWHU���-DQXDU\�������ZLWK�
HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

$PHQGPHQWV�WR�,)56����'LVFORVXUH�RI�,QWHUHVWV�LQ�2WKHU�
(QWLWLHV�

DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�
DIWHU���-DQXDU\�������ZLWK�
HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

� $PHQGPHQWV�WR�,$6���'LVFORVXUH�,QLWLDWLYH�� � � � � � � �
7KH� DPHQGPHQWV� UHTXLUH� DQ� HQWLW\� WR� SURYLGH� GLVFORVXUHV� WKDW� HQDEOH� XVHUV� RI� ILQDQFLDO�
VWDWHPHQWV�WR�HYDOXDWH�FKDQJHV�LQ�OLDELOLWLHV�DULVLQJ�IURP�ILQDQFLQJ�DFWLYLWLHV��� � �

7KH�DPHQGPHQWV�DSSO\�SURVSHFWLYHO\�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������
ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG��7KH�FKDQJHV�LQ�OLDELOLWLHV�DULVLQJ�IURP�ILQDQFLQJ�DFWLYLWLHV��
WKDW�LV��DGGLWLRQV�WR�ERUURZLQJV�DQG�UHSD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�DPRXQWV�KDYH�EHHQ�
DSSURSULDWHO\�GLVFORVHG�LQ�1RWH����RI�WKH�ILQDQFLDO�VWDWHPHQWV��� � � � �

� $PHQGPHQWV�WR�,$6����5HFRJQLWLRQ�RI�'HIHUUHG�7D[�$VVHWV�IRU�8QUHDOLVHG�/RVVHV��

� 7KH�DPHQGPHQWV�FODULI\�WKH�IROORZLQJ��� � � � � � � �

��� 'HFUHDVHV�EHORZ�FRVW�LQ�WKH�FDUU\LQJ�DPRXQW�RI�D�IL[HG�UDWH�GHEW�LQVWUXPHQW�PHDVXUHG�
DW� IDLU� YDOXH� IRU� ZKLFK� WKH� WD[� EDVH� UHPDLQV� DW� FRVW� JLYLQJ� ULVH� WR� D� GHGXFWLEOH�
WHPSRUDU\�GLIIHUHQFH��LUUHVSHFWLYH�RI�ZKHWKHU�WKH�GHEW�LQVWUXPHQW¶V�KROGHU�H[SHFWV�WR�
UHFRYHU�WKH�FDUU\LQJ�DPRXQW�RI�WKH�GHEW�LQVWUXPHQW�E\�VDOH�RU�E\�XVH��RU�ZKHWKHU�LW�LV�
SUREDEOH�WKDW�WKH�LVVXHU�ZLOO�SD\�DOO�WKH�FRQWUDFWXDO�FDVK�IORZV���� �

��� :KHQ�DQ�HQWLW\�DVVHVVHV�ZKHWKHU�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�LW�FDQ�
XWLOL]H�D�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFH��DQG�WKH�WD[� ODZ�UHVWULFWV�WKH�XWLOLVDWLRQ�RI�
ORVVHV�WR�GHGXFWLRQ�DJDLQVW�LQFRPH�RI�D�VSHFLILF�W\SH��H�J��FDSLWDO�ORVVHV�FDQ�RQO\�EH�
VHW�RII�DJDLQVW�FDSLWDO�JDLQV���DQ�HQWLW\�DVVHVVHV�D�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFH�LQ�
FRPELQDWLRQ�ZLWK�RWKHU�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�RI�WKDW�W\SH��EXW�VHSDUDWHO\�
IURP�RWKHU�W\SHV�RI�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��� � � � �

��� 7KH�HVWLPDWH�RI�SUREDEOH�IXWXUH�WD[DEOH�SURILW�PD\�LQFOXGH�WKH�UHFRYHU\�RI�VRPH�RI�DQ�
HQWLW\¶V�DVVHWV�IRU�PRUH�WKDQ�WKHLU�FDUU\LQJ�DPRXQW�LI�WKHUH�LV�VXIILFLHQW�HYLGHQFH�WKDW�
LW�LV�SUREDEOH�WKDW�WKH�HQWLW\�ZLOO�DFKLHYH�WKLV��DQG�� � � � �

��� ,Q�HYDOXDWLQJ�ZKHWKHU�VXIILFLHQW�IXWXUH�WD[DEOH�SURILWV�DUH�DYDLODEOH��DQ�HQWLW\�VKRXOG�
FRPSDUH�WKH�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�ZLWK�IXWXUH�WD[DEOH�SURILWV�H[FOXGLQJ�WD[�
GHGXFWLRQV�UHVXOWLQJ�IURP�WKH�UHYHUVDO�RI�WKRVH�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV���

7KH�DPHQGPHQWV�DSSO\�UHWURVSHFWLYHO\� IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG��0DQDJHPHQW�KDV�DVVHVVHG�WKDW�WKLV�DPHQGPHQW�KDV�
QR�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV�WKHUH�ZHUH�QR�GHIHUUHG�WD[�DVVHWV�LQ�WKH�\HDU��
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ϭϭ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� $PHQGPHQWV�WR�,)56V�WKDW�DUH�PDQGDWRULO\�HIIHFWLYH� IRU�SHULRGV�EHJLQQLQJ�RQ�RU�
DIWHU���-DQXDU\�������FRQW¶G��

� $PHQGPHQWV�WR�,)56����'LVFORVXUH�RI�,QWHUHVWV�LQ�2WKHU�(QWLWLHV�
,)56����VWDWHV�WKDW�DQ�HQWLW\�QHHG�QRW�SURYLGH�VXPPDULVHG�ILQDQFLDO�LQIRUPDWLRQ�IRU�LQWHUHVWV�
LQ�VXEVLGLDULHV��DVVRFLDWHV�RU�MRLQW�YHQWXUHV�WKDW�DUH�FODVVLILHG��RU�LQFOXGHG�LQ�D�GLVSRVDO�JURXS�
WKDW�LV�FODVVLILHG��DV�KHOG�IRU�VDOH�� � � � � � � �

7KH�DPHQGPHQWV�FODULI\�WKDW�WKLV�LV�WKH�RQO\�FRQFHVVLRQ�IURP�WKH�GLVFORVXUH�UHTXLUHPHQWV�RI�
,)56����IRU�VXFK�LQWHUHVWV�� � � � � � � �

� 7KH�DPHQGPHQWV�DSSO\�UHWURVSHFWLYHO\�� � � � � � � �

���� $FFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH� � �

3URQRXQFHPHQW� (IIHFWLYH�'DWH�
,)56���)LQDQFLDO�,QVWUXPHQWV� DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�

�����ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�
,)56������5HYHQXH�IURP�&RQWUDFWV�ZLWK�
&XVWRPHUV�

DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
������ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

,)56����/HDVHV��� DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

$PHQGPHQWV�WR�,)56��� DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

$PHQGPHQWV�WR�,)56����DQG�,$6���� DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU�D�GDWH�WR�
EH�GHWHUPLQHG��

$PHQGPHQWV�WR�,$6����
DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

$QQXDO�,PSURYHPHQWV�WR�,)56�6WDQGDUGV��
���������&\FOH�

DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG�

,)5,&����)RUHLJQ�&XUUHQF\�7UDQVDFWLRQV�DQ
G�$GYDQFH�&RQVLGHUDWLRQ��

DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����

,)56���)LQDQFLDO�LQVWUXPHQWV��HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���
-DQXDU\������� � � � � � � �
,)56� �� LVVXHG� LQ� 1RYHPEHU� ����� LQWURGXFHV� QHZ� UHTXLUHPHQWV� IRU� WKH� FODVVLILFDWLRQ� DQG�
PHDVXUHPHQW� RI� ILQDQFLDO� DVVHWV�� ,)56� ��ZDV� VXEVHTXHQWO\� DPHQGHG� LQ� 2FWREHU� ����� WR�
LQFOXGH� UHTXLUHPHQWV� IRU� WKH� FODVVLILFDWLRQ� DQG�PHDVXUHPHQW�RI� ILQDQFLDO� OLDELOLWLHV� DQG� IRU�
GHUHFRJQLWLRQ��DQG� LQ�1RYHPEHU������ WR� LQFOXGH� WKH�QHZ� UHTXLUHPHQWV� IRU� JHQHUDO�KHGJH�
DFFRXQWLQJ��$QRWKHU�UHYLVHG�YHUVLRQ�RI�,)56���ZDV�LVVXHG�LQ�-XO\������PDLQO\�WR�LQFOXGH�D��
LPSDLUPHQW�UHTXLUHPHQWV�IRU�ILQDQFLDO�DVVHWV�DQG�E��OLPLWHG�DPHQGPHQWV�WR�WKH�FODVVLILFDWLRQ�
DQG�PHDVXUHPHQW� UHTXLUHPHQWV� E\� LQWURGXFLQJ�D� µIDLU� YDOXH� WKURXJK�RWKHU� FRPSUHKHQVLYH�
LQFRPH¶��)972&,��PHDVXUHPHQW�FDWHJRU\�IRU�FHUWDLQ�VLPSOH�GHEW�LQVWUXPHQWV��� �



35(6&2�3/&��
)LQDQFLDO�VWDWHPHQWV�

)RU�WKH�\HDU�HQGHG����'HFHPEHU������

ϭϮ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� $FFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH� �FRQW¶G�� �

� .H\�UHTXLUHPHQWV�RI�,)56���DUH�GHVFULEHG�DV�IROORZV�� � � � � �

,)56���UHTXLUHV�DOO�UHFRJQLVHG�ILQDQFLDO�DVVHWV�WKDW�DUH�ZLWKLQ�WKH�VFRSH�RI�,)56���DUH�UHTXLUHG�
WR�EH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�IDLU�YDOXH��6SHFLILFDOO\��GHEW�LQYHVWPHQWV�
WKDW�DUH�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�FROOHFW�WKH�FRQWUDFWXDO�FDVK�IORZV��
DQG�WKDW�KDYH�FRQWUDFWXDO�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�
SULQFLSDO� RXWVWDQGLQJ�DUH�JHQHUDOO\�PHDVXUHG� DW�DPRUWLVHG� FRVW� DW� WKH� HQG� RI� VXEVHTXHQW�
DFFRXQWLQJ�SHULRGV��'HEW�LQVWUXPHQWV�WKDW�DUH�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�
LV�DFKLHYHG�ERWK�E\� FROOHFWLQJ�FRQWUDFWXDO�FDVK� IORZV�DQG�VHOOLQJ� ILQDQFLDO�DVVHWV��DQG�WKDW�
KDYH�FRQWUDFWXDO�WHUPV�WKDW�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�
RI� SULQFLSDO� DQG� LQWHUHVW� RQ� WKH� SULQFLSDO� DPRXQW� RXWVWDQGLQJ�� DUH� JHQHUDOO\�PHDVXUHG� DW�
)972&,��$OO�RWKHU�GHEW�LQYHVWPHQWV�DQG�HTXLW\�LQYHVWPHQWV�DUH�PHDVXUHG�DW�WKHLU�IDLU�YDOXH�
DW�WKH�HQG�RI�VXEVHTXHQW�DFFRXQWLQJ�SHULRGV��,Q�DGGLWLRQ��XQGHU�,)56����HQWLWLHV�PD\�PDNH�
DQ� LUUHYRFDEOH� HOHFWLRQ� WR� SUHVHQW� VXEVHTXHQW� FKDQJHV� LQ� WKH� IDLU� YDOXH� RI� DQ� HTXLW\�
LQYHVWPHQW�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��ZLWK�RQO\�GLYLGHQG�LQFRPH�JHQHUDOO\�UHFRJQLVHG�
LQ� SURILW� RU� ORVV�� )XUWKHUPRUH�� ZLWK� UHJDUG� WR� WKH� PHDVXUHPHQW� RI� ILQDQFLDO� OLDELOLWLHV�
GHVLJQDWHG�DV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��,)56���UHTXLUHV�WKDW�WKH�DPRXQW�RI�FKDQJH�
LQ�WKH�IDLU�YDOXH�RI�D�ILQDQFLDO�OLDELOLW\�WKDW�LV�DWWULEXWDEOH�WR�FKDQJHV�LQ�WKH�FUHGLW�ULVN�RI�WKDW�
OLDELOLW\�LV�SUHVHQWHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��XQOHVV�WKH�UHFRJQLWLRQ�RI�VXFK�FKDQJHV�
LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�ZRXOG�FUHDWH�RU�HQODUJH�DQ�DFFRXQWLQJ�PLVPDWFK�LQ�SURILW�RU�
ORVV��&KDQJHV�LQ�IDLU�YDOXH�DWWULEXWDEOH�WR�D�ILQDQFLDO�OLDELOLW\¶V�FUHGLW�ULVN�DUH�QRW�VXEVHTXHQWO\�
UHFODVVLILHG�WR�SURILW�RU�ORVV��8QGHU�,$6�����WKH�HQWLUH�DPRXQW�RI�WKH�FKDQJH�LQ�WKH�IDLU�YDOXH�
RI�WKH�ILQDQFLDO�OLDELOLW\�GHVLJQDWHG�DV�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�LV�SUHVHQWHG�LQ�SURILW�RU�
ORVV�

7KH�PRVW�VLJQLILFDQW�HIIHFW�RI�,)56���UHJDUGLQJ�WKH�FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�
OLDELOLWLHV� UHODWHV� WR� WKH� DFFRXQWLQJ� IRU� FKDQJHV� LQ� WKH� IDLU� YDOXH� RI� D� ILQDQFLDO� OLDELOLW\�
�GHVLJQDWHG�DV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��DWWULEXWDEOH�WR�FKDQJHV�LQ�WKH�FUHGLW�ULVN�RI�
WKDW�OLDELOLW\��6SHFLILFDOO\��XQGHU�,)56����IRU�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�GHVLJQDWHG�DV�DW�IDLU�
YDOXH�WKURXJK�SURILW�RU�ORVV��WKH�DPRXQW�RI�FKDQJH�LQ�WKH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�OLDELOLW\�
WKDW� LV� DWWULEXWDEOH� WR� FKDQJHV� LQ� WKH� FUHGLW� ULVN� RI� WKDW� OLDELOLW\� LV� SUHVHQWHG� LQ� RWKHU�
FRPSUHKHQVLYH�LQFRPH��XQOHVV�WKH�UHFRJQLWLRQ�RI�WKH�HIIHFWV�RI�FKDQJHV�LQ�WKH�OLDELOLW\¶V�FUHGLW�
ULVN�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�ZRXOG�FUHDWH�RU�HQODUJH�DQ�DFFRXQWLQJ�PLVPDWFK�LQ�SURILW�
RU� ORVV�� &KDQJHV� LQ� IDLU� YDOXH� DWWULEXWDEOH� WR� D� ILQDQFLDO� OLDELOLW\¶V� FUHGLW� ULVN� DUH� QRW�
VXEVHTXHQWO\�UHFODVVLILHG�WR�SURILW�RU�ORVV��3UHYLRXVO\��XQGHU�,$6�����WKH�HQWLUH�DPRXQW�RI�WKH�
FKDQJH�LQ�WKH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�OLDELOLW\�GHVLJQDWHG�DV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�
ORVV�ZDV�SUHVHQWHG�LQ�SURILW�RU�ORVV��� � � � � � � �

,)56���LV�WHQWDWLYHO\�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�������ZLWK�
HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG���7KH�GLUHFWRUV�DQWLFLSDWH�WKDW�WKH�VWDQGDUG�ZLOO�EH�DGRSWHG�LQ�WKH�
&RPSDQ\
V� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� DQQXDO� SHULRG� EHJLQQLQJ� �� -DQXDU\� ������ 7KH�
DSSOLFDWLRQ� RI� WKLV� VWDQGDUG� ZLOO� QRW� KDYH� VLJQLILFDQW� LPSDFW� RQ� DPRXQWV� UHSRUWHG� LQ� WKH�
ILQDQFLDO�VWDWHPHQWV��� � � � �
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���� $FFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH��FRQW¶G�

,PSDFW�$VVHVVPHQW�RQ�IXWXUH�DGRSWLRQ�RI�,)56���

�D��� &ODVVLILFDWLRQ�DQG�PHDVXUHPHQW�
7KH�FRPSDQ\�GRHV�QRW�H[SHFW�D�VLJQLILFDQW�LPSDFW�RQ�LWV�EDODQFH�VKHHW�RU�HTXLW\�RQ�DSSO\LQJ�
WKH�FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�UHTXLUHPHQWV�RI�,)56����

%DQN�EDODQFHV��WUDGH�UHFHLYDEOHV��VKRUW�WHUP�ORDQ�UHFHLYDEOH�DV�ZHOO�DV�RWKHU�UHFHLYDEOHV�
WKDW�TXDOLI\�DV�ILQDQFLDO�LQVWUXPHQWV�XQGHU�,)56���DUH�KHOG�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV�
DQG�DUH�H[SHFWHG�WR�JLYH�ULVH�WR�FDVK�IORZV�UHSUHVHQWLQJ�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW��633,���7KH�&RPSDQ\�DQDO\VHG�WKH�FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�RI�WKRVH�
LQVWUXPHQWV�DQG�FRQFOXGHG�WKDW� WKH\�PHHW� WKH�FULWHULD� IRU�DPRUWL]HG�FRVW�PHDVXUHPHQW�
XQGHU�,)56����7KHUHIRUH��UHFODVVLILFDWLRQ�IRU�WKHVH�LQVWUXPHQWV�ZRXOG�QRW�EH�UHTXLUHG��

�E��� ,PSDLUPHQW�
,)56���UHTXLUHV�WKH�&RPSDQ\�WR�UHFRUG�H[SHFWHG�FUHGLW�ORVVHV�RQ�DOO�LWV�LQVWUXPHQWV�WR�EH�
PHDVXUHG�DW�DPRUWL]HG�FRVW�RU�IDLU�YDOXH�WKURXJK�2&,�ZLWKLQ�WKH�VFRSH�RI�,)56�LPSDLUPHQW��
HLWKHU�RQ�D����PRQWK�RU�OLIHWLPH�EDVLV��

7KH�FRPSDQ\�ZLOO�DSSO\�WKH�VLPSOLILHG�DSSURDFK�DQG�UHFRUG�OLIHWLPH�H[SHFWHG�ORVVHV�RQ�DOO�
WUDGH�UHFHLYDEOHV��$V�D�SUDFWLFDO�H[SHGLHQW��WKH�&RPSDQ\�ZLOO�XVH�WKH�SURYLVLRQDO�PDWUL[�
PHWKRG�IRU�LWV�LPSDLUPHQW�FDOFXODWLRQ��%DVHG�RQ�WKLV��LW�DQWLFLSDWHV�DQ�XSGDWH�RI�LWV�FUHGLW�
SROLF\� WR� LQFOXGH� GHILQLWLRQ� RI� GHIDXOWV�� SROLF\� RQ� ZULWH� RIIV� DQG� GHWDLOHG� FULWHULD� IRU�
VHJPHQWDWLRQ� RI� KRPRJHQRXV� FXVWRPHUV�� ,)56� �� VWDWHV� D� UHEXWWDEOH� SUHVXPSWLRQ� WKDW�
GHIDXOW�SRLQW�VKRXOG�EH�DW����GD\V�SDVW�GXH��&RQVHTXHQWO\��WKH�&RPSDQ\�KDV�DSSOLHG�WKLV�
UHTXLUHPHQW�RQ�WKH�LPSDFW�RI�WKH�(&/�PRGHO�RQ�LWV�WUDGH�UHFHLYDEOHV��

7KH� &RPSDQ\� LV� KRZHYHU�� VWLOO� DVVHVVLQJ� WKH� IXOO� LPSDFW� RI� ,)56� �� XQGHU� WKH� FXUUHQW�
PHWKRGRORJ\�RQ�WKH�LPSDLUPHQW�DOORZDQFH�WKDW�ZRXOG�EH�UHFRJQL]HG�XSRQ�DGRSWLRQ��

,)56� ��� �� 5HYHQXH� IURP� &RQWUDFWV� ZLWK� &XVWRPHUV� �HIIHFWLYH� IRU� DQQXDO� SHULRGV�
EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������� � � � � � � �
,Q�0D\�������,)56����ZDV�LVVXHG�ZKLFK�HVWDEOLVKHV�D�VLQJOH�FRPSUHKHQVLYH�PRGHO�IRU�HQWLWLHV�WR�
XVH�LQ�DFFRXQWLQJ�IRU�UHYHQXH�DULVLQJ�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV��,)56����ZLOO�VXSHUVHGH�WKH�
FXUUHQW�UHYHQXH�UHFRJQLWLRQ�JXLGDQFH�LQFOXGLQJ�,$6����5HYHQXH��,$6����&RQVWUXFWLRQ�&RQWUDFWV�
DQG�WKH�UHODWHG�LQWHUSUHWDWLRQV�ZKHQ�LW�EHFRPHV�HIIHFWLYH�� � � � � �

7KH�FRUH�SULQFLSOH�RI�,)56����LV�WKDW�DQ�HQWLW\�VKRXOG�UHFRJQLVH�UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�
SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�
HQWLW\�H[SHFWV�WR�EH�HQWLWOHG� LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��6SHFLILFDOO\��WKH�VWDQGDUG�
LQWURGXFHV�D���VWHS�DSSURDFK�WR�UHYHQXH�UHFRJQLWLRQ�� �

6WHS������� � ,GHQWLI\�WKH�FRQWUDFW�ZLWK�D�FXVWRPHU�� � � � �
6WHS�������� � ,GHQWLI\�WKH�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFW� � � �
6WHS������� � 'HWHUPLQH�WKH�WUDQVDFWLRQ�SULFH� � � � � �
6WHS�������� $OORFDWH�WKH�WUDQVDFWLRQ�SULFH�WR�WKH�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFW�

6WHS�������� 5HFRJQLVH� UHYHQXH� ZKHQ� �RU� DV�� WKH� HQWLW\� VDWLVILHV� D� SHUIRUPDQFH�
REOLJDWLRQ�� � � � � �
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���� $FFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH��FRQW¶G�

8QGHU�,)56�����DQ�HQWLW\�UHFRJQLVHV�UHYHQXH�ZKHQ��RU�DV��D�SHUIRUPDQFH�REOLJDWLRQ�LV�VDWLVILHG��
L�H�� �FRQWURO�� RI� WKH� JRRGV� RU� VHUYLFHV� XQGHUO\LQJ� WKH� SDUWLFXODU� SHUIRUPDQFH� REOLJDWLRQ� LV�
WUDQVIHUUHG�WR�WKH�FXVWRPHU��)DU�PRUH�SUHVFULSWLYH�JXLGDQFH�KDV�EHHQ�DGGHG�LQ�,)56����WR�GHDO�
ZLWK�VSHFLILF�VFHQDULRV��)XUWKHUPRUH��H[WHQVLYH�GLVFORVXUHV�DUH�UHTXLUHG�E\�,)56����� �

,PSDFW�$VVHVVPHQW�RQ�IXWXUH�DGRSWLRQ�RI�,)56����
7KH� &RPSDQ\� SODQV� WR� DGRSW� WKH� QHZ� VWDQGDUG� RQ� WKH� UHTXLUHG� HIIHFWLYH� GDWH� XVLQJ� WKH�
0RGLILHG�DSSURDFK�L�H��UHWURVSHFWLYHO\�DGMXVWLQJ�HDFK�FRPSDUDWLYH�SHULRG�SUHVHQWHG�ZLWK�WKH�
FKRLFH�RI�SUDFWLFDO�H[SHGLHQWV��%DVHG�RQ�WKH�LPSDFW�DQDO\VLV�FDUULHG�RXW�LQ�������WKH�&RPSDQ\�
KDV�H[SODLQHG�WKH�SRWHQWLDO�LPSDFW�RI�DGRSWLRQ�RI�WKH�VWDQGDUG�DOWKRXJK�WKH�GLUHFWRUV�DUH�VWLOO�
DVVHVVLQJ�WKH�IXOO�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�EHORZ�SUHOLPLQDU\�DVVHVVPHQW�LV�
VXEMHFW�WR�FKDQJH�ZKHQ�WKH�FRPSOHWH�LPSDFW�DVVHVVPHQW�LV�FRPSOHWHG��

,PSDFW�RI�DGRSWLRQ�

D��� 3HUIRUPDQFH�REOLJDWLRQ�
8QGHU� ,)56����� WKH�&RPSDQ\� LV� UHTXLUHG� WR� LGHQWLI\� WKH�SHUIRUPDQFH�REOLJDWLRQV� LQ�
HDFK�FRQWUDFW�DQG�DOORFDWH�WKH�WUDQVDFWLRQ�SULFH�EDVHG�RQ�WKH�LGHQWLILHG�SHUIRUPDQFH�
REOLJDWLRQ�� 'LVWLQFW� JRRGV� RU� VHUYLFHV� DUH� LGHQWLILHG�ZKHQ� FXVWRPHUV� FDQ� HQMR\� WKH�
EHQHILW�IRUP�WKH�JRRG�RU�VHUYLFH�RQ�LWV�RZQ�RU�WRJHWKHU�ZLWK�RWKHU�UHDGLO\�DYDLODEOH�
UHVRXUFHV�DQG�WKH�JRRG�DQG�VHUYLFH�LV�VHSDUDWHO\�LGHQWLILDEOH�IURP�RWKHU�SURPLVHV�LQ�
WKH�FRQWUDFW��

7KLV�KDV�QR� FXUUHQW� LPSDFW�RQ� WKH� ILQDQFLDO� VWDWHPHQW� DQG�SRWHQWLDOO\�ZLOO�KDYH�QR�
LPSDFW� DV� FRQWUDFWXDO� WHUPV� DUH� EHLQJ� UHYLHZHG� DQG� XSGDWHG� WR� UHIOHFW� VLQJOH�
SHUIRUPDQFH�REOLJDWLRQ��

E��� 5LJKW�RI�UHWXUQ�
8QGHU�,)56�����EHFDXVH�WKH�FRQWUDFW�DOORZV�WKH�FXVWRPHU�WR�UHWXUQ�WKH�SURGXFWV��WKH�
FRQVLGHUDWLRQ�UHFHLYHG�IURP�WKH�FXVWRPHU�LV�YDULDEOH��$OWKRXJK��WKH�&RPSDQ\�JUDQWV�
FXVWRPHUV�WKH� ULJKW�RI� UHWXUQ� LQ�FDVHV�ZKHUH� WKH�VHUYLFH�GHOLYHUHG� LQ�QRW�XS�WR�WKH�
UHTXLUHG�TXDOLW\��WKH�&RPSDQ\�KDV�DVVHVVHG�WKH�LPSDFW�RI�WKH�UHWXUQV�RQ�UHYHQXH�DV�
LQVLJQLILFDQW�RQ�D�SRUWIROLR�EDVLV��+RZHYHU��WKH�&RPSDQ\�H[SHFWV�WR�SURYLGH�GHWDLOHG�
GLVFORVXUH� RI� WKH� MXGJPHQWV� H[HUFLVHG� LQ� DGRSWLQJ� D� SRUWIROLR� DSSURDFK� LQ� LWV� �����
ILQDQFLDO�VWDWHPHQWV��

F��� 3UHVHQWDWLRQ�DQG�GLVFORVXUH�UHTXLUHPHQWV�
7KH�SUHVHQWDWLRQ�DQG�GLVFORVXUH�UHTXLUHPHQWV�LQ�,)56����DUH�PRUH�GHWDLOHG�WKDQ�XQGHU�
FXUUHQW�,)56��7KH�SUHVHQWDWLRQ�UHTXLUHPHQWV�UHSUHVHQW�VLJQLILFDQW�FKDQJH�IURP�FXUUHQW�
SUDFWLFH�DQG�VLJQLILFDQWO\�LQFUHDVHV�WKH�YROXPH�RI�GLVFORVXUHV�UHTXLUHG�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV��+RZHYHU�� WKLV�ZLOO�KDYH�QR�PDWHULDO� LPSDFW�RQ� WKH�&RPSDQ\
V� ILQDQFLDO�
VWDWHPHQWV��7KLV�DVVHVVPHQW�LV�EDVHG�RQ�FXUUHQWO\�DYDLODEOH�LQIRUPDWLRQ�DQG�PD\�EH�
VXEMHFW�WR�FKDQJHV�DULVLQJ�IURP�IXUWKHU�UHDVRQDEOH�DQG�VXSSRUWDEOH�LQIRUPDWLRQ�EHLQJ�
PDGH� DYDLODEOH� WR� WKH�&RPSDQ\� LQ� ������ ,Q� DGGLWLRQ�� DV� UHTXLUHG� E\� ,)56����� WKH�
&RPSDQ\�ZLOO�GLVDJJUHJDWH�UHYHQXH�UHFRJQLVHG��
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���� $FFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH��FRQW¶G�

,)56����/HDVHV��HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�������
,)56����LQWURGXFHV�D�FRPSUHKHQVLYH�PRGHO�IRU�WKH�LGHQWLILFDWLRQ�RI�OHDVH�DUUDQJHPHQWV�DQG�
DFFRXQWLQJ�WUHDWPHQWV�IRU�ERWK�OHVVRUV�DQG�OHVVHHV��,)56����ZLOO�VXSHUVHGH�WKH�FXUUHQW�OHDVH�
JXLGDQFH�LQFOXGLQJ�,$6����/HDVHV�DQG�WKH�UHODWHG�LQWHUSUHWDWLRQV�ZKHQ�LW�EHFRPHV�HIIHFWLYH��

,)56����GLVWLQJXLVKHV�OHDVHV�DQG�VHUYLFH�FRQWUDFWV�RQ�WKH�EDVLV�RI�ZKHWKHU�DQ�LGHQWLILHG�DVVHW�
LV�FRQWUROOHG�E\�D�FXVWRPHU��'LVWLQFWLRQV�RI�RSHUDWLQJ�OHDVHV��RII�EDODQFH�VKHHW��DQG�ILQDQFH�
OHDVHV� �RQ�EDODQFH�VKHHW��DUH� UHPRYHG� IRU� OHVVHH�DFFRXQWLQJ��DQG� LV� UHSODFHG�E\�D�PRGHO�
ZKHUH�D�ULJKW�RI�XVH�DVVHW�DQG�D�FRUUHVSRQGLQJ�OLDELOLW\�KDYH�WR�EH�UHFRJQLVHG�IRU�DOO�OHDVHV�
E\�OHVVHHV��L�H��DOO�RQ�EDODQFH�VKHHW��H[FHSW�IRU�VKRUW�WHUP�OHDVHV�DQG�OHDVHV�RI� ORZ�YDOXH�
DVVHWV��� � � � � � � �

7KH� ULJKW�RI�XVH� DVVHW� LV� LQLWLDOO\� PHDVXUHG� DW� FRVW� DQG� VXEVHTXHQWO\� PHDVXUHG� DW� FRVW�
�VXEMHFW�WR�FHUWDLQ�H[FHSWLRQV��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV��DGMXVWHG�
IRU�DQ\�UHPHDVXUHPHQW�RI� WKH� OHDVH� OLDELOLW\��7KH� OHDVH� OLDELOLW\�LV� LQLWLDOO\�PHDVXUHG�DW�WKH�
SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�WKDW�DUH�QRW�SDLG�DW�WKDW�GDWH��6XEVHTXHQWO\��WKH�OHDVH�
OLDELOLW\� LV� DGMXVWHG� IRU� LQWHUHVW� DQG� OHDVH� SD\PHQWV�� DV� ZHOO� DV� WKH� LPSDFW� RI� OHDVH�
PRGLILFDWLRQV�� DPRQJVW� RWKHUV�� )XUWKHUPRUH�� WKH� FODVVLILFDWLRQ� RI� FDVK� IORZV� ZLOO� DOVR� EH�
DIIHFWHG�DV�RSHUDWLQJ�OHDVH�SD\PHQWV�XQGHU�,$6����DUH�SUHVHQWHG�DV�RSHUDWLQJ�FDVK�IORZV��
ZKHUHDV�XQGHU�WKH�,)56����PRGHO��WKH�OHDVH�SD\PHQWV�ZLOO�EH�VSOLW�LQWR�D�SULQFLSDO�DQG�DQ�
LQWHUHVW�SRUWLRQ�ZKLFK�ZLOO�EH�SUHVHQWHG�DV�ILQDQFLQJ�DQG�RSHUDWLQJ�FDVK�IORZV�UHVSHFWLYHO\���

,Q�FRQWUDVW�WR�OHVVHH�DFFRXQWLQJ��,)56����VXEVWDQWLDOO\�FDUULHV�IRUZDUG�WKH�OHVVRU�DFFRXQWLQJ�
UHTXLUHPHQWV� LQ� ,$6�����DQG�FRQWLQXHV� WR� UHTXLUH�D� OHVVRU� WR�FODVVLI\�D� OHDVH�HLWKHU�DV�DQ�
RSHUDWLQJ�OHDVH�RU�D�ILQDQFH�OHDVH���� � � � � � �

� )XUWKHUPRUH��H[WHQVLYH�GLVFORVXUHV�DUH�UHTXLUHG�E\�,)56������ � � � �

,PSDFW�$VVHVVPHQW�RQ�IXWXUH�DGRSWLRQ�RI�,)56����
,)56����LQWURGXFHV�D�FRPSUHKHQVLYH�PRGHO�IRU�WKH�LGHQWLILFDWLRQ�RI�OHDVH�DUUDQJHPHQWV�DQG�
DFFRXQWLQJ�WUHDWPHQWV�IRU�ERWK�OHVVRUV�DQG�OHVVHHV��,)56����ZLOO�VXSHUVHGH�WKH�FXUUHQW�OHDVH�
JXLGDQFH�LQFOXGLQJ�,$6����/HDVHV�DQG�WKH�UHODWHG�LQWHUSUHWDWLRQV�ZKHQ�LW�EHFRPHV�HIIHFWLYH��
7KH�QHZ�VWDQGDUG�HOLPLQDWHV�GLVWLQFWLRQ�RI�RSHUDWLQJ�DQG�ILQDQFH�OHDVHV�IRU�OHVVHH�DFFRXQWLQJ�
DQG�EULQJV�D�QHZ�PRGHO�ZKHUH�D�ULJKW�WR�XVH�DVVHW�DQG�D�FRUUHVSRQGLQJ�OLDELOLW\�KDYH�WR�EH�
UHFRJQLVHG�IRU�DOO�OHDVHV�E\�OHVVHHV��

7KH� DGRSWLRQ� RI� WKH� VWDQGDUG� ZRXOG� QRW� KDYH� VLJQLILFDQW� LPSDFW� RQ� WKH� FRPSDQ\� DV� WKH�
FRPSDQ\�UHFRJQL]HV�LWV�OHDVHV�DV�ILQDQFH�OHDVH�ZKLFK�LV�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV�RI�,)56�
����
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���� $FFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH��FRQW¶G�

$PHQGPHQWV� WR� ,)56���&ODVVLILFDWLRQ� DQG�0HDVXUHPHQW�RI�6KDUH�EDVHG�3D\PHQW�
7UDQVDFWLRQV��HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�������

� 7KH�DPHQGPHQWV�FODULI\�WKH�IROORZLQJ��

�� ,Q�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�D�FDVK�VHWWOHG�VKDUH�EDVHG�SD\PHQW��WKH�DFFRXQWLQJ�IRU�
WKH�HIIHFWV�RI�YHVWLQJ�DQG�QRQ�YHVWLQJ�FRQGLWLRQV�VKRXOG�IROORZ�WKH�VDPH�DSSURDFK�DV�IRU�
HTXLW\�VHWWOHG�VKDUH�EDVHG�SD\PHQWV��

�� :KHUH�WD[�ODZ�RU�UHJXODWLRQ�UHTXLUHV�DQ�HQWLW\�WR�ZLWKKROG�D�VSHFLILHG�QXPEHU�RI�HTXLW\�
LQVWUXPHQWV�HTXDO�WR�WKH�PRQHWDU\�YDOXH�RI�WKH�HPSOR\HH¶V�WD[�REOLJDWLRQ�WR�PHHW�WKH�
HPSOR\HH¶V�WD[�OLDELOLW\�ZKLFK�LV�WKHQ�UHPLWWHG�WR�WKH�WD[�DXWKRULW\��L�H��WKH�VKDUH�EDVHG�
SD\PHQW�DUUDQJHPHQW�KDV�D�µQHW�VHWWOHPHQW�IHDWXUH¶��VXFK�DQ�DUUDQJHPHQW�VKRXOG�EH�
FODVVLILHG�DV�HTXLW\�VHWWOHG�LQ�LWV�HQWLUHW\��SURYLGHG�WKDW�WKH�VKDUH�EDVHG�SD\PHQW�ZRXOG�
KDYH�EHHQ�FODVVLILHG�DV�HTXLW\�VHWWOHG�KDG�LW�QRW�LQFOXGHG�WKH�QHW�VHWWOHPHQW�IHDWXUH��

�� �$�PRGLILFDWLRQ�RI�D�VKDUH�EDVHG�SD\PHQW�WKDW�FKDQJHV�WKH�WUDQVDFWLRQ�IURP�FDVK�VHWWOHG�
WR�HTXLW\�VHWWOHG�VKRXOG�EH�DFFRXQWHG�IRU�DV�IROORZV��

L� WKH�RULJLQDO�OLDELOLW\�LV�GHUHFRJQLVHG��
LL� WKH�HTXLW\�VHWWOHG�VKDUH�EDVHG�SD\PHQW�LV�UHFRJQLVHG�DW�WKH�PRGLILFDWLRQ�GDWH�IDLU�

YDOXH� RI� WKH� HTXLW\� LQVWUXPHQW� JUDQWHG� WR� WKH� H[WHQW� WKDW� VHUYLFHV� KDYH� EHHQ�
UHQGHUHG�XS�WR�WKH�PRGLILFDWLRQ�GDWH��DQG�

LLL� DQ\�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�OLDELOLW\�DW�WKH�PRGLILFDWLRQ�GDWH�
DQG� WKH� DPRXQW� UHFRJQLVHG� LQ� HTXLW\� VKRXOG� EH� UHFRJQLVHG� LQ� SURILW� RU� ORVV�
LPPHGLDWHO\��� � � � � � � �

7KH�DPHQGPHQWV�DUH�HIIHFWLYH�IRU�DQQXDO�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
�����ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG��6SHFLILF�WUDQVLWLRQ�SURYLVLRQV�DSSO\��7KH�GLUHFWRUV�GR�
QRW�DQWLFLSDWH� WKDW� WKH�DSSOLFDWLRQ�RI� WKH�DPHQGPHQWV� LQ� WKH� IXWXUH�ZLOO�KDYH�D�VLJQLILFDQW�
LPSDFW� RQ� WKH�&RPSDQ\
V� ILQDQFLDO� VWDWHPHQWV� DV� WKH�&RPSDQ\� GRHV� QRW� KDYH� DQ\� FDVK�
VHWWOHG�VKDUH�EDVHG�SD\PHQW�DUUDQJHPHQWV�RU�DQ\�ZLWKKROGLQJ� WD[�DUUDQJHPHQWV�ZLWK� WD[�
DXWKRULWLHV�LQ�UHODWLRQ�WR�VKDUH�EDVHG�SD\PHQWV��� � � � � � � �

$PHQGPHQWV� WR� ,)56����DQG� ,$6����6DOHV�RU�&RQWULEXWLRQ�RI�$VVHWV�EHWZHHQ�DQ�
,QYHVWRU�DQG�LWV�$VVRFLDWH�RU�-RLQW�9HQWXUH��HIIHFWLYH�GDWH�WR�EH�GHWHUPLQHG�� �
7KH� DPHQGPHQW� WR� ,)56� ��� DQG� ,$6� ��� GHDO� ZLWK� VLWXDWLRQV� ZKHUH� WKHUH� LV� D� VDOH� RU�
FRQWULEXWLRQ�RI�DVVHWV�EHWZHHQ�DQ�LQYHVWRU�DQG�LWV�DVVRFLDWH�RU�MRLQW�YHQWXUH��6SHFLILFDOO\��WKH�
DPHQGPHQWV�VWDWH�WKDW�JDLQV�RU�ORVVHV�UHVXOWLQJ�IURP�WKH�ORVV�RI�FRQWURO�RI�D�VXEVLGLDU\�WKDW�
GRHV� QRW� FRQWDLQ� D� EXVLQHVV� LQ� D� WUDQVDFWLRQ�ZLWK� DQ� DVVRFLDWH� RU� D� MRLQW� YHQWXUH� WKDW� LV�
DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG��DUH�UHFRJQLVHG�LQ�WKH�SDUHQW¶V�SURILW�RU�ORVV�RQO\�WR�
WKH�H[WHQW�RI�WKH�XQUHODWHG�LQYHVWRUV
�LQWHUHVWV�LQ�WKDW�DVVRFLDWH�RU�MRLQW�YHQWXUH��6LPLODUO\��
JDLQV�DQG�ORVVHV�UHVXOWLQJ�IURP�WKH�UHPHDVXUHPHQW�RI� LQYHVWPHQWV� UHWDLQHG�LQ�DQ\�IRUPHU�
VXEVLGLDU\��WKDW�KDV�EHFRPH�DQ�DVVRFLDWH�RU�D�MRLQW�YHQWXUH�WKDW�LV�DFFRXQWHG�IRU�XVLQJ�WKH�
HTXLW\�PHWKRG��WR�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�WKH�IRUPHU�SDUHQW
V�SURILW�RU�ORVV�RQO\�WR�WKH�
H[WHQW�RI�WKH�XQUHODWHG�LQYHVWRUV
�LQWHUHVWV�LQ�WKH�QHZ�DVVRFLDWH�RU�MRLQW�YHQWXUH��7KH�HIIHFWLYH�
GDWH�RI�WKH�DPHQGPHQWV�KDV�\HW�WR�EH�VHW�E\�WKH�,$6%��KRZHYHU��HDUOLHU�DSSOLFDWLRQ�RI�WKH�
DPHQGPHQWV�LV�SHUPLWWHG�� � � � � � � �

7KH�GLUHFWRUV�GR�QRW�DQWLFLSDWH�WKDW�WKH�DSSOLFDWLRQ�RI�WKHVH�DPHQGPHQWV�ZRXOG�DQ\�LPSDFW�
RQ�WKH�&RPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�DV�WKH�&RPSDQ\�KDV�QR�VXEVLGLDU\�� � �
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���� $FFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH��FRQW¶G�

$PHQGPHQWV� WR� ,$6� ���� 7UDQVIHUV� RI� ,QYHVWPHQW� 3URSHUW\� �HIIHFWLYH� IRU� DQQXDO�
SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������� � � �
7KH� DPHQGPHQWV� FODULI\� WKDW� D� WUDQVIHU� WR�� RU� IURP�� LQYHVWPHQW� SURSHUW\� QHFHVVLWDWHV� DQ�
DVVHVVPHQW�RI�ZKHWKHU�D�SURSHUW\�PHHWV��RU�KDV�FHDVHG�WR�PHHW��WKH�GHILQLWLRQ�RI�LQYHVWPHQW�
SURSHUW\�� VXSSRUWHG� E\� REVHUYDEOH� HYLGHQFH� WKDW� D� FKDQJH� LQ� XVH� KDV� RFFXUUHG�� 7KH�
DPHQGPHQWV�IXUWKHU�FODULI\�WKDW�VLWXDWLRQV�RWKHU�WKDQ�WKH�RQHV�OLVWHG�LQ�,$6����PD\�HYLGHQFH�
D�FKDQJH�LQ�XVH�LV�SRVVLEOH�IRU�SURSHUWLHV�XQGHU�FRQVWUXFWLRQ��L�H��D�FKDQJH�LQ�XVH�LV�QRW�OLPLWHG�
WR�FRPSOHWH�SURSHUWLHV���7KH�DPHQGPHQWV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�
DIWHU���-DQXDU\������ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG��(QWLWLHV�FDQ�DSSO\�WKH�DPHQGPHQWV�
HLWKHU�UHWURVSHFWLYHO\��LI�WKLV�LV�SRVVLEOH�ZLWKRXW�WKH�XVH�RI�KLQGVLJKW��RU�SURVSHFWLYHO\��6SHFLILF�
WUDQVLWLRQ�SURYLVLRQV�DSSO\�� � � � � � � �

7KH�GLUHFWRUV�GR�QRW�DQWLFLSDWH�WKDW�WKH�DSSOLFDWLRQ�RI�WKHVH�DPHQGPHQWV�ZRXOG�DQ\�LPSDFW�
RQ�WKH�&RPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�DV�WKH�&RPSDQ\�KDV�QR�LQYHVWPHQW�SURSHUWLHV��

� ,)5,&�����
)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�DQG�DGYDQFH�FRQVLGHUDWLRQ� � � �
,)5,&����DGGUHVVHV�KRZ�WR�GHWHUPLQH�WKH�
GDWH�RI�WUDQVDFWLRQ
�IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�
WKH� H[FKDQJH� UDWH� WR� XVH� RQ� LQLWLDO� UHFRJQLWLRQ� RI� DQ� DVVHW�� H[SHQVH� RU� LQFRPH�� ZKHQ�
FRQVLGHUDWLRQ�IRU�WKDW�LWHP�KDV�EHHQ�SDLG�RU�UHFHLYHG�LQ�DGYDQFH�LQ�D�IRUHLJQ�FXUUHQF\�ZKLFK�
UHVXOWHG� LQ�WKH�UHFRJQLWLRQ�RI�D�QRQ�PRQHWDU\�DVVHW�RU�QRQ�PRQHWDU\� OLDELOLW\��H�J��D�QRQ�
UHIXQGDEOH� GHSRVLW� RU� GHIHUUHG� UHYHQXH��� 7KH� LQWHUSUHWDWLRQ� VSHFLILHV� WKDW� WKH� GDWH� RI�
WUDQVDFWLRQ�LV�WKH�GDWH�RQ�ZKLFK�WKH�HQWLW\�LQLWLDOO\�UHFRJQLVHV�WKH�QRQ�PRQHWDU\�DVVHW�RU�QRQ�
PRQHWDU\�OLDELOLW\�DULVLQJ�IURP�WKH�SD\PHQW�RU�UHFHLSW�RI�DGYDQFH�FRQVLGHUDWLRQ��,I�WKHUH�DUH�
PXOWLSOH�SD\PHQWV�RU�UHFHLSWV�LQ�DGYDQFH��WKH�LQWHUSUHWDWLRQ�UHTXLUHV�DQ�HQWLW\�WR�GHWHUPLQH�
WKH� GDWH� RI� WUDQVDFWLRQ� IRU� HDFK� SD\PHQW� RU� UHFHLSW� RI� DGYDQFH� FRQVLGHUDWLRQ�� 7KH�
LQWHUSUHWDWLRQ�LV�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������ZLWK�HDUOLHU�
DSSOLFDWLRQ� SHUPLWWHG�� (QWLWLHV� FDQ� DSSO\� WKH� LQWHUSUHWDWLRQ� HLWKHU� UHWURVSHFWLYHO\� RU�
SURVSHFWLYHO\��6SHFLILF�WUDQVLWLRQ�SURYLVLRQV�DSSO\�WR�SHUVSHFWLYH�DSSOLFDWLRQ��� � �

7KH�GLUHFWRUV�GR�QRW�DQWLFLSDWH�WKDW�WKH�DSSOLFDWLRQ�RI�WKH�DPHQGPHQWV�LQ�WKH�IXWXUH�ZLOO�KDYH�
DQ� LPSDFW�RQ� WKH� ILQDQFLDO�VWDWHPHQWV�DV� WUDQVDFWLRQV� LQYROYLQJ� WKH�SD\PHQW�RU� UHFHLSW�RI�
DGYDQFH� FRQVLGHUDWLRQ� LQ� D� IRUHLJQ� FXUUHQF\� DUH� DOUHDG\� DFFRXQWHG� IRU� LQ� D� ZD\� WKDW� LV�
FRQVLVWHQW�ZLWK�WKH�DPHQGPHQWV��
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�D�� 6WDWHPHQW�RI�FRPSOLDQFH�
7KH� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� \HDU� HQGHG� ��� 'HFHPEHU� ����� KDYH� EHHQ� SUHSDUHG� LQ�
DFFRUGDQFH�ZLWK� ,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DV� LVVXHG�E\� WKH� ,$6%�
�DQG� DGRSWHG�E\� )5&��� $GGLWLRQDO� LQIRUPDWLRQ� UHTXLUHG� E\�QDWLRQDO� UHJXODWLRQV� LV� LQFOXGHG�
ZKHUH�DSSURSULDWH�� � � � � � � �

�E�� )XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\� � � � � � �
7KHVH�)LQDQFLDO�6WDWHPHQWV�DUH�SUHVHQWHG�LQ�1LJHULD�1DLUD�ZKLFK�LV�WKH�&RPSDQ\
V�IXQFWLRQDO�
FXUUHQF\�� ([FHSW� RWKHUZLVH� LQGLFDWHG�� ILQDQFLDO� LQIRUPDWLRQ� SUHVHQWHG� LQ�1LJHULD�1DLUD� KDV�
EHHQ�URXQGHG�WR�WKH�QHDUHVW�WKRXVDQG�� � � � � � � �

�F�� %DVLV�RI�PHDVXUHPHQW� � � � � � �
7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DSSOLHG�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�VHW�
RXW�EHORZ�� � � � � � � �

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�EDVLV�RI�WKH�KLVWRULFDO�FRVW�SULFH�PHWKRG�
H[FHSW�IRU�ELRORJLFDO�DVVHWV�WKDW�LV�VWDWHG�DW�IDLU�YDOXH��$Q\�RWKHU�H[FHSWLRQV�WR�WKH�KLVWRULFDO�
FRVW�SULFH�PHWKRG�DUH�GLVFORVHG�LQ�WKH�YDOXDWLRQ�UXOHV�GHVFULEHG�KHUHDIWHU�� � �

�G�� 5HYHQXH�5HFRJQLWLRQ� � � � � � �
5HYHQXH�LV�PHDVXUHG�DW�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�RU�UHFHLYDEOH��5HYHQXH�LV�
UHGXFHG�IRU�HVWLPDWHG�FXVWRPHU�UHWXUQV��UHEDWHV�DQG�RWKHU�VLPLODU�DOORZDQFHV�� �

5HYHQXH�IURP�WKH�VDOH�RI�JRRGV�LV�UHFRJQL]HG�ZKHQ�VLJQLILFDQW�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�
RI�WKH�JRRGV�DUH�WUDQVIHUUHG�WR�WKH�EX\HU��WKH�DPRXQW�RI�UHYHQXH�FDQ�EH�PHDVXUHG�UHOLDEO\��
LW� LV� SUREDEOH� WKDW� WKH� HFRQRPLF� EHQHILWV� DVVRFLDWHG�ZLWK� WKH� WUDQVDFWLRQ� ZLOO� IORZ� WR� WKH�
&RPSDQ\�� DQG� WKH� FRVWV� LQFXUUHG� RU� WR� EH� LQFXUUHG� LQ� UHVSHFW� RI� WKH� WUDQVDFWLRQ� FDQ� EH�
PHDVXUHG�UHOLDEO\�� � � � � � � �

5HYHQXH�IURP�UHQGHULQJ�VHUYLFHV�LV�EDVHG�RQ�WKH�VWDJH�RI�FRPSOHWLRQ�GHWHUPLQHG�E\�UHIHUHQFH�
WR�VHUYLFHV�SHUIRUPHG�WR�GDWH�DV�D�SHUFHQWDJH�RI�WRWDO�VHUYLFHV�WR�EH�SHUIRUPHG�� �

�H�� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV� � � � � � �
7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWH�UXOLQJ�DW�WKH�GDWH�RI�
WKH� WUDQVDFWLRQ�� 0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV� DUH�
WUDQVODWHG�DW�WKH�H[FKDQJH�UDWH�UXOLQJ�DW�WKH�UHSRUWLQJ�GDWH��)RUHLJQ�H[FKDQJH�GLIIHUHQFHV�
DULVLQJ� RQ� WUDQVODWLRQ� DUH� UHFRJQL]HG� LQ� WKH� LQFRPH� VWDWHPHQW� SDUW� RI� WKH� VWDWHPHQW� RI�
FRPSUHKHQVLYH�LQFRPH��1RQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�
DUH�WUDQVODWHG�DW�WKH�IRUHLJQ�H[FKDQJH�UDWH�UXOLQJ�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ�� �
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�I�� ,QWDQJLEOH�DVVHWV� � � � � � �
,QWDQJLEOH� DVVHWV� ZLWK� ILQLWH� XVHIXO� OLYHV� WKDW� DUH� DFTXLUHG� VHSDUDWHO\� DUH� FDUULHG� DW� FRVW� OHVV�
DFFXPXODWHG�DPRUWLVDWLRQ�DQG�DFFXPXODWHG� LPSDLUPHQW� ORVVHV��$PRUWLVDWLRQ� LV� UHFRJQLVHG�RQ�D�
VWUDLJKW�OLQH�EDVLV� RYHU� WKHLU� HVWLPDWHG�XVHIXO� OLYHV��7KH�HVWLPDWHG�XVHIXO� OLIH� DQG�DPRUWLVDWLRQ�
PHWKRG�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��ZLWK�WKH�HIIHFW�RI�DQ\�FKDQJHV�LQ�HVWLPDWH�
EHLQJ�DFFRXQWHG�IRU�RQ�D�SURVSHFWLYH�EDVLV��,QWDQJLEOH�DVVHWV�ZLWK�LQGHILQLWH�XVHIXO�OLYHV�WKDW�DUH�
DFTXLUHG�VHSDUDWHO\�DUH�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�LPSDLUPHQW�ORVVHV�� � �

([SHQGLWXUH�RQ�UHVHDUFK�DFWLYLWLHV�UHODWLQJ�WR�JHQHWLF�SODQWV� LV�UHFRJQLVHG�DV�DQ�H[SHQVH� LQ�WKH�
SHULRG�LQ�ZKLFK�LW�LV�LQFXUUHG�� � � � � � � �

$Q�LQWHUQDOO\�JHQHUDWHG�LQWDQJLEOH�DVVHW�DULVLQJ�IURP�GHYHORSPHQW��RU�IURP�WKH�GHYHORSPHQW�SKDVH�
RI�DQ�LQWHUQDO�SURMHFW��LV�UHFRJQLVHG�LI��DQG�RQO\�LI��DOO�RI�WKH�IROORZLQJ�KDYH�EHHQ�GHPRQVWUDWHG��

� WKH�WHFKQLFDO�IHDVLELOLW\�RI�FRPSOHWLQJ�WKH�LQWDQJLEOH�DVVHW�VR�WKDW�LW�ZLOO�EH�DYDLODEOH�IRU�XVH�
RU�VDOH�� � � � � � �

� �� WKH�LQWHQWLRQ�WR�FRPSOHWH�WKH�LQWDQJLEOH�DVVHW�DQG�XVH�RU�VHOO�LW�� � � � �
� �� WKH�DELOLW\�WR�XVH�RU�VHOO�WKH�LQWDQJLEOH�DVVHW��� � � � � �
� �� KRZ�WKH�LQWDQJLEOH�DVVHW�ZLOO�JHQHUDWH�SUREDEOH�IXWXUH�HFRQRPLF�EHQHILWV�� � �

�� WKH� DYDLODELOLW\� RI� DGHTXDWH� WHFKQLFDO�� ILQDQFLDO� DQG� RWKHU� UHVRXUFHV� WR� FRPSOHWH� WKH�
GHYHORSPHQW�DQG�WR�XVH�RU�VHOO�WKH�LQWDQJLEOH�DVVHW��DQG� � � � �

�� WKH�DELOLW\�WR�PHDVXUH�UHOLDEO\�WKH�H[SHQGLWXUH�DWWULEXWDEOH�WR�WKH�LQWDQJLEOH�DVVHW�GXULQJ�
LWV�GHYHORSPHQW�� � � � � � �

7KH� DPRXQW� LQLWLDOO\� UHFRJQLVHG� IRU� LQWHUQDOO\�JHQHUDWHG� LQWDQJLEOH� DVVHWV� LV� WKH� VXP� RI� WKH�
H[SHQGLWXUH�LQFXUUHG�IURP�WKH�GDWH�ZKHQ�WKH�LQWDQJLEOH�DVVHW�ILUVW�PHHWV�WKH�UHFRJQLWLRQ�FULWHULD�
OLVWHG� DERYH�� :KHUH� QR� LQWHUQDOO\�JHQHUDWHG� LQWDQJLEOH� DVVHW� FDQ� EH� UHFRJQLVHG�� GHYHORSPHQW�
H[SHQGLWXUH�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�LW�LV�LQFXUUHG�� � �

6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ��LQWHUQDOO\�JHQHUDWHG�LQWDQJLEOH�DVVHWV�DUH�UHSRUWHG�DW�FRVW�OHVV�
DFFXPXODWHG�DPRUWLVDWLRQ�DQG�DFFXPXODWHG� LPSDLUPHQW� ORVVHV��RQ�WKH�VDPH�EDVLV�DV� LQWDQJLEOH�
DVVHWV�WKDW�DUH�DFTXLUHG�VHSDUDWHO\�� � � � � � � �

$Q�LQWDQJLEOH�DVVHW�LV�GHUHFRJQLVHG�RQ�GLVSRVDO��RU�ZKHQ�QR�IXWXUH�HFRQRPLF�EHQHILWV�DUH�H[SHFWHG�
IURP�XVH�RU�GLVSRVDO��*DLQV�RU�ORVVHV�DULVLQJ�IURP�GHUHFRJQLWLRQ�RI�DQ�LQWDQJLEOH�DVVHW��PHDVXUHG�
DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�QHW�GLVSRVDO�SURFHHGV�DQG�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��DUH�
UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�DVVHW�LV�GHUHFRJQLVHG���� � � � �

�J�� %LRORJLFDO�$VVHWV� � � � � � �
� 3URGXFH�JURZLQJ�RQ�EHDUHU�SODQWV�

3URGXFH�JURZLQJ�RQ�EHDUHU�SODQWV�DUH�PHDVXUHG�DW�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO��$Q\�JDLQV�RU�ORVVHV�
DULVLQJ�IURP�FKDQJHV�LQ�WKH�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�RI�SURGXFH�JURZLQJ�RQ�EHDUHU�SODQWV�DUH�
UHFRJQLVHG�LQ�SURILW�RU�ORVV���

)RU� WKH� SXUSRVH� RI� GHWHUPLQLQJ� WKH� IDLU� YDOXH� RI� 3UHVFR¶V� ELRORJLFDO� DVVHW�� PDQDJHPHQW� WKH�
GLVFRXQWHG�FDVK�IORZ�DSSURDFK��³'&)´��KDV�EHHQ�DGRSWHG�DV�WKH�SULPDU\�YDOXDWLRQ�PHWKRGRORJ\��
7KH�'&)�DSSURDFK�LV�D�JHQHUDOO\�DFFHSWHG�YDOXDWLRQ�DSSURDFK�DQG�UHTXLUHV�WKH�YDOXHU�WR�HVWLPDWH�
WKH�UHOHYDQW�FDVK�IORZV�IURP�WKH�SURGXFH�JURZLQJ�RQ�WKH�EHDUHU�SODQWV�DQG�GLVFRXQW�WKHVH�FDVK�
IORZV�E\�WKH�UHTXLUHG�GLVFRXQW�UDWH�LQ�RUGHU�WR�DUULYH�DW�DQ�DSSURSULDWH�DVVHW�YDOXH�
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�K�� 3URSHUW\��3ODQW�	�(TXLSPHQW� � � � � � �
,WHPV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�KHOG�IRU�XVH�LQ�WKH�SURGXFWLRQ�RU�VXSSO\�RI�JRRGV�RU�
VHUYLFHV��RU�IRU�DGPLQLVWUDWLYH�SXUSRVHV��DUH�VWDWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DW�
WKHLU�FRVW��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��� �

'HSUHFLDWLRQ�LV�UHFRJQLVHG�VR�DV�WR�ZULWH�RII�WKH�FRVW�RU�YDOXDWLRQ�RI�DVVHWV��RWKHU�WKDQ�IUHHKROG�
ODQG�DQG�SURSHUWLHV�XQGHU�FRQVWUXFWLRQ��OHVV�WKHLU�UHVLGXDO�YDOXHV�RYHU�WKHLU�XVHIXO�OLYHV��XVLQJ�
WKH�VWUDLJKW�OLQH�PHWKRG��7KH�HVWLPDWHG�XVHIXO�OLYHV��UHVLGXDO�YDOXHV�DQG�GHSUHFLDWLRQ�PHWKRG�
DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��ZLWK�WKH�HIIHFW�RI�DQ\�FKDQJHV�LQ�HVWLPDWH�
DFFRXQWHG�IRU�RQ�D�SURVSHFWLYH�EDVLV�� � � � � � � �

8QOHVV�UHYLVHG�GXH�WR�VSHFLILF�FKDQJHV�LQ�WKH�HVWLPDWHG�XVHIXO�OLIH��DQQXDO�GHSUHFLDWLRQ�UDWHV�
DUH�DV�IROORZV�� � � � � � � �

� �� %XLOGLQJV�� � � ���\HDUV�� � � �
� �� 3URFHVVLQJ�(TXLSPHQW��� ������\HDUV�� � � �
� �� +HDY\�'XW\�(TXLS�� � ������\HDUV�� � � �
� �� 3ODQW��0DFKLQHU\��� � ������\HDUV�� � � �
� �� )XUQLWXUH�DQG�ILWWLQJV��� �����\HDUV�� � � �
� �� 8WLOLWLHV� � � �����\HDUV�� � � �
� �� 9HKLFOHV��ZKHHOV�	�WUDFWRUV���������\HDUV�� � � �
� �� ,7�HTXLSPHQW��� � ���\HDUV�� � � �
� �� %HDUHU�SODQW���� � ����\HDUV�� � � �

$Q�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�GHUHFRJQLVHG�XSRQ�GLVSRVDO�RU�ZKHQ�QR�IXWXUH�
HFRQRPLF�EHQHILWV�DUH�H[SHFWHG�WR�DULVH�IURP�WKH�FRQWLQXHG�XVH�RI�WKH�DVVHW��$Q\�JDLQ�RU�ORVV�
DULVLQJ� RQ� WKH� GLVSRVDO� RU� UHWLUHPHQW� RI� DQ� LWHP� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� LV�
GHWHUPLQHG�DV� WKH�GLIIHUHQFH�EHWZHHQ� WKH� VDOHV�SURFHHGV�DQG� WKH�FDUU\LQJ�DPRXQW�RI� WKH�
DVVHW�DQG�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�� � � � � � � �

%HDUHU�SODQWV�DUH�OLYLQJ�SODQWV�WKDW�DUH�XVHG�LQ�WKH�SURGXFWLRQ�RU�VXSSO\�RI�DJULFXOWXUH�SURGXFH�
IRU�PRUH�WKDQ�RQH�SHULRG�DQG�KDYH�UHPRWH�OLNHOLKRRG�RI�EHLQJ�VROG�DV�DJULFXOWXUH�SURGXFH��
H[FHSW�IRU�LQFLGHQWDO�VFUDS�VDOHV��7KH�EHDUHU�SODQWV�WKDW�DUH�DYDLODEOH�IRU�XVH�DUH�PHDVXUHG�
DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DQ\�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��&RVW�LQFOXGHV�
SODQWDWLRQ� H[SHQGLWXUH��ZKLFK� UHSUHVHQWV� WKH� WRWDO� FRVW� LQFXUUHG� IURP� ODQG� FOHDULQJ� WR� WKH�
SRLQW�RI�KDUYHVWLQJ��%HDUHU�SODQWV�KDYH�DQ�DYHUDJH�OLIH�F\FOH�RI�WZHQW\�ILYH�\HDUV�ZLWK�WKH�ILUVW�
WKUHH�����\HDUV�DV�LPPDWXUH�EHDUHU�SODQWV�DQG�WKH�UHPDLQLQJ�\HDUV�DV�PDWXUH�EHDUHU�SODQWV��
7KH�PDWXUH�EHDUHU�SODQWV�DUH�GHSUHFLDWHG�RYHU�LWV�UHPDLQLQJ�XVHIXO�OLYHV�RI�WZHQW\�WZR������
\HDUV�RQ�D�VWUDLJKW�OLQH�EDVLV��7KH�LPPDWXUH�EHDUHU�SODQWV��LQFOXGHG�DV�ZRUN�LQ�SURJUHVV��DUH�
QRW�GHSUHFLDWHG�XQWLO�VXFK�WLPH�ZKHQ�LW�LV�DYDLODEOH�IRU�XVH�� � � � �
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�L�� /HDVHV� � � � � � �
$VVHWV�KHOG�XQGHU� ILQDQFH� OHDVHV�DUH� LQLWLDOO\� UHFRJQLVHG�DV�DVVHWV�RI� WKH�&RPSDQ\�DW� WKHLU� IDLU�
YDOXH�DW�WKH�LQFHSWLRQ�RI�WKH�OHDVH�RU��LI�ORZHU��DW�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV��
7KH� FRUUHVSRQGLQJ� OLDELOLW\� WR� WKH� OHVVRU� LV� LQFOXGHG� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� D�
ILQDQFLDO�OLDELOLW\�� � � � � � � �

/HDVH�SD\PHQWV�DUH�DSSRUWLRQHG�EHWZHHQ�ILQDQFH�H[SHQVHV�DQG�UHGXFWLRQ�RI�WKH�OHDVH�REOLJDWLRQ�
VR� DV� WR� DFKLHYH� D� FRQVWDQW� UDWH� RI� LQWHUHVW� RQ� WKH� UHPDLQLQJ� EDODQFH� RI� WKH� OLDELOLW\�� )LQDQFH�
H[SHQVHV� DUH� UHFRJQLVHG� LPPHGLDWHO\� LQ� SURILW� RU� ORVV�� XQOHVV� WKH\� DUH� GLUHFWO\� DWWULEXWDEOH� WR�
TXDOLI\LQJ�DVVHWV�� LQ�ZKLFK�FDVH� WKH\�DUH�FDSLWDOLVHG� LQ�DFFRUGDQFH�ZLWK� WKH�&RPSDQ\
V�JHQHUDO�
SROLF\�RQ�ERUURZLQJ�FRVWV��&RQWLQJHQW�UHQWDOV�DUH�UHFRJQLVHG�DV�H[SHQVHV�LQ�WKH�SHULRGV�LQ�ZKLFK�
WKH\�DUH�LQFXUUHG�� � � � � � � �

2SHUDWLQJ�OHDVH�SD\PHQWV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�
WHUP��H[FHSW�ZKHUH�DQRWKHU�V\VWHPDWLF�EDVLV�LV�PRUH�UHSUHVHQWDWLYH�RI�WKH�WLPH�SDWWHUQ�LQ�ZKLFK�
HFRQRPLF�EHQHILWV�IURP�WKH�OHDVHG�DVVHW�DUH�FRQVXPHG��&RQWLQJHQW�UHQWDOV�DULVLQJ�XQGHU�RSHUDWLQJ�
OHDVHV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�� � �

,Q�WKH�HYHQW�WKDW�OHDVH�LQFHQWLYHV�DUH�UHFHLYHG�WR�HQWHU�LQWR�RSHUDWLQJ�OHDVHV��VXFK�LQFHQWLYHV�DUH�
UHFRJQLVHG�DV�D�OLDELOLW\��7KH�DJJUHJDWH�EHQHILW�RI�LQFHQWLYHV�LV�UHFRJQLVHG�DV�D�UHGXFWLRQ�RI�UHQWDO�
H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV��H[FHSW�ZKHUH�DQRWKHU�V\VWHPDWLF�EDVLV�LV�PRUH�UHSUHVHQWDWLYH�RI�
WKH�WLPH�SDWWHUQ�LQ�ZKLFK�HFRQRPLF�EHQHILWV�IURP�WKH�OHDVHG�DVVHW�DUH�FRQVXPHG�� � �

�M�� ,PSDLUPHQW�RI�$VVHWV� � � � � � �
$W�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��WKH�&RPSDQ\�UHYLHZV�WKH�FDUU\LQJ�DPRXQWV�RI�LWV�WDQJLEOH�DQG�
LQWDQJLEOH�DVVHWV�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�WKRVH�DVVHWV�KDYH�VXIIHUHG�DQ�
LPSDLUPHQW�ORVV��,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG�LQ�
RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�LPSDLUPHQW�ORVV��LI�DQ\���:KHUH�LW�LV�QRW�SRVVLEOH�WR�HVWLPDWH�
WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�LQGLYLGXDO�DVVHW��WKH�&RPSDQ\�HVWLPDWHV�WKH�UHFRYHUDEOH�DPRXQW�RI�
WKH�FDVK�JHQHUDWLQJ�XQLW�WR�ZKLFK�WKH�DVVHW�EHORQJV��:KHUH�D�UHDVRQDEOH�DQG�FRQVLVWHQW�EDVLV�RI�
DOORFDWLRQ�FDQ�EH�LGHQWLILHG��FRUSRUDWH�DVVHWV�DUH�DOVR�DOORFDWHG�WR�LQGLYLGXDO�FDVK�JHQHUDWLQJ�XQLWV��
RU� RWKHUZLVH� WKH\� DUH� DOORFDWHG� WR� WKH� VPDOOHVW� JURXS� RI� FDVK�JHQHUDWLQJ� XQLWV� IRU� ZKLFK� D�
UHDVRQDEOH�DQG�FRQVLVWHQW�DOORFDWLRQ�EDVLV�FDQ�EH�LGHQWLILHG��� � � � �

,QWDQJLEOH�DVVHWV�ZLWK� LQGHILQLWH�XVHIXO� OLYHV�DQG� LQWDQJLEOH�DVVHWV�QRW�\HW�DYDLODEOH� IRU�XVH�DUH�
WHVWHG�IRU�LPSDLUPHQW�DW�OHDVW�DQQXDOO\��DQG�ZKHQHYHU�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�WKH�DVVHW�PD\�EH�
LPSDLUHG�� � � � � � � �

5HFRYHUDEOH�DPRXQW� LV� WKH�KLJKHU�RI� IDLU�YDOXH� OHVV�FRVWV�WR�VHOO�DQG�YDOXH� LQ�XVH��,Q�DVVHVVLQJ�
YDOXH�LQ�XVH��WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH�XVLQJ�D�SUH�WD[�
GLVFRXQW�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�
VSHFLILF�WR�WKH�DVVHW�IRU�ZKLFK�WKH�HVWLPDWHV�RI�IXWXUH�FDVK�IORZV�KDYH�QRW�EHHQ�DGMXVWHG���

,I�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��LV�HVWLPDWHG�WR�EH�OHVV�WKDQ�LWV�
FDUU\LQJ� DPRXQW�� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� �RU� FDVK�JHQHUDWLQJ� XQLW�� LV� UHGXFHG� WR� LWV�
UHFRYHUDEOH�DPRXQW��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�� �

:KHUH�DQ�LPSDLUPHQW�ORVV�VXEVHTXHQWO\�UHYHUVHV��WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��RU�D�FDVK�
JHQHUDWLQJ�XQLW��LV� LQFUHDVHG�WR�WKH�UHYLVHG�HVWLPDWH�RI� LWV�UHFRYHUDEOH�DPRXQW��EXW�VR�WKDW�WKH�
LQFUHDVHG�FDUU\LQJ�DPRXQW�GRHV�QRW�H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG�
KDG�QR�LPSDLUPHQW�ORVV�EHHQ�UHFRJQLVHG�IRU�WKH�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��LQ�SULRU�\HDUV��$�
UHYHUVDO�RI�DQ�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�
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�N�� )LQDQFLDO�$VVHWV� � � � � � �
)LQDQFLDO�DVVHWV�DUH�FODVVLILHG�LQWR�WKH�IROORZLQJ�VSHFLILHG�FDWHJRULHV��ILQDQFLDO�DVVHWV�µDW�IDLU�
YDOXH�WKURXJK�SURILW�RU�ORVV
��)973/���µKHOG�WR�PDWXULW\
�LQYHVWPHQWV��µDYDLODEOH�IRU�VDOH
��$)6��
ILQDQFLDO� DVVHWV� DQG� µORDQV� DQG� UHFHLYDEOHV
�� 7KH� FODVVLILFDWLRQ� GHSHQGV�RQ� WKH� QDWXUH� DQG�
SXUSRVH�RI�WKH�ILQDQFLDO�DVVHWV�DQG�LV�GHWHUPLQHG�DW�WKH�WLPH�RI�LQLWLDO�UHFRJQLWLRQ��$OO�UHJXODU�
ZD\�SXUFKDVHV�RU�VDOHV�RI�ILQDQFLDO�DVVHWV�DUH�UHFRJQLVHG�DQG�GHUHFRJQLVHG�RQ�D�WUDGH�GDWH�
EDVLV�� � � � � � � �

� $W�WKLV�PRPHQW��WKH�&RPSDQ\�RQO\�KDV�ILQDQFLDO�DVVHWV�FODVVLILHG�DV�³ORDQV�DQG�UHFHLYDEOHV´��

/RDQV�DQG�UHFHLYDEOHV�DUH�QRQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�ZLWK�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV�
WKDW�DUH�QRW�TXRWHG�LQ�DQ�DFWLYH�PDUNHW��/RDQV�DQG�UHFHLYDEOHV��LQFOXGLQJ�WUDGH�DQG�RWKHU�
UHFHLYDEOHV��EDQN�EDODQFHV�DQG�FDVK��DQG�RWKHUV��DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�
HIIHFWLYH�LQWHUHVW�PHWKRG��OHVV�DQ\�LPSDLUPHQW�� � � � � � � �

,QWHUHVW�LQFRPH�LV�UHFRJQLVHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH��H[FHSW�IRU�VKRUW�WHUP�
UHFHLYDEOHV�ZKHQ�WKH�UHFRJQLWLRQ�RI�LQWHUHVW�ZRXOG�EH�LPPDWHULDO�� � � �

7KH� HIIHFWLYH� LQWHUHVW� PHWKRG� LV� D� PHWKRG� RI� FDOFXODWLQJ� WKH� DPRUWLVHG� FRVW� RI� D� GHEW�
LQVWUXPHQW�DQG�RI�DOORFDWLQJ�LQWHUHVW�LQFRPH�RYHU�WKH�UHOHYDQW�SHULRG��7KH�HIIHFWLYH�LQWHUHVW�
UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�UHFHLSWV��LQFOXGLQJ�DOO�IHHV�DQG�
SRLQWV�SDLG�RU�UHFHLYHG�WKDW�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH��WUDQVDFWLRQ�
FRVWV�DQG�RWKHU�SUHPLXPV�RU�GLVFRXQWV��WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�GHEW�LQVWUXPHQW��RU��
ZKHUH�DSSURSULDWH��D�VKRUWHU�SHULRG��WR�WKH�QHW�FDUU\LQJ�DPRXQW�RQ�LQLWLDO�UHFRJQLWLRQ��

)LQDQFLDO�DVVHWV�DUH�DVVHVVHG�IRU�LQGLFDWRUV�RI�LPSDLUPHQW�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��
)LQDQFLDO�DVVHWV�DUH�FRQVLGHUHG�WR�EH�LPSDLUHG�ZKHQ�WKHUH� LV�REMHFWLYH�HYLGHQFH�WKDW��DV�D�
UHVXOW�RI�RQH�RU�PRUH�HYHQWV�WKDW�RFFXUUHG�DIWHU�WKH�LQLWLDO�UHFRJQLWLRQ�RI�WKH�ILQDQFLDO�DVVHW��
WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�LQYHVWPHQW�KDYH�EHHQ�DIIHFWHG�� � � �

)RU�FHUWDLQ�FDWHJRULHV�RI�ILQDQFLDO�DVVHWV��VXFK�DV�WUDGH�UHFHLYDEOHV��DVVHWV�WKDW�DUH�DVVHVVHG�
QRW�WR�EH�LPSDLUHG�LQGLYLGXDOO\�DUH��LQ�DGGLWLRQ��DVVHVVHG�IRU�LPSDLUPHQW�RQ�D�FROOHFWLYH�EDVLV��
2EMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�IRU�D�SRUWIROLR�RI�UHFHLYDEOHV�FRXOG�LQFOXGH�WKH�*URXS
V�SDVW�
H[SHULHQFH�RI� FROOHFWLQJ�SD\PHQWV��DQ� LQFUHDVH� LQ�WKH�QXPEHU�RI�GHOD\HG�SD\PHQWV� LQ� WKH�
SRUWIROLR�SDVW�WKH�DYHUDJH�FUHGLW�SHULRG�RI����GD\V��DV�ZHOO�DV�REVHUYDEOH�FKDQJHV�LQ�QDWLRQDO�
RU�ORFDO�HFRQRPLF�FRQGLWLRQV�WKDW�FRUUHODWH�ZLWK�GHIDXOW�RQ�UHFHLYDEOHV��� � �

)RU�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW��LI��LQ�D�VXEVHTXHQW�SHULRG��WKH�DPRXQW�RI�WKH�
LPSDLUPHQW�ORVV�GHFUHDVHV�DQG�WKH�GHFUHDVH�FDQ�EH�UHODWHG�REMHFWLYHO\�WR�DQ�HYHQW�RFFXUULQJ�
DIWHU�WKH�LPSDLUPHQW�ZDV�UHFRJQLVHG��WKH�SUHYLRXVO\�UHFRJQLVHG�LPSDLUPHQW�ORVV�LV�UHYHUVHG�
WKURXJK�SURILW�RU�ORVV�WR�WKH�H[WHQW�WKDW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW�DW�WKH�GDWH�
WKH�LPSDLUPHQW�LV�UHYHUVHG�GRHV�QRW�H[FHHG�ZKDW�WKH�DPRUWLVHG�FRVW�ZRXOG�KDYH�EHHQ�KDG�
WKH�LPSDLUPHQW�QRW�EHHQ�UHFRJQLVHG�� � � � � � � �
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�O�� ,QYHQWRULHV� � � � � � �
,QYHQWRULHV�DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��&RVWV�RI�LQYHQWRULHV�DUH�
GHWHUPLQHG�RQ�D�ZHLJKWHG�DYHUDJH�FRVW�EDVLV��1HW�UHDOLVDEOH�YDOXH�UHSUHVHQWV�WKH�HVWLPDWHG�
VHOOLQJ�SULFH�IRU�LQYHQWRULHV�OHVV�DOO�HVWLPDWHG�FRVWV�RI�FRPSOHWLRQ�DQG�FRVWV�QHFHVVDU\�WR�PDNH�
WKH�VDOH�� � � � � � � �

7KH�VWRFN�RI�ILQLVKHG�SURGXFWV��LQFOXGLQJ�ELRORJLFDO�DVVHWV�DIWHU�KDUYHVW��DUH�YDOXHG�E\�DGGLQJ�
WKH�WRWDO�FRVW�WR�SURGXFH�WKH�JRRGV�� � � � � � � �

,QYHQWRULHV�DUH�ZULWWHQ�GRZQ�RQ�D�FDVH�E\�FDVH�EDVLV�LI�WKH�HVWLPDWHG�QHW�UHDOL]DEOH�YDOXH�
GHFOLQHV�EHORZ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHQWRULHV��1HW�UHDOL]DEOH�YDOXH�LV�WKH�HVWLPDWHG�
VHOOLQJ�SULFH�OHVV�WKH�HVWLPDWHG�FRVWV�QHFHVVDU\�WR�PDNH�WKH�VDOH��:KHQ�WKH�UHDVRQ�IRU�D�ZULWH�
GRZQ�RI�WKH�LQYHQWRULHV�KDV�FHDVHG�WR�H[LVW��WKH�ZULWH�GRZQ�LV�UHYHUVHG�� � �

�P�� &DVK�DQG�&DVK�(TXLYDOHQW� � � � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGHV�FDVK�LQ�KDQG��GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV�DQG�RWKHU�
VKRUW�WHUP�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�� �

)RU�WKH�SXUSRVH�RI�WKH�VWDWHPHQWV�RI�FDVK�IORZV��FDVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGHV�FDVK�RQ�
KDQG�DQG�GHSRVLWV�KHOG�DW�FDOO�RU�VKRUW�WHUP�PDWXULW\�ZLWK�EDQNV��WKUHH�PRQWKV�RU�OHVV���QHW�
RI�EDQN�RYHUGUDIWV��%DQN�RYHUGUDIWV��LI�DQ\��DUH�VKRZQ�ZLWKLQ�FXUUHQW�OLDELOLWLHV�RQ�WKH�EDODQFH�
VKHHW�� � � � � � � �

�Q�� 6KDUHKROGHUV
�(TXLW\� � � � � � �
$Q�HTXLW\� LQVWUXPHQW� LV�DQ\�FRQWUDFW�WKDW�HYLGHQFHV�D�UHVLGXDO� LQWHUHVW� LQ�WKH�DVVHWV�RI�DQ�
HQWLW\� DIWHU� GHGXFWLQJ� DOO� RI� LWV� OLDELOLWLHV�� (TXLW\� LQVWUXPHQWV� LVVXHG� E\� WKH� &RPSDQ\� DUH�
UHFRJQLVHG�DW�WKH�SURFHHGV�UHFHLYHG��QHW�RI�GLUHFW�LVVXH�FRVWV�� � � � �

:KHUH� WKH�&RPSDQ\�SXUFKDVHV� WKH�&RPSDQ\¶V�HTXLW\�VKDUH�FDSLWDO� �WUHDVXU\� VKDUHV��� WKH�
FRQVLGHUDWLRQ�SDLG��LQFOXGLQJ�DQ\�GLUHFWO\�DWWULEXWDEOH�LQFUHPHQWDO�FRVWV��QHW�RI�LQFRPH�WD[HV��
LV�GHGXFWHG� IURP�HTXLW\�DWWULEXWDEOH� WR� WKH�&RPSDQ\¶V�HTXLW\�KROGHUV�XQWLO� WKH� VKDUHV�DUH�
FDQFHOOHG��UHLVVXHG�RU�GLVSRVHG�RI��:KHUH�VXFK�VKDUHV�DUH�VXEVHTXHQWO\�VROG�RU�UHLVVXHG��DQ\�
FRQVLGHUDWLRQ�UHFHLYHG��QHW�RI�DQ\�GLUHFWO\�DWWULEXWDEOH�LQFUHPHQWDO�WUDQVDFWLRQ�FRVWV�DQG�WKH�
UHODWHG�LQFRPH�WD[�HIIHFWV�LV�LQFOXGHG�LQ�HTXLW\�DWWULEXWDEOH�WR�WKH�&RPSDQ\¶V�HTXLW\�KROGHUV��

�R�� 3URYLVLRQV� � � � � � �
3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�&RPSDQ\�KDV�D�SUHVHQW�REOLJDWLRQ��OHJDO�RU�FRQVWUXFWLYH��
DV�D� UHVXOW�RI�D�SDVW�HYHQW�� LW� LV�SUREDEOH� WKDW� WKH�&RPSDQ\�ZLOO�EH� UHTXLUHG� WR�VHWWOH� WKH�
REOLJDWLRQ��DQG�D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ�� �

7KH�DPRXQW�UHFRJQLVHG�DV�D�SURYLVLRQ�LV�WKH�EHVW�HVWLPDWH�RI�WKH�FRQVLGHUDWLRQ�UHTXLUHG�WR�
VHWWOH�WKH�SUHVHQW�REOLJDWLRQ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WDNLQJ�LQWR�DFFRXQW�WKH�ULVNV�
DQG�XQFHUWDLQWLHV�VXUURXQGLQJ�WKH�REOLJDWLRQ��:KHQ�D�SURYLVLRQ�LV�PHDVXUHG�XVLQJ�WKH�FDVK�
IORZV�HVWLPDWHG�WR�VHWWOH�WKH�SUHVHQW�REOLJDWLRQ��LWV�FDUU\LQJ�DPRXQW�LV�WKH�SUHVHQW�YDOXH�RI�
WKRVH�FDVK�IORZV��ZKHUH�WKH�HIIHFW�RI�WKH�WLPH�YDOXH�RI�PRQH\�LV�PDWHULDO��� � �

:KHQ�VRPH�RU�DOO�RI�WKH�HFRQRPLF�EHQHILWV�UHTXLUHG�WR�VHWWOH�D�SURYLVLRQ�DUH�H[SHFWHG�WR�EH�
UHFRYHUHG�IURP�D�WKLUG�SDUW\��D�UHFHLYDEOH�LV�UHFRJQLVHG�DV�DQ�DVVHW�LI�LW�LV�UHDVRQDEO\�FHUWDLQ�
WKDW� UHLPEXUVHPHQW� ZLOO� EH� UHFHLYHG� DQG� WKH� DPRXQW� RI� WKH� UHFHLYDEOH� FDQ� EH�PHDVXUHG�
UHOLDEO\��
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�S�� 5HWLUHPHQW�EHQHILWV�DQG�RWKHU�ORQJ�WHUP�HPSOR\HHV
�EHQHILWV� � � �
� (PSOR\HH�EHQHILWV�PDLQO\�FRQFHUQ���

�� UHWLUHPHQW�EHQHILWV��SHQVLRQ�SODQV��WHUPLQDWLRQ�EHQHILWV��RWKHU�UHWLUHPHQW�REOLJDWLRQV�
DQG�VXSSOHPHQWDO�EHQHILWV�� � � � � � �

�� RWKHU� ORQJ�WHUP� HPSOR\HH� EHQHILWV�� ORQJ�VHUYLFH� EHQHILWV� JUDQWHG� WR� HPSOR\HHV�
DFFRUGLQJ�WR�WKHLU�VHQLRULW\�LQ�WKH�*URXS�� � � � � � �

� �� RWKHU�HPSOR\HH�EHQHILWV��SRVW�HPSOR\PHQW�PHGLFDO�FDUH�� � � �

,Q� OLQH�ZLWK�WKH�SURYLVLRQV�RI� WKH�3HQVLRQ�5HIRUP�$FW�������WKH�&RPSDQ\�KDV� LQVWLWXWHG�D�
GHILQHG�FRQWULEXWLRQ�SHQVLRQ�VFKHPH�IRU�LWV�VWDII��(PSOR\HH�FRQWULEXWLRQV�WR�WKH�VFKHPH�DUH�
IXQGHG�WKURXJK�SD\UROO�GHGXFWLRQV�ZKLOH�WKH�&RPSDQ\
V�FRQWULEXWLRQ�LV�FKDUJHG�WR�SURILW�RU�
ORVV��7KH�&RPSDQ\�FRQWULEXWHV�����DQG�HPSOR\HHV�FRQWULEXWH����RI�WKHLU�LQVXUDEOH�HDUQLQJV�
�EDVLF��KRXVLQJ�DQG�WUDQVSRUW�DOORZDQFHV��HDFK�WR�WKH�VFKHPH�� � � � �

7KH�&RPSDQ\�KDV�QR�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQV�WR�SD\�IXUWKHU�FRQWULEXWLRQV�LI�WKH�IXQG�
GRHV�QRW�KROG�VXIILFLHQW�DVVHWV�WR�SD\�DOO�HPSOR\HHV�WKH�EHQHILWV�UHODWLQJ�WR�HPSOR\HH¶V�VHUYLFH�
LQ�WKH�FXUUHQW�\HDU�� � � � � � � �

3D\PHQWV�WR�GHILQHG�FRQWULEXWLRQ�UHWLUHPHQW�EHQHILW�SODQV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�ZKHQ�
HPSOR\HHV�KDYH�UHQGHUHG�VHUYLFH�HQWLWOLQJ�WKHP�WR�WKH�FRQWULEXWLRQV�� � � �

)RU�GHILQHG�EHQHILW�UHWLUHPHQW�EHQHILW�SODQV��WKH�FRVW�RI�SURYLGLQJ�EHQHILWV�LV�GHWHUPLQHG�XVLQJ�
WKH�3URMHFWHG�8QLW�&UHGLW�0HWKRG��ZLWK�DFWXDULDO�YDOXDWLRQV�EHLQJ�FDUULHG�RXW�DW�WKH�HQG�RI�
HDFK� UHSRUWLQJ� SHULRG�� 5HPHDVXUHPHQW�� FRPSULVLQJ� DFWXDULDO� JDLQV� DQG� ORVVHV� LV� UHIOHFWHG�
LPPHGLDWHO\�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�ZLWK�D�FKDUJH�RU�FUHGLW�UHFRJQLVHG�LQ�RWKHU�
FRPSUHKHQVLYH�LQFRPH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�RFFXU��5HPHDVXUHPHQW�UHFRJQLVHG�LQ�RWKHU�
FRPSUHKHQVLYH� LQFRPH� LV� UHIOHFWHG� LPPHGLDWHO\� LQ� UHWDLQHG� HDUQLQJV� DQG� ZLOO� QRW� EH�
UHFODVVLILHG�WR�SURILW�RU�ORVV��3DVW�VHUYLFH�FRVW�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�RI�D�
SODQ�DPHQGPHQW��1HW�LQWHUHVW�LV�FDOFXODWHG�E\�DSSO\LQJ�WKH�GLVFRXQW�UDWH�DW�WKH�EHJLQQLQJ�RI�
WKH�SHULRG�WR�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�RU�DVVHW��

� 'HILQHG�EHQHILW�FRVWV�DUH�FDWHJRULVHG�DV�IROORZV�� � �

�� VHUYLFH�FRVW��LQFOXGLQJ�FXUUHQW�VHUYLFH�FRVW��SDVW�VHUYLFH�FRVW��DV�ZHOO�DV�JDLQV�DQG�
ORVVHV�RQ�FXUWDLOPHQWV�DQG�VHWWOHPHQWV��� � � � � � �

� �� QHW�LQWHUHVW�H[SHQVH�RU�LQFRPH��DQG� � � � � � �
� �� UHPHDVXUHPHQW�� �

7KH�UHWLUHPHQW�EHQHILW�REOLJDWLRQ�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�UHSUHVHQWV�
WKH�SUHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DV�DGMXVWHG�IRU�XQUHFRJQLVHG�DFWXDULDO�JDLQV�
DQG�ORVVHV�DQG�XQUHFRJQLVHG�SDVW�VHUYLFH�FRVW��DQG�DV�UHGXFHG�E\�WKH�IDLU�YDOXH�RI�SODQ�DVVHWV��
$Q\�DVVHW�UHVXOWLQJ�IURP�WKLV�FDOFXODWLRQ�LV�OLPLWHG�WR�XQUHFRJQLVHG�DFWXDULDO�ORVVHV�DQG�SDVW�
VHUYLFH�FRVW��SOXV�WKH�SUHVHQW�YDOXH�RI�DYDLODEOH�UHIXQGV�DQG�UHGXFWLRQV�LQ�IXWXUH�FRQWULEXWLRQV�
WR�WKH�SODQ�� � � � � � � �
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�T�� )LQDQFLDO�/LDELOLWLHV�� � � � � �
'HEW�DQG�HTXLW\�LQVWUXPHQWV�LVVXHG�E\�WKH�&RPSDQ\�DUH�FODVVLILHG�DV�HLWKHU�ILQDQFLDO�OLDELOLWLHV�
RU� DV� HTXLW\� LQ� DFFRUGDQFH� ZLWK� WKH� VXEVWDQFH� RI� WKH� FRQWUDFWXDO� DUUDQJHPHQWV� DQG� WKH�
GHILQLWLRQV�RI�D�ILQDQFLDO�OLDELOLW\�DQG�DQ�HTXLW\�LQVWUXPHQW�� � � � �

)LQDQFLDO�OLDELOLWLHV�DUH�FODVVLILHG�DV�HLWKHU�³ILQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�
ORVV´�RU�³RWKHU�ILQDQFLDO�OLDELOLWLHV´�� � � � � � � �

� 7KH�&RPSDQ\�GRHV�QRW�KROG�DQ\�ILQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

2WKHU�ILQDQFLDO�OLDELOLWLHV��LQFOXGLQJ�ERUURZLQJV��DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�
XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�� � � � � � � �

7KH� HIIHFWLYH� LQWHUHVW�PHWKRG� LV� D�PHWKRG�RI� FDOFXODWLQJ� WKH� DPRUWLVHG� FRVW�RI� D� ILQDQFLDO�
OLDELOLW\�DQG�RI�DOORFDWLQJ�LQWHUHVW�H[SHQVH�RYHU�WKH�UHOHYDQW�SHULRG��7KH�HIIHFWLYH�LQWHUHVW�UDWH�
LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV��LQFOXGLQJ�DOO�IHHV�DQG�SRLQWV�
SDLG�RU�UHFHLYHG�WKDW�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH��WUDQVDFWLRQ�FRVWV�DQG�
RWKHU�SUHPLXPV�RU�GLVFRXQWV��WKURXJK�WKH�H[SHFWHG� OLIH�RI� WKH�ILQDQFLDO� OLDELOLW\��RU��ZKHUH�
DSSURSULDWH��D�VKRUWHU�SHULRG��WR�WKH�QHW�FDUU\LQJ�DPRXQW�RQ�LQLWLDO�UHFRJQLWLRQ�� �

�U�� *RYHUQPHQW�*UDQWV� � � � � � �
*RYHUQPHQW�JUDQWV�DUH�QRW�UHFRJQLVHG�XQWLO�WKHUH�LV�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�&RPSDQ\�
ZLOO�FRPSO\�ZLWK�WKH�FRQGLWLRQV�DWWDFKLQJ�WR�WKHP�DQG�WKDW�WKH�JUDQWV�ZLOO�EH�UHFHLYHG��

*RYHUQPHQW�JUDQWV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�RQ�D�V\VWHPDWLF�EDVLV�RYHU�WKH�SHULRGV�LQ�
ZKLFK� WKH� &RPSDQ\� UHFRJQLVHV� DV� H[SHQVHV� WKH� UHODWHG� FRVWV� IRU� ZKLFK� WKH� JUDQWV� DUH�
LQWHQGHG�WR�FRPSHQVDWH��6SHFLILFDOO\��JRYHUQPHQW�JUDQWV�ZKRVH�SULPDU\�FRQGLWLRQ�LV�WKDW�WKH�
&RPSDQ\�VKRXOG�SXUFKDVH��FRQVWUXFW�RU�RWKHUZLVH�DFTXLUH�QRQ�FXUUHQW�DVVHWV�DUH�UHFRJQLVHG�
DV�GHIHUUHG�UHYHQXH�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DQG�WUDQVIHUUHG�WR�SURILW�RU�ORVV�RQ�
D�V\VWHPDWLF�DQG�UDWLRQDO�EDVLV�RYHU�WKH�XVHIXO�OLYHV�RI�WKH�UHODWHG�DVVHWV�� � �

7KH� EHQHILW� RI� D� JRYHUQPHQW� ORDQ� DW� D� EHORZ�PDUNHW� UDWH� RI� LQWHUHVW� LV� WUHDWHG� DV� D�
JRYHUQPHQW�JUDQW��PHDVXUHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�SURFHHGV�UHFHLYHG�DQG�WKH�IDLU�YDOXH�
RI�WKH�ORDQ�EDVHG�RQ�SUHYDLOLQJ�PDUNHW�LQWHUHVW�UDWHV�� � � � � �

�V�� 7D[DWLRQ� � � � � � �
� ,QFRPH�WD[�H[SHQVH�UHSUHVHQWV�WKH�VXP�RI�WKH�WD[�FXUUHQWO\�SD\DEOH�DQG�GHIHUUHG�WD[��

7KH�WD[�FXUUHQWO\�SD\DEOH�LV�EDVHG�RQ�WD[DEOH�SURILW�IRU�WKH�\HDU��7D[DEOH�SURILW�GLIIHUV�IURP�
SURILW�DV�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�EHFDXVH�RI�LWHPV�RI�LQFRPH�RU�
H[SHQVH�WKDW�DUH�WD[DEOH�RU�GHGXFWLEOH� LQ�RWKHU�\HDUV�DQG� LWHPV�WKDW�DUH�QHYHU� WD[DEOH�RU�
GHGXFWLEOH��7KH�&RPSDQ\
V�OLDELOLW\�IRU�FXUUHQW�WD[�LV�FDOFXODWHG�XVLQJ�WD[�UDWHV�WKDW�KDYH�EHHQ�
HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�� � � �
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�V�� 7D[DWLRQ��FRQW¶G��

'HIHUUHG�WD[�LV�UHFRJQLVHG�RQ�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�
DQG� OLDELOLWLHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� FRUUHVSRQGLQJ� WD[� EDVHV� XVHG� LQ� WKH�
FRPSXWDWLRQ�RI�WD[DEOH�SURILW��H�J��GLIIHUHQFHV�EHWZHHQ�FDUU\LQJ�DPRXQWV�XQGHU�,)56�DQG�WKH�
VWDWXWRU\�WD[�EDVHV���'HIHUUHG�WD[�OLDELOLWLHV�DUH�JHQHUDOO\�UHFRJQLVHG�IRU�DOO�WD[DEOH�WHPSRUDU\�
GLIIHUHQFHV�� 'HIHUUHG� WD[� DVVHWV� DUH� JHQHUDOO\� UHFRJQLVHG� IRU� DOO� GHGXFWLEOH� WHPSRUDU\�
GLIIHUHQFHV�WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�
WKRVH�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�XWLOLVHG��6XFK�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�
DUH� QRW� UHFRJQLVHG� LI� WKH� WHPSRUDU\� GLIIHUHQFH� DULVHV� IURP� JRRGZLOO� RU� IURP� WKH� LQLWLDO�
UHFRJQLWLRQ� �RWKHU� WKDQ� LQ� D� EXVLQHVV� FRPELQDWLRQ�� RI� RWKHU� DVVHWV� DQG� OLDELOLWLHV� LQ� D�
WUDQVDFWLRQ�WKDW�DIIHFWV�QHLWKHU�WKH�WD[DEOH�SURILW�QRU�WKH�DFFRXQWLQJ�SURILW�� � �

7KH�FDUU\LQJ�DPRXQW�RI�GHIHUUHG�WD[�DVVHWV�LV�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�
DQG�UHGXFHG�WR�WKH�H[WHQW�WKDW�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�VXIILFLHQW�WD[DEOH�SURILWV�ZLOO�EH�
DYDLODEOH�WR�DOORZ�DOO�RU�SDUW�RI�WKH�DVVHW�WR�EH�UHFRYHUHG�� � � � �

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�LQ�
WKH�SHULRG�LQ�ZKLFK�WKH�OLDELOLW\�LV�VHWWOHG�RU�WKH�DVVHW�UHDOLVHG��EDVHG�RQ�WD[�UDWHV��DQG�WD[�
ODZV��WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��
7KH�PHDVXUHPHQW�RI�GHIHUUHG� WD[� OLDELOLWLHV�DQG�DVVHWV� UHIOHFWV� WKH� WD[�FRQVHTXHQFHV� WKDW�
ZRXOG�IROORZ�IURP�WKH�PDQQHU� LQ�ZKLFK�WKH�&RPSDQ\�H[SHFWV��DW� WKH�HQG�RI� WKH�UHSRUWLQJ�
SHULRG��WR�UHFRYHU�RU�VHWWOH�WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�DQG�OLDELOLWLHV�� � �

&XUUHQW�DQG�GHIHUUHG�WD[�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��H[FHSW�ZKHQ�WKH\�UHODWH�WR�LWHPV�
WKDW�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�GLUHFWO\�LQ�HTXLW\��LQ�ZKLFK�FDVH��WKH�
FXUUHQW�DQG�GHIHUUHG�WD[�DUH�DOVR�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH�RU�GLUHFWO\� LQ�
HTXLW\�UHVSHFWLYHO\�� � � � � � � �

�W�� %RUURZLQJ�&RVWV� � � � � � �
%RUURZLQJ� FRVWV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ�� FRQVWUXFWLRQ� RU� SURGXFWLRQ� RI�
TXDOLI\LQJ�DVVHWV��ZKLFK�DUH�DVVHWV�WKDW�QHFHVVDULO\�WDNH�D�VXEVWDQWLDO�SHULRG�RI�WLPH�WR�JHW�
UHDG\�IRU�WKHLU�LQWHQGHG�XVH�RU�VDOH��DUH�DGGHG�WR�WKH�FRVW�RI�WKRVH�DVVHWV��XQWLO�VXFK�WLPH�DV�
WKH�DVVHWV�DUH�VXEVWDQWLDOO\�UHDG\�IRU�WKHLU�LQWHQGHG�XVH�RU�VDOH��� � � �

,QYHVWPHQW�LQFRPH�HDUQHG�RQ�WKH�WHPSRUDU\�LQYHVWPHQW�RI�VSHFLILF�ERUURZLQJV�SHQGLQJ�WKHLU�
H[SHQGLWXUH� RQ� TXDOLI\LQJ� DVVHWV� LV� GHGXFWHG� IURP� WKH� ERUURZLQJ� FRVWV� HOLJLEOH� IRU�
FDSLWDOLVDWLRQ��� � � � � � �

$OO� RWKHU� ERUURZLQJ� FRVWV� DUH� UHFRJQLVHG� LQ� SURILW� RU� ORVV� LQ� WKH� SHULRG� LQ�ZKLFK� WKH\� DUH�
LQFXUUHG�� � � � � � � �
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��� &DSLWDO�PDQDJHPHQW� � � � � � � �

7KH�&RPSDQ\�PDQDJHV�LWV�FDSLWDO�WR�HQVXUH�WKDW�LW�ZLOO�EH�DEOH�WR�FRQWLQXH�DV�JRLQJ�FRQFHUQ�ZKLOH�
PD[LPLVLQJ� WKH� UHWXUQ� WR� VWDNHKROGHUV� WKURXJK� WKH� RSWLPL]DWLRQ� RI� WKH� HTXLW\� EDODQFH�� � 7KH�
&RPSDQ\
V�RYHUDOO�VWUDWHJ\�UHPDLQHG�XQFKDQJHG�� � � � � � � �
7KH�FDSLWDO�VWUXFWXUH�RI�WKH�&RPSDQ\�FRQVLVWV�RI�QHW�GHEW��ERUURZLQJV�DV�GHWDLOHG�LQ�QRWHV����RIIVHW�
E\� FDVK� DQG� EDQN� EDODQFHV�� DQG� HTXLW\� RI� WKH� &RPSDQ\� FRPSULVLQJ� LVVXHG� FDSLWDO�� UHVHUYHV��
UHWDLQHG�HDUQLQJV�DV�GLVFORVHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��� � �

7KH�&RPSDQ\¶V�ULVN�PDQDJHPHQW�FRPPLWWHH�UHYLHZV�WKH�FDSLWDO�VWUXFWXUH�RI�WKH�&RPSDQ\�RQ�D�
IUHTXHQW�EDVLV��$V�SDUW�RI�WKLV�UHYLHZ��WKH�FRPPLWWHH�FRQVLGHUV�WKH�FRVW�RI�FDSLWDO�DQG�WKH�ULVNV�
DVVRFLDWHG� ZLWK� HDFK� FODVV� RI� FDSLWDO�� 7KH� &RPSDQ\� KDV� D� WDUJHW� JHDULQJ� UDWLR� RI� �� SHU� FHQW�
GHWHUPLQHG�DV�WKH�SURSRUWLRQ�RI�QHW�GHEW�WR�HTXLW\��%DVHG�RQ�WKH�FRPPLWWHH¶V�UHFRPPHQGDWLRQV��
WKH�&RPSDQ\�H[SHFWV�WR�PDLQWDLQ�LWV�FXUUHQW�JHDULQJ�UDWLR�XQFKDQJHG�� � � �

� 7KH�&RPSDQ\�LV�QRW�VXEMHFW�WR�DQ\�H[WHUQDOO\�LPSRVHG�FDSLWDO�UHTXLUHPHQWV�� � �

� *HDULQJ�UDWLR�� � � � � � �
� 7KH�JHDULQJ�UDWLR�DW�WKH�\HDU�HQG�LV�DV�IROORZV�� � � � � � � �

���� ����
1
��� 1
���

'HEW� ��������� ���������
&DVK�DQG�EDQN�EDODQFHV� ����������� �����������

��������� ���������

(TXLW\� ���������� ����������

'HEW�WR�HTXLW\�UDWLR� �� ��

'HEW�LV�GHILQHG�DV�ORQJ�DQG�VKRUW�WHUP�ERUURZLQJV��H[FOXGLQJ�GHULYDWLYHV�DQG�ILQDQFLDO�JXDUDQWHH�
FRQWUDFW�� � � � � � � �

(TXLW\�LQFOXGHV�DOO�FDSLWDO�DQG�UHVHUYHV�RI�WKH�&RPSDQ\�WKDW�DUH�PDQDJHG�DV�FDSLWDO�� �

��� )LQDQFLDO�LQVWUXPHQWV�

���� &DWHJRULHV�RI�ILQDQFLDO�LQVWUXPHQWV�
���� ����

)LQDQFLDO�DVVHWV� 1
��� 1
���

&DVK�DQG�EDQN�EDODQFHV� ��������� ���������
7UDGH�DQG�RWKHU�UHFHLYDEOHV�� ��������� ���������

��������� ���������
)LQDQFLDO�OLDELOLWLHV�
$PRUWL]HG�FRVW��
%RUURZLQJV� ��������� ���������
2YHUGUDIWV� ��������� �������
7UDGH�DQG�RWKHU�SD\DEOHV� ��������� ���������

���������� ���������
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���� )LQDQFLDO�5LVN�0DQDJHPHQW� � � � � � � �
5LVN� 0DQDJHPHQW� LV� HVVHQWLDO� WR� KHOS� HQVXUH� EXVLQHVV� VXVWDLQDELOLW\� WKHUHE\� SURYLGLQJ�
FXVWRPHUV�DQG�WKH�VKDUHKROGHUV�ZLWK�D�ORQJ�WHUP�YDOXH�SURSRVLWLRQ�� � � �

� .H\�HOHPHQWV�RI�ULVN�PDQDJHPHQW�DUH��

�� 6WURQJ�FRUSRUDWH�JRYHUQDQFH�LQFOXGLQJ�UHOHYDQW�DQG�UHOLDEOH�PDQDJHPHQW�LQIRUPDWLRQ�
DQG�LQWHUQDO�FRQWURO�SURFHVVHV�� � � � � � �

�� (QVXULQJ�VLJQLILFDQW�DQG�UHOHYDQW�VNLOOV�DQG�VHUYLFHV�DUH�DYDLODEOH�FRQVLVWHQWO\�WR�WKH�
&RPSDQ\�� � � � � � �

�� ,QIOXHQFLQJ�WKH�EXVLQHVV�DQG�HQYLURQPHQW�E\�EHLQJ�DFWLYH�SDUWLFLSDQWV�LQ�WKH�UHOHYDQW�
UHJXODWRU\�DQG�EXVLQHVV�IRUXPV��DQG� � � � � � �

�� .HHSLQJ� DEUHDVW� RI� WHFKQRORJ\� DQG� FRQVXPHU� WUHQGV� DQG� LQYHVWLQJ� FDSLWDO� DQG�
UHVRXUFHV�ZKHUH�UHTXLUHG�� � � � � � �

7KH� RYHUDOO� &RPSDQ\� IRFXV� ZLWKLQ� DQ� DSSURSULDWH� ULVN� IUDPHZRUN� LV� WR� JLYH� YDOXH� WR� WKH�
FXVWRPHUV�WKURXJK�HIIHFWLYH�DQG�HIILFLHQW�H[HFXWLRQ�RI�WUDQVDFWLRQV�� � � �

7KH� ERDUG� RI� GLUHFWRUV� DFNQRZOHGJHV� LWV� UHVSRQVLELOLW\� IRU� HVWDEOLVKLQJ�� PRQLWRULQJ� DQG�
FRPPXQLFDWLQJ�DSSURSULDWH�ULVN�DQG�FRQWURO�SROLFLHV�� � � � � �

7KH�&RPSDQ\�PRQLWRUV�DQG�PDQDJHV�ILQDQFLDO�ULVNV�UHODWLQJ�WR�LWV�RSHUDWLRQV�WKURXJK�LQWHUQDO�
ULVN�UHSRUW�ZKLFK�DQDO\VHV�H[SRVXUHV�E\�GHJUHH�DQG�PDJQLWXGH�RI�ULVNV��7KHVH�ULVNV�LQFOXGH�
PDUNHW�ULVN��LQFOXGLQJ�FXUUHQF\�ULVN�DQG�LQWHUHVW�UDWH�ULVN���FUHGLW�ULVN�DQG�OLTXLGLW\�ULVN��

������ 0DUNHW�ULVN� � � � � �
0DUNHW�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�
IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�SULFHV�VXFK�DV�LQWHUHVW�UDWH��H[FKDQJH�UDWHV�DQG�RWKHU�
SULFHV��� � � � � �

7KH�&RPSDQ\
V�DFWLYLWLHV�H[SRVH�LW�SULPDULO\�WR�ILQDQFLDO�ULVNV�RI�FKDQJHV�LQ�IRUHLJQ�FXUUHQF\�
H[FKDQJH� UDWHV� DQG� LQWHUHVW� UDWHV��0DUNHW� ULVNV� H[SRVXUHV� DUH�PHDVXUHG�XVLQJ� VHQVLWLYLW\�
DQDO\VLV�� � � � � � �

�������)RUHLJQ�FXUUHQF\�ULVN�PDQDJHPHQW� � � � � �
7KH� &RPSDQ\� XQGHUWDNHV� WUDQVDFWLRQV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV�� FRQVHTXHQWO\��
H[SRVXUHV�WR�H[FKDQJH�UDWH�IOXFWXDWLRQV�DULVH��7KH�&RPSDQ\�DUH�PDLQO\�H[SRVHG�WR�86'�DQG�
(85�� � � � � � �

7KH�FRPSDQ\�KDG�LQ�LWV�ERRNV�EDODQFHV�GHQRPLQDWHG�86'���������������(85��¼�����������
DQG�*%3��ƕ�������� � � � � � �

7KH�IROORZLQJ�WDEOH�GHWDLOV�WKH�&RPSDQ\
V�VHQVLWLYLW\�WR�D������������������LQFUHDVH�DQG�
GHFUHDVH�LQ�1DLUD�DJDLQVW�IRUHLJQ�FXUUHQFLHV��0DQDJHPHQW�EHOLHYHV�WKDW�D�����PRYHPHQW�LQ�
HLWKHU� GLUHFWLRQ� LV� UHDVRQDEO\� SRVVLEOH� DW� WKH�EDODQFH� VKHHW� GDWH�� 7KH� VHQVLWLYLW\� DQDO\VHV�
EHORZ�LQFOXGH�RXWVWDQGLQJ�EDODQFHV�RI�IRUHLJQ�FXUUHQFLHV�GHQRPLQDWHG�DVVHWV�DQG�OLDELOLWLHV��
$�SRVLWLYH�QXPEHU�LQGLFDWHV�DQ�LQFUHDVH�LQ�SURILW�ZKHUH�1DLUD�VWUHQJWKHQV�E\�����DJDLQVW�WKH�
IRUHLJQ�FXUUHQFLHV��)RU�D�����ZHDNHQLQJ�RI�1DLUD�DJDLQVW�WKH�IRUHLJQ�FXUUHQFLHV�WKHUH�ZRXOG�
EH�DQ�HTXDO�DQG�RSSRVLWH�LPSDFW�RQ�SURILW��DQG�WKH�EDODQFHV�EHORZ�ZRXOG�EH�QHJDWLYH��
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Ϯϵ�
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�������)RUHLJQ�FXUUHQF\�ULVN�PDQDJHPHQW��FRQW¶G�� � � � � �

� 7KH�IROORZLQJ�H[FKDQJH�UDWHV�ZHUH�DSSOLHG�GXULQJ�WKH�\HDU�HQGHG����'HFHPEHU������� �

����� �����
$YHUDJH�
UDWH��

<HDU�HQG�
VSRW�UDWH�� $YHUDJH�UDWH

<HDU�HQG�
VSRW�UDWH

86'� ������ ������ ������ ������
(85� ������ ������ ������ ������
*%3� ������ ������ ������ ������

���� ����
1
��� 1
���

3URILW��ORVV��
DIWHU�WD[

3URILW��ORVV��
DIWHU�WD[

3URILW�RU�ORVV�DQG�HTXLW\� ������� ��������

�������,QWHUHVW�UDWH�ULVN�� � � � � � �
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�
IOXFWXDWH�GXH�WR�WKH�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV�� � � � � � �
7KH�&RPSDQ\�LV�QRW�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�EHFDXVH�LW�ERUURZV�IXQGV�GHQRPLQDWHG�RQO\�LQ�
1DLUD�DW�D�IL[HG�LQWHUHVW�UDWHV��7KH�VHQVLWLYLW\�DQDO\VHV�EHORZ�KDYH�EHHQ�GHWHUPLQHG�EDVHG�RQ�WKH�
H[SRVXUH� WR� LQWHUHVW� UDWHV� IRU� ERWK�86'�DQG�1DLUD� GHQRPLQDWHG� ERUURZLQJV� DW� WKH� HQG�RI� WKH�
UHSRUWLQJ�SHULRG��)RU�IORDWLQJ�UDWH�OLDELOLWLHV��WKH�DQDO\VLV�LV�SUHSDUHG�DVVXPLQJ�WKH�DPRXQW�RI�WKH�
OLDELOLW\�RXWVWDQGLQJ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�ZDV�RXWVWDQGLQJ�IRU�WKH�ZKROH�\HDU�����EDVLV�
SRLQWV��%3��LQFUHDVH�RU�GHFUHDVH�DUH�XVHG�ZKHQ�UHSRUWLQJ�/,%25�DQG�1,%25�ULVNV�LQWHUQDOO\�WR�NH\�
PDQDJHPHQW�SHUVRQQHO�DQG�WKHVH�UHSUHVHQW�PDQDJHPHQW¶V�DVVHVVPHQW�RI�WKH�UHDVRQDEO\�SRVVLEOH�
FKDQJH�LQ�LQWHUHVW�UDWHV��

,I� /,%25� KDG� EHHQ� ��� EDVLV� SRLQWV� �L�H�� ���� KLJKHU�ORZHU� DQG� DOO� RWKHU� YDULDEOHV� ZHUH� KHOG�
FRQVWDQW��WKH�&RPSDQ\
V�SURILW�RU�ORVV�ZLOO�EH�DIIHFWHG�DV�IROORZV�� � � � �

���� ����
1
��� 1
���

3URILW��ORVV��
DIWHU�WD[

3URILW��ORVV��
DIWHU�WD[

,I�/,%25�LV����%3�ORZHU��
%RUURZLQJV��86'�� � �

,I�/,%25�LV����%3�KLJKHU��
%RUURZLQJV��86'�� � �

,I�1,%25�LV����%3�ORZHU��
%RUURZLQJV��1*1�� � �

,I�1,%25�LV����%3�KLJKHU��
%RUURZLQJV��1*1�� � �

8OWLPDWH�UHVSRQVLELOLW\�IRU�OLTXLGLW\�ULVN�PDQDJHPHQW�UHVWV�ZLWK�WKH�ERDUG�RI�GLUHFWRUV��ZKLFK�KDV�
HVWDEOLVKHG� DQ� DSSURSULDWH� OLTXLGLW\� ULVN� PDQDJHPHQW� IUDPHZRUN� IRU� WKH� PDQDJHPHQW� RI� WKH�
&RPSDQ\¶V�VKRUW���PHGLXP��DQG�ORQJ�WHUP�IXQGLQJ�DQG�OLTXLGLW\�PDQDJHPHQW�UHTXLUHPHQWV��7KH�
&RPSDQ\�PDQDJHV�OLTXLGLW\�ULVN�E\�PDLQWDLQLQJ�DGHTXDWH�UHVHUYHV��EDQNLQJ�IDFLOLWLHV�DQG�UHVHUYH�
ERUURZLQJ�IDFLOLWLHV��E\�FRQWLQXRXVO\�PRQLWRULQJ�IRUHFDVW�DQG�DFWXDO�FDVK�IORZV��DQG�E\�PDWFKLQJ�
WKH�PDWXULW\�SURILOHV�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�
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�������0DWXULW\�DQDO\VLV�RI�ILQDQFLDO�OLDELOLWLHV� � � � � � � �
7KH�IROORZLQJ�WDEOH�GHWDLOV�WKH�&RPSDQ\¶V�H[SHFWHG�PDWXULW\�IRU�LWV�QRQ�GHULYDWLYH�ILQDQFLDO�
OLDELOLWLHV�ZLWK�DJUHHG�UHSD\PHQW�SHULRGV���7KH�WDEOHV�EHORZ�KDYH�EHHQ�GUDZQ�XS�EDVHG�RQ�
WKH�XQGLVFRXQWHG�FRQWUDFWXDO�PDWXULWLHV�RI�WKH�ILQDQFLDO�DVVHWV�LQFOXGLQJ�LQWHUHVW�WKDW�ZLOO�EH�
HDUQHG� RQ� WKRVH� DVVHWV�� 7KH� LQFOXVLRQ� RI� LQIRUPDWLRQ� RQ� QRQ�GHULYDWLYH� ILQDQFLDO� DVVHWV� LV�
QHFHVVDU\�WR�XQGHUVWDQG�WKH�&RPSDQ\¶V�OLTXLGLW\�ULVN�PDQDJHPHQW�DV�WKH�OLTXLGLW\�LV�PDQDJHG�
RQ�D�QHW�DVVHW�DQG�OLDELOLW\�EDVLV�� � � � � � �

����
PRQWKV

�����
PRQWKV

������
PRQWKV

���PRQWKV�
DQG�DERYH 7RWDO

1
��� 1
��� 1
��� 1
��� 1
���
�����
7UDGH�DQG�RWKHU�SD\DEOHV ��������� ��������� � � ���������
%RUURZLQJV� ������� ������� ��������� ��������� ���������
2YHUGUDIW� � ��������� � � � ���������

��������� ��������� ��������� ��������� ����������

�����
7UDGH�DQG�RWKHU�SD\DEOHV ������� ��������� � � ���������
%RUURZLQJV� ��������� ��������� � � ���������
2YHUGUDIW� � ������� �������

��������� ��������� � � ���������

������ &UHGLW�ULVN�PDQDJHPHQW� � � � � � �
&UHGLW� ULVN� UHIHUV� WR� WKH� ULVN� WKDW�D� FRXQWHUSDUW\�ZLOO�GHIDXOW�RQ� LWV� FRQWUDFWXDO� REOLJDWLRQV�
UHVXOWLQJ�LQ�ILQDQFLDO�ORVV�WR�WKH�&RPSDQ\��7KH�&RPSDQ\�KDV�DGRSWHG�D�SROLF\�RI�RQO\�GHDOLQJ�
ZLWK� FUHGLWZRUWK\� FRXQWHUSDUWLHV�� DV� D�PHDQV� RI�PLWLJDWLQJ� WKH� ULVN� RI� ILQDQFLDO� ORVV� IURP�
GHIDXOWV��7KH�&RPSDQ\�RQO\�WUDQVDFWV�ZLWK�HQWLWLHV�WKDW�DUH�UDWHG�WKH�HTXLYDOHQW�RI�LQYHVWPHQW�
JUDGH�DQG�DERYH��7KLV�LQIRUPDWLRQ�LV�VXSSOLHG�E\�LQGHSHQGHQW�UDWLQJ�DJHQFLHV�ZKHUH�DYDLODEOH�
DQG��LI�QRW�DYDLODEOH��WKH�&RPSDQ\�XVHV�RWKHU�SXEOLFO\�DYDLODEOH�ILQDQFLDO�LQIRUPDWLRQ�DQG�LWV�
RZQ� WUDGLQJ� UHFRUGV� WR� UDWH� LWV� PDMRU� FXVWRPHUV�� 7KH� &RPSDQ\
V� H[SRVXUHV� WR� LWV�
FRXQWHUSDUWLHV�DUH�FRQWLQXRXVO\�PRQLWRUHG�DQG�WKH�DJJUHJDWH�YDOXH�RI�WUDQVDFWLRQV�FRQFOXGHG�
LV� VSUHDG�DPRQJVW�DSSURYHG� FRXQWHUSDUWLHV��&UHGLW�H[SRVXUH� LV� FRQWUROOHG�E\�FRXQWHUSDUW\�
OLPLWV�WKDW�DUH�UHYLHZHG�DQG�DSSURYHG�E\�WKH�ULVN�PDQDJHPHQW�FRPPLWWHH�DQQXDOO\����

7KH�FUHGLW�ULVN�RQ�OLTXLG�IXQGV�LV�OLPLWHG�EHFDXVH�WKH�FRXQWHUSDUWLHV�DUH�EDQNV�ZLWK�KLJK�FUHGLW�
UDWLQJV�� � � � � � �

)LQDQFLDO�DVVHWV�DQG�RWKHU�FUHGLW�H[SRVXUHV�
0D[LPXP�FUHGLW�ULVN�

���� ����
1
��� 1
���

&DVK�DQG�%DQN�EDODQFHV� ��������� ���������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ��������� ���������

��������� ���������

7KH�&RPSDQ\�GRHV�QRW�KROG�DQ\�FROODWHUDO�RU�RWKHU�FUHGLW�HQKDQFHPHQWV�WR�FRYHU�WKLV�FUHGLW�
ULVN�� � � � � � �
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������ )DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV� � � � � � �

D� )DLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�RQ�
D�UHFXUULQJ�EDVLV��� � � � � � �
7KH�&RPSDQ\�GRHV�QRW�KDYH�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�PHDVXUHG�
DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV� � � � � � � �

E� )DLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�
�EXW�IDLU�YDOXH�GLVFORVXUHV�DUH�UHTXLUHG��� � � � � � �
7KH� GLUHFWRUV� FRQVLGHU� WKDW� WKH� FDUU\LQJ� DPRXQWV� RI� ILQDQFLDO� DVVHWV� DQG� ILQDQFLDO�
OLDELOLWLHV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DSSUR[LPDWH�WKHLU�IDLU�YDOXHV���

F� )DLU�YDOXH�KLHUDUFK\�

/HYHO�� /HYHO�� /HYHO�� 7RWDO
1
��� 1
��� 1
��� 1
���

�����
)LQDQFLDO�DVVHWV�
/RDQV�DQG�UHFHLYDEOHV�� �
&DVK�DQG�EDQN�EDODQFHV� � ��������� � ���������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� � ��������� � ���������

� ��������� � ���������

)LQDQFLDO�OLDELOLWLHV�
$W�DPRUWL]HG�FRVW��
%RUURZLQJV� � ��������� � ���������
7UDGH�DQG�RWKHU�SD\DEOHV� � ��������� � ���������
2YHUGUDIW� � � ��������� � ���������

� ���������� � ����������

�����
)LQDQFLDO�DVVHWV�
/RDQV�DQG�UHFHLYDEOHV�� �
&DVK�DQG�EDQN�EDODQFHV� � ��������� � ���������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� � ��������� � ���������

� ��������� � ���������

)LQDQFLDO�OLDELOLWLHV�
$W�DPRUWL]HG�FRVW��
%RUURZLQJV� � ��������� � ���������
7UDGH�DQG�RWKHU�SD\DEOHV� � ��������� � ���������
2YHUGUDIW� � � ������� � �������

� ��������� � ���������

7KH�IDLU�YDOXHV�RI�WKH�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO� OLDELOLWLHV� LQFOXGHG� LQ�WKH�OHYHO���
FDWHJRU\�DERYH�KDYH�EHHQ�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�SULFLQJ�
PRGHOV�EDVHG�RQ�D�GLVFRXQWHG�FDVK�IORZ�DQDO\VLV��ZLWK�WKH�PRVW�VLJQLILFDQW�LQSXWV�EHLQJ�
WKH�GLVFRXQW�UDWH�WKDW�UHIOHFWV�WKH�FUHGLW�ULVN�RI�FRXQWHUSDUWLHV� � � �
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������ )DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV��FRQW¶G�� � � � � � �

� )LQDQFLDO�LQVWUXPHQWV�LQ�OHYHO���� � � � � �
7KH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�WUDGHG�LQ�DFWLYH�PDUNHWV�LV�EDVHG�RQ�TXRWHG�PDUNHW�
SULFHV�DW�WKH�EDODQFH�VKHHW�GDWH��$�PDUNHW�LV�UHJDUGHG�DV�DFWLYH�LI�TXRWHG�SULFHV�DUH�UHDGLO\�
DQG�UHJXODUO\�DYDLODEOH�IURP�DQ�H[FKDQJH��GHDOHU��EURNHU��LQGXVWU\�&RPSDQ\��SULFLQJ�VHUYLFH��
RU� UHJXODWRU\� DJHQF\�� DQG� WKRVH� SULFHV� UHSUHVHQW� DFWXDO� DQG� UHJXODUO\� RFFXUULQJ� PDUNHW�
WUDQVDFWLRQV�RQ�DQ�DUP¶V�OHQJWK�EDVLV��7KH�TXRWHG�PDUNHW�SULFH�XVHG�IRU�ILQDQFLDO�DVVHWV�KHOG�
E\� WKH� &RPSDQ\� LV� WKH� FXUUHQW� ELG� SULFH�� 7KHVH� LQVWUXPHQWV� DUH� LQFOXGHG� LQ� OHYHO� ���
,QVWUXPHQWV� LQFOXGHG� LQ� OHYHO� �� FRPSULVH� SULPDULO\� 16(� HTXLW\� LQYHVWPHQWV� FODVVLILHG� DV�
WUDGLQJ�VHFXULWLHV�RU�DYDLODEOH�IRU�VDOH�� � � � � � �

� )LQDQFLDO�LQVWUXPHQWV�LQ�OHYHO���� � � � � �
7KH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�QRW�WUDGHG�LQ�DQ�DFWLYH�PDUNHW�LV�GHWHUPLQHG�
E\�XVLQJ�YDOXDWLRQ�WHFKQLTXHV��7KHVH�YDOXDWLRQ�WHFKQLTXHV�PD[LPLVH�WKH�XVH�RI�REVHUYDEOH�
PDUNHW�GDWD�ZKHUH�LW�LV�DYDLODEOH�DQG�UHO\�DV�OLWWOH�DV�SRVVLEOH�RQ�HQWLW\�VSHFLILF�HVWLPDWHV��,I�
DOO�VLJQLILFDQW�LQSXWV�UHTXLUHG�WR�IDLU�YDOXH�DQ�LQVWUXPHQW�DUH�REVHUYDEOH��WKH�LQVWUXPHQW�LV�
LQFOXGHG�LQ�OHYHO���� � � � � � �

� )LQDQFLDO�LQVWUXPHQWV�LQ�OHYHO���� � � � � �
,I�RQH�RU�PRUH�RI�WKH�VLJQLILFDQW�LQSXWV�LV�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��WKH�LQVWUXPHQW�
LV�LQFOXGHG�LQ�OHYHO����� � � � � �

��� &ULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\� �

,Q�WKH�DSSOLFDWLRQ�RI�WKH�&RPSDQ\¶V�DFFRXQWLQJ�SROLFLHV��ZKLFK�DUH�GHVFULEHG�LQ�QRWH����WKH�
GLUHFWRUV�DUH�UHTXLUHG�WR�PDNH�MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�DERXW�WKH�FDUU\LQJ�
DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV� WKDW� DUH� QRW� UHDGLO\� DSSDUHQW� IURP� RWKHU� VRXUFHV�� 7KH�
HVWLPDWHV�DQG�DVVRFLDWHG�DVVXPSWLRQV�DUH�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�RWKHU�IDFWRUV�
WKDW�DUH�FRQVLGHUHG�WR�EH�UHOHYDQW��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV�� �

7KH�HVWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�
DFFRXQWLQJ� HVWLPDWHV� DUH� UHFRJQLVHG� LQ� WKH�SHULRG� LQ�ZKLFK� WKH� HVWLPDWH� LV� UHYLVHG� LI� WKH�
UHYLVLRQ�DIIHFWV�RQO\� WKDW�SHULRG��RU� LQ� WKH�SHULRG�RI� WKH� UHYLVLRQ�DQG� IXWXUH�SHULRGV� LI� WKH�
UHYLVLRQ�DIIHFWV�ERWK�FXUUHQW�DQG�IXWXUH�SHULRGV�� � � � � � �

7KH�IROORZLQJ�DUH�WKH�FULWLFDO�MXGJHPHQWV�DQG�HVWLPDWHV�WKDW�WKH�GLUHFWRUV�KDYH�PDGH�LQ�WKH�
SURFHVV�RI�DSSO\LQJ� WKH�&RPSDQ\¶V�DFFRXQWLQJ�SROLFLHV�DQG� WKDW�KDYH� WKH�PRVW� VLJQLILFDQW�
HIIHFW�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�ILQDQFLDO�VWDWHPHQWV�� � � � �

���� 8VHIXO�OLYHV�RI�3URSHUW\��SODQW�DQG�HTXLSPHQW� � � � � � �
3URSHUW\� SODQW� DQG� HTXLSPHQW� UHSUHVHQW� D� VLJQLILFDQW� SURSRUWLRQ� RI� WKH� DVVHW� EDVH� RI� WKH�
&RPSDQ\��7KHUHIRUH��WKH�HVWLPDWHV�DQG�DVVXPSWLRQV�PDGH�WR�GHWHUPLQH�WKHLU�FDUU\LQJ�YDOXH�
DQG�UHODWHG�GHSUHFLDWLRQ�DUH�FULWLFDO�WR�WKH�&RPSDQ\¶V�ILQDQFLDO�SRVLWLRQ�DQG�SHUIRUPDQFH��

7KH�FKDUJH�LQ�UHVSHFW�RI�SHULRGLF�GHSUHFLDWLRQ�LV�GHULYHG�DIWHU�GHWHUPLQLQJ�DQ�HVWLPDWH�RI�DQ�
DVVHW¶V�H[SHFWHG�XVHIXO�OLIH�DQG�WKH�H[SHFWHG�UHVLGXDO�YDOXH�DW�WKH�HQG�RI�LWV�OLIH��,QFUHDVLQJ�
DQ�DVVHW¶V�H[SHFWHG�OLIH�RU�LW¶V�UHVLGXDO�YDOXH�ZRXOG�UHVXOW�LQ�WKH�UHGXFHG�GHSUHFLDWLRQ�FKDUJH�
LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�� � � � � � �
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���� 3URYLVLRQ�IRU�GHILQHG�EHQHILW�REOLJDWLRQ� � � � � � �
7KH�&RPSDQ\�RSHUDWHV�DQ�XQIXQGHG�GHILQHG�EHQHILW�VFKHPH��,$6����UHTXLUHV�WKH�DSSOLFDWLRQ�RI�
WKH� 3URMHFWHG� 8QLW� &UHGLW� 0HWKRG� IRU� DFWXDULDO� YDOXDWLRQV�� $FWXDULDO�PHDVXUHPHQWV� LQYROYH� WKH�
PDNLQJ�RI�VHYHUDO�GHPRJUDSKLF�SURMHFWLRQV�UHJDUGLQJ�PRUWDOLW\��UDWHV�RI�HPSOR\HH�WXUQRYHU�HWF��
DQG�ILQDQFLDO�SURMHFWLRQV�LQ�WKH�DUHD�RI�IXWXUH�VDODULHV�DQG�EHQHILW�OHYHOV��GLVFRXQW�UDWH��LQIODWLRQ�
HWF�� � � � � � �

���� 7D[DWLRQ� � � � � � �
7KH�&RPSDQ\¶V�WD[�FKDUJH�RQ�RUGLQDU\�DFWLYLWLHV�LV�WKH�VXP�RI�WKH�WRWDO�FXUUHQW�DQG�GHIHUUHG�WD[�
FKDUJHV�� 7KH� FDOFXODWLRQ� RI� WKH� &RPSDQ\¶V� WRWDO� WD[� FKDUJH� QHFHVVDULO\� LQYROYHV� D� GHJUHH� RI�
HVWLPDWLRQ�DQG�MXGJPHQW�LQ�UHVSHFW�RI�FHUWDLQ�LWHPV�ZKRVH�WUHDWPHQW�FDQQRW�EH�ILQDOO\�GHWHUPLQHG�
XQWLO�UHVROXWLRQ�KDV�EHHQ�UHDFKHG�ZLWK�WKH�UHOHYDQW�WD[�DXWKRULW\��8QGHU�WKH�1LJHULDQ�WD[�V\VWHP��
VHOI�DVVHVVPHQW� UHWXUQV� DUH� VXEMHFWHG� WR� D� GHVN� UHYLHZ� IRU� WKH� GHWHUPLQDWLRQ� RI� WD[� GXH� IRU�
UHPLWWDQFH�LQ�WKH�UHOHYDQW�\HDU�RI�DVVHVVPHQW��7KLV�LV�KRZHYHU�QRW�FRQFOXVLYH�DV�ILHOG�DXGLWV�DUH�
FDUULHG� RXW� ZLWKLQ� VL[� \HDUV� RI� WKH� HQG� RI� WKH� UHOHYDQW� \HDU� RI� DVVHVVPHQW� WR� GHWHUPLQH� WKH�
DGHTXDF\� RU� RWKHUZLVH� RI� VXPV� UHPLWWHG� XQGHU� VHOI�DVVHVVPHQW� WKXV� PDNLQJ� WD[� SRVLWLRQV�
XQFHUWDLQ�� � � � � � �

���� 9DOXDWLRQ�RI�ILQDQFLDO�OLDELOLWLHV� � � � � � �
$V�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WKH�&RPSDQ\�ZDV�JUDQWHG�VRPH�JRYHUQPHQW�DVVLVWHG�ORDQV�
DW�EHORZ�PDUNHW�UDWHV��,Q�DFFRUGDQFH�ZLWK�,$6�����WKH�JRYHUQPHQW�JUDQW�ZKLFK�LV�WKH�GLIIHUHQFH�
EHWZHHQ�WKH�SURFHHGV�RI�WKH�ORDQV�DQG�WKHLU�IDLU�YDOXH�VKRXOG�EH�DFFRXQWHG�IRU��%DVHG�RQ�,$6�����
DOO�ILQDQFLDO� OLDELOLWLHV�VKRXOG�EH�LQLWLDOO\�UHFRJQL]HG�DW�IDLU�YDOXH���,Q�FRPSXWLQJ�WKH�IDLU�YDOXH�RI�
WKHVH�ORDQV��WKH�LPSXWHG�LQWHUHVW�UDWH�XVHG�LQ�GLVFRXQWLQJ�WKH�FDVKIORZV�DVVRFLDWHG�ZLWK�WKH�ORDQV�
LV�EDVHG�RQ�PDQDJHPHQW�MXGJHPHQW�RI�EHVW�HVWLPDWH�RI�LWV�ERUURZLQJ�FRVW�DW�WKH�WLPH�WKH�ORDQV�
ZHUH�JUDQWHG�� � � � � � �

���� %LRORJLFDO�DVVHWV� � � � � � �
)DLU�YDOXH�RI�WKH�SURGXFH�LV�PHDVXUHG�ZLWK�UHIHUHQFH�WR�WKH�SULFH�LQ�DQ�DFWLYH�PDUNHW�DW�WKH�SRLQW�
RI�KDUYHVW�DGMXVWHG�IRU�LWV�SUHVHQW�ORFDWLRQ�DQG�FRQGLWLRQ��)RU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�WKH�IDLU�
YDOXH�RI�3UHVFR¶V�ELRORJLFDO�DVVHW��PDQDJHPHQW�DGRSWHG�WKH�GLVFRXQWHG�FDVK�IORZ�DSSURDFK��³'&)´��
DV� WKH� SULPDU\� YDOXDWLRQ� PHWKRGRORJ\�� 7KH� '&)� DSSURDFK� LV� D� JHQHUDOO\� DFFHSWHG� YDOXDWLRQ�
DSSURDFK�DQG�UHTXLUHV�WKH�YDOXHU�WR�HVWLPDWH�WKH�UHOHYDQW�FDVK�IORZV�DQG�GLVFRXQW�WKHVH�FDVK�IORZV�
E\�WKH�UHTXLUHG�GLVFRXQW�UDWH�LQ�RUGHU�WR�DUULYH�DW�DQ�DSSURSULDWH�DVVHW�YDOXH��

7KH�UHOHYDQW�FDVK�IORZ�FDOFXODWLRQ�LQFOXGHV���

&DVK�LQ�UHYHQXH�� 7KLV� LQFOXGHV� WKH� H[SHFWHG� \LHOG� IURP� HDFK� SODQWDWLRQ� HVWDWH� WDNLQJ� LQWR�
FRQVLGHUDWLRQ� WKH�H[SHFWHG�H[WUDFWLRQ�UDWH�DQG�SXUFKDVH�SULFH��7KH�FDVK�LQ�UHYHQXH�FDVK� IORZV�
ZHUH�EDVHG�RQ�WKH�KLVWRULFDO�DYHUDJH�H[WUDFWLRQ�UDWH�IRU�3UHVFR�3OF��WKH�IRUHFDVW�SURGXFWLRQ�DQG�
WKH� UHVSHFWLYH� VDOHV� SULFH� IRU� HDFK� IRUHFDVW� \HDU�� � 0DQDJHPHQW� XWLOL]HG� WKH� FXUUHQW� SULFH� DQG�
DVVXPHG�DQQXDO�JURZWK�RI����RYHU�WKH�IRUHFDVW�SHULRG��DV�WKHVH�SULFHV�DUH�ZLWKLQ�WKH�VDPH�UDQJH�
DV�SULFHV�IURP�RWKHU�LQGHSHQGHQW�VRXUFHV��

&DVK�RXW�FRVWV��7KH�XSNHHS�FRVWV��KDUYHVWLQJ�FROOHFWLRQ�FRVWV��RYHUKHDGV�DQG�IDFWRU\�FRVWV�KDYH�
EHHQ�LQFOXGHG�DV�SDUW�RI�WKH�FDVK�RXW�FRVWV��ZKLFK�LQFUHDVHG�\HDU�RQ�\HDU�DW�WKH�SURMHFWHG�LQIODWLRQ�
UDWH���

&DVK�RXW�FRVWV�ZHUH�FRPSXWHG�WKXV���
� 7KH� LPSRUW�WDULII�� IUHLJKW�DQG�FOHDULQJ�FRVWV�ZHUH�GHGXFWHG�DV�SDUW�RI� WKH�UHOHYDQW�FRVWV�

WKDW�ZLOO�EH�QHFHVVDULO\�LQFXUUHG�WR�LPSRUW�WKH�&32��
� 8SNHHS�FRVW�ZDV�IRUHFDVWHG�EDVHG�RQ�WKH�KLVWRULFDO�DYHUDJH�FRVW�SHU�PDWXUH�KHFWDUHV�DQG�

LQFUHDVHG�DW�WKH�IRUHFDVW�LQIODWLRQ�UDWH�SHU�DQQXP���
� +DUYHVWLQJ�FROOHFWLRQ�FRVW�ZDV�EDVHG�RQ�WKH�KLVWRULFDO�DYHUDJH�FROOHFWLRQ�FRVW�SHU�IUHVK�IUXLW�

EXQFK��))%��DQG�LQFUHDVHG�DW�WKH�IRUHFDVW�LQIODWLRQ�UDWH�SHU�DQQXP��
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ϯϰ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� %LRORJLFDO�DVVHWV��FRQW¶G�� � � � � � � �

,Q� HVWLPDWLQJ� WKH� QHW� FDVK� IORZV�� PDQDJHPHQW� FRQVLGHUHG� FDVK� IORZV� ZKLFK� ZHUH� GHULYHG� E\�
HVWLPDWLQJ� WKH� H[SHFWHG� \LHOG� IURP� HDFK� SODQWDWLRQ� HVWDWH� WDNLQJ� LQWR� FRQVLGHUDWLRQ� H[SHFWHG�
H[WUDFWLRQ� UDWH�DQG�SXUFKDVH�SULFH��7KH�H[WUDFWLRQ� UDWH�ZDV�DGRSWHG�EDVHG�RQ�DFWXDO�KLVWRULFDO�
DYHUDJH�H[WUDFWLRQ�UDWH�RI�3UHVFR�ZKLOH�WKH�SXUFKDVH�SULFH�LV�EDVHG�RQ�REVHUYDEOH�VHOOLQJ�SULFH�SHU�
WRQQH�JURZQ�DW�D�FRQVWDQW�UDWH�RI����SHU�DQQXP��

7KH�IRUHFDVW�JURZWK�UDWH�ZDV�EDVHG�RQ�PDQDJHPHQW
V�H[SHFWDWLRQ�DQG�H[SHULHQFH��(VWLPDWHG�FDVK�
IORZV�GHULYHG�ZDV�EDVHG�RQ�XSNHHS�FRVW��KDUYHVWLQJ�FROOHFWLRQ�FRVW��RYHUKHDGV�DQG�RWKHU�IDFWRU\�
FRVWV��0DQDJHPHQW� HVWLPDWHG� WKHVH� FRVWV� WR� IORZ� LQ� OLQH�ZLWK� LQIODWLRQ� UDWH��7KH�QHW� FDVK� IORZ�
GHULYHG�ZDV�GLVFRXQWHG�E\� WKH�SUH�WD[�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO� �:$&&��ZKLFK�UHIOHFWV�
PDUNHW�SDUWLFLSDQW
V�YLHZ��

,Q�DUULYLQJ�DW�WKH�UHSRUWHG�IDLU�YDOXH��PDQDJHPHQW�HVWLPDWHG�WKH�FRVW�RI�GLVSRVLQJ�RII�WKH�ELRORJLFDO�
DVVHW��LQFUHPHQWDO�FRVWV�WR�WDNH�WKH�DVVHW�WR�PDUNHW��FRVW�RI�HQJDJLQJ�SURIHVVLRQDOV�WR�DVVLVW�ZLWK�
WKH� GLVSRVDO� SURFHVV�� DQG� RWKHU� WUDQVDFWLRQ� FRVWV� DV� PDQDJHPHQW� GHHPHG� QHFHVVDU\�� DQG�
GHGXFWHG�WKHVH�HVWLPDWHG�FRVWV�IURP�WKH�IDLU�YDOXH�WR�DUULYH�DW�WKH�IDLU�YDOXH�OHVV�FRVW�WR�VHOO�RI�
DERXW�1�����ELOOLRQ��

���� 6HJPHQW�LQIRUPDWLRQ�
7KH�&KLHI�([HFXWLYH�2IILFHU�LV�WKH�&RPSDQ\
V�FKLHI�RSHUDWLQJ�GHFLVLRQ�PDNHU��7KH�&KLHI�([HFXWLYH�
2IILFHU�KDV�GHWHUPLQHG�WKDW�IRU�WKH�SXUSRVHV�RI�UHVRXUFH�DOORFDWLRQ�DQG�DVVHVVPHQW�RI�VHJPHQW�
SHUIRUPDQFH��WKH�EXVLQHVV�DQG�RSHUDWLQJ�VHJPHQWV�RI�WKH�FRPSDQ\�LV�DQDO\VHG�EDVHG�RQ�WKH�W\SH�
RI�JRRGV�GHOLYHUHG�E\�WKH�FRPSDQ\��6SHFLILFDOO\��WKH�FRPSDQ\
V�UHSRUWDEOH�VHJPHQWV�XQGHU�,)56�
��DUH�/RFDO�6DOHV�DQG�([SRUW�6DOHV��

7KH�IROORZLQJ�LV�DQ�DQDO\VLV�RI�WKH�&RPSDQ\
V�UHYHQXH�DQG�UHVXOWV�IURP�FRQWLQXLQJ�RSHUDWLRQV�E\�
UHSRUWDEOH�VHJPHQW��

6HJPHQW�UHYHQXH 6HJPHQW�SURILW�
<HDU�HQGHG�
��������

<HDU�HQGHG�
��������

<HDU�HQGHG�
��������

<HDU�HQGHG�
��������

1
��� 1
��� 1
��� 1
���
/RFDO�6DOHV� ���������� ���������� ���������� �������
([SRUW�6DOHV� ��������� ������� ��������� ����������

���������� ���������� ���������� ����������

6HJPHQW�UHYHQXH�UHSRUWHG�DERYH�UHSUHVHQWV�UHYHQXH�JHQHUDWHG�IURP�H[WHUQDO�FXVWRPHUV��7KHUH�
ZHUH�QR�LQWHU�VHJPHQW�VDOHV�LQ�WKH�FXUUHQW�\HDU��������QLO���

7KH�DFFRXQWLQJ�SROLFLHV�RI� WKH�UHSRUWDEOH�VHJPHQWV�DUH�WKH�VDPH�DV�WKH�&RPSDQ\
V�DFFRXQWLQJ�
SROLFLHV� GHVFULEHG� LQ� QRWH� ��� 6HJPHQW� SURILW� UHSUHVHQWV� WKH� SURILW� EHIRUH� WD[� HDUQHG� E\� HDFK�
VHJPHQW��7KLV�LV�WKH�PHDVXUH�UHSRUWHG�WR�WKH�FKLHI�RSHUDWLQJ�GHFLVLRQ�PDNHU�IRU�WKH�SXUSRVHV�RI�
UHVRXUFH�DOORFDWLRQ�DQG�DVVHVVPHQW�RI�VHJPHQW�SHUIRUPDQFH��

)RU�WKH�SXUSRVHV�RI�PRQLWRULQJ�VHJPHQW�SHUIRUPDQFH�DQG�DOORFDWLQJ�UHVRXUFHV�EHWZHHQ�VHJPHQWV��
DOO�DVVHWV�DQG�OLDELOLWLHV�DUH�XVHG�MRLQWO\�E\�UHSRUWDEOH�VHJPHQWV�DQG�DUH�DOORFDWHG�RQ�WKH�EDVLV�RI�
WKH�UHYHQXHV�HDUQHG�E\�LQGLYLGXDO�UHSRUWDEOH�VHJPHQWV��
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ϯϱ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
���� ����
1
��� 1
���

��� 5HYHQXH�
6DOHV�RI�PDLQ�SURGXFWV� ���������� ����������
0LOO�E\�SURGXFWV� ����� �����

���������� ����������
7KH�UHYHQXH�IURP�WKH�VDOH�RI�JRRGV�LV�GLVDJJUHJDWHG�DV�
IROORZV��

/RFDO�6DOHV� ���������� ����������
([SRUW�6DOHV� ��������� �������

���������� ����������

��� &RVW�RI�VDOHV�

5DZ�PDWHULDOV�FRQVXPHG� ������� ������
8SNHHS�RI�PDWXUH�SODQWLQJV��KDUYHVWLQJ�	�ODERUDWRU\�H[SHQVHV� ��������� ���������
0LOO�SURFHVVLQJ��UHILQHU\�DQG�SDFNDJLQJ�FRVWV� ��������� ���������

��������� ���������
��� 6HOOLQJ��*HQHUDO�DQG�$GPLQ�([SHQVHV�

&OHDULQJ�DQG�KDQGOLQJ� ������� �������
2IILFH�DQG�KRXVLQJ�H[SHQVHV� ������ ������
5HQW�DQG�UDWH� ������ ������
5HSDLUV�DQG�PDLQWHQDQFH� ������� �������
3RVWDJH�DQG�WHOHSKRQH� ������ ������
,QVXUDQFH� ������� �������
/HJDO� ������ ������
$XGLW�IHHV� ������ ������
3URIHVVLRQDO�DQG�RWKHU�FRQVXOWDQF\�IHHV� ������ ������
'RQDWLRQ� ������ ������
6XEVFULSWLRQ�DQG�OLFHQFHV� ������ ������
7UDQVSRUW�DQG�WUDYHOOLQJ� ������� �������
0DQDJHPHQW�IHHV� ��������� �
6HFXULW\� ������� �������
6HOOLQJ�H[SHQVHV� ������� ������
&RPPXQLW\�GHYHORSPHQW� ������ ������
0HHWLQJ��(QWHUWDLQPHQW�DQG�&RUSRUDWH�VRFLDO�UHVSRQVLELOLW\��&65�� ������ ������
'LUHFWRUV
�IHHV� ������ ������
6WDII�FRVWV� ��������� �������
'HSUHFLDWLRQ� ������� �������
%DQN�FKDUJHV� ������� ������
([FKDQJH�ORVVHV� ������� ���������
2WKHUV� ������� �������

��������� ���������

$�FXPXODWLYH�DPRXQW�RI�1����ELOOLRQ��������QLO��ZKLFK�LV�WKH�WRWDO�RI�1�����ELOOLRQ�IRU�WKH�FXUUHQW�
\HDU��1������PLOOLRQ�IRU������DQG�1������PLOOLRQ�IRU������UHODWLQJ�WR�PDQDJHPHQW�IHHV�WR�EH�SDLG�
WR� WKH� SDUHQW� FRPSDQ\� KDV� EHHQ� UHFRJQL]HG� LQ� WKH� ERRNV� RI� 3UHVFR� 3OF� EDVHG� RQ� WKH� DSSURYDO�
REWDLQHG�IURP�WKH�1DWLRQDO�2IILFH�RI�7HFKQRORJ\�$FTXLVLWLRQ�DQG�3URPRWLRQ��127$3��ERDUG�ZKLFK�
ZDV�YDOLG�IURP���-DQXDU\������WR����'HFHPEHU�������
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ϯϲ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
���� ����
1
��� 1
���

���� 'LVWULEXWLRQ�([SHQVHV�

)LQLVKHG�SURGXFWV��5RDG�WUDQVSRUW�� ������� �������

������� �������
���� 2WKHU�JDLQV�

/LYHVWRFN�VDOHV� ��� �����
2WKHU�RSHUDWLQJ�LQFRPH� ������� �������
)LQDQFLDO�LQFRPH��QRWH������� ������� �������

� /RVV�RQ�GLVSRVDO�RI�IL[HG�DVVHWV� � � ��������� ���������

������� �������

7KH�2WKHU�RSHUDWLQJ�LQFRPH�UHODWHV�WR� LQFRPH�RQ�VKRUW�GHOLYHU\�RI� ILQLVKHG�SURGXFWV�WR�WKH�
FRPSDQ\
V�FXVWRPHUV��LQWHUHVW�HDUQHG�RQ�WKH�HPSOR\HH�JUDWXLW\�IXQG�DQG�LQFRPH�HDUQHG�IURP�
WKH�VDOH�RI�PLVFHOODQHRXV�LWHPV�VXFK�DV�VFUDS�LWHPV��IHUWLOL]HU��HWF�� � � �

���� ����
1
��� 1
���

���� )LQDQFLDO�H[SHQVHV�

,QWHUHVWV�RQ�ORDQV� ������� �������
,QWHUHVWV�RQ�RYHUGUDIWV��HWF�� ������� ������

������� �������
���� 3URILW�EHIRUH�WD[DWLRQ�

3URILW�EHIRUH�WD[DWLRQ�LV�VWDWHG�DIWHU�FKDUJLQJ�WKH�IROORZLQJ��

'HSUHFLDWLRQ�RI�SURSHUW\�SODQW�DQG�HTXLSPHQW� ��������� ���������
'LUHFWRUV
�UHPXQHUDWLRQ��QRWH����� ������ ������
$XGLWRUV
�UHPXQHUDWLRQ� ������ ������
/RVV�RQ�GLVSRVDO�RI�IL[HG�DVVHWV� ������� �������
,QWHUHVW�RQ�ORDQV��RYHUGUDIW��HWF�� ������� �������
0DQDJHPHQW�IHH� ��������� �
6HFRQGHG�VWDII�FRVW� ������� �������
([FKDQJH�ORVV� ������� ���������

���� 7D[�H[SHQVHV� ���� ����
1
��� 1
���

,QFRPH�WD[�
&XUUHQW�LQFRPH�WD[� ��������� ���������
(GXFDWLRQ�WD[� ������� �������

��������� ���������
'HIHUUHG�WD[� ������������ ���������

������������ ���������
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ϯϳ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
� � � � ���� ����

���� $QDO\VLV�RI�LQFRPH�WD[�H[SHQVH�� �� �� 1
��� 1
���
,QFRPH�WD[�UHFRJQLVHG�LQ�SURILW�RU�ORVV�� �� �� ������������ ���������
,QFRPH�WD[�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH �� �������� ������

������������ ���������

�� ,QFRPH�WD[HV�UHODWLQJ�WR�FRQWLQXLQJ�RSHUDWLRQV�

�� ,QFRPH�WD[�UHFRJQL]HG�LQ�SURILW�RU�ORVV�
�� &XUUHQW�WD[�

&XUUHQW�WD[�H[SHQVH�LQ�UHVSHFW�RI�WKH�FXUUHQW�SHULRG�� ��
&RPSDQ\�LQFRPH�WD[�SD\DEOH� �� �� ��������� ���������
(GXFDWLRQ�WD[�SD\DEOH� �� �� �� ������� �������
&DSLWDO�JDLQV�WD[� �� �� �� � �
$GMXVWPHQWV�UHFRJQL]HG�LQ�WKH�FXUUHQW�SHULRG�LQ�UHODWLRQ�WR�
WKH�FXUUHQW�WD[�RI�SULRU�SHULRGV� � �

��������� ���������

'HIHUUHG�WD[�
'HIHUUHG�WD[�H[SHQVH�UHFRJQL]HG�LQ�WKH�FXUUHQW�SHULRG� �� ������������ ���������
'HIHUUHG�WD[�UHFODVVLILHG�IURP�HTXLW\�WR�SURILW�RU�ORVV� �� � �
:ULWH�GRZQV��UHYHUVDOV�RI�SUHYLRXV�ZULWH�GRZQV��RI�GHIHUUHG�
WD[�DVVHWV�

� �

$GMXVWPHQWV�UHFRJQL]HG�LQ�WKH�FXUUHQW�SHULRG�LQ�
UHODWLRQ�WR�WKH�GHIHUUHG�WD[�RI�SULRU�SHULRGV� �� � �

�� �� �� ������������ ���������

7RWDO�LQFRPH�WD[�H[SHQVH�UHFRJQL]HG�LQ�WKH�FXUUHQW�SHULRG�
UHODWLQJ�WR�FRQWLQXLQJ�RSHUDWLRQV� ������������ ���������

'HIHUUHG� WD[�DVVHW� LV� UHFRJQLVHG� WR� WKH� H[WHQW� WKDW� WKHUH� LV�SUREDELOLW\�RI� IXWXUH� WD[DEOH�
SURILWV�RU�WD[DEOH�WHPSRUDU\�GLIIHUHQFH�DYDLODEOH�IRU�RIIVHW� � � � �

7KH�FXUUHQW�WD[�FKDUJH�KDV�EHHQ�FRPSXWHG�DW�WKH�DSSOLFDEOH�UDWH�RI���������'HFHPEHU�������
�����SOXV�HGXFDWLRQ�OHY\�RI��������'HFHPEHU�����������RQ�WKH�SURILW�IRU�WKH�\HDU�DIWHU�
DGMXVWLQJ�IRU�FHUWDLQ�LWHPV�RI�H[SHQGLWXUH�DQG�LQFRPH�ZKLFK�DUH�QRW�GHGXFWLEOH�RU�FKDUJHDEOH�
IRU�WD[�SXUSRVHV��1RQ�GHGXFWLEOH�H[SHQVHV�LQFOXGH�LWHPV�VXFK�DV�OHJDO�IHHV��GRQDWLRQV��SXEOLF�
UHODWLRQV�H[SHQVHV�DQG�FHUWDLQ�SURYLVLRQV�ZKLFK�DUH�QRW�DOORZHG�DV�D�GHGXFWLRQ�E\�WKH�WD[�
DXWKRULWLHV���7D[�H[HPSW�LQFRPH�LQFOXGH�LQFRPH�VXFK�DV�GLYLGHQG�LQFRPH�DQG�LQFRPH�IURP�
JRYHUQPHQW�ERQGV�ZKLFK�DUH�QRW�WD[DEOH�� � � � � �
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ϯϴ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� (IIHFWLYH�WD[�UHFRQFLOLDWLRQ�

7KH�WD[�RQ�WKH�&RPSDQ\¶V�SURILW�EHIRUH�WD[�GLIIHUV�IURP�WKH�WKHRUHWLFDO�DPRXQW�WKDW�ZRXOG�DULVH�XVLQJ�
WKH�EDVLF�WD[�UDWH�RI�WKH�&RPSDQ\�DV�IROORZV�� � � � � � �

� 7KH�LQFRPH�WD[�H[SHQVH�IRU�WKH�SHULRG�FDQ�EH�UHFRQFLOHG�WR�WKH�DFFRXQWLQJ�SURILW�DV�IROORZV�� �

����
1
���

����
1
���

3URILW�EHIRUH�WD[�IURP�FRQWLQXLQJ�RSHUDWLRQV� ���������� ����������
,QFRPH�WD[�H[SHQVH�FDOFXODWHG�DW�����RI�3%7������������� ��������� ���������
(IIHFW�RI�LQFRPH�WKDW�LV�H[HPSW�IURP�WD[DWLRQ� ����������� �
(IIHFW�RI�H[SHQVHV�WKDW�DUH�QRW�GHGXFWLEOH�LQ�GHWHUPLQLQJ�WD[DEOH�
SURILW� ������������ ������
(IIHFW�RI�FRQFHVVLRQV��UHVHDUFK�DQG�GHYHORSPHQW�DQG�RWKHU�
DOORZDQFHV�� � ��������
(IIHFW�RI�XQXVHG�WD[�ORVVHV�DQG�WD[�RIIVHWV�QRW�UHFRJQL]HG�DV�
GHIHUUHG�WD[�DVVHWV�� � �
(GXFDWLRQ�WD[�DW����RI�DVVHVVDEOH�SURILWV� ������� �������
$GMXVWPHQWV�UHFRJQL]HG�LQ�WKH�FXUUHQW�SHULRG�LQ�UHODWLRQ�WR�WKH�
GHIHUUHG�WD[�RI�SULRU�SHULRGV� � �

������������ ���������

7KH�WD[�UDWH�XVHG�IRU������DQG������UHFRQFLOLDWLRQV�DERYH�LV�WKH�FRUSRUDWH�WD[�UDWH�RI�����	�����IRU�
WHUWLDU\�HGXFDWLRQ�WD[��SD\DEOH�E\�FRUSRUDWH�HQWLWLHV�LQ�1LJHULD�RQ�WD[DEOH�SURILWV�XQGHU�WKH�WD[�ODZ�LQ�
WKH�FRXQWU\�� � � � � � �

,QFRPH�WD[�UHFRJQL]HG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
���� ����
1¶��� 1¶���

&XUUHQW�WD[�� � �

'HIHUUHG�WD[�
$ULVLQJ�RQ�LQFRPH�DQG�H[SHQVHV�UHFRJQL]HG�LQ�RWKHU�
FRPSUHKHQVLYH�LQFRPH��
5HPHDVXUHPHQW�RI�GHILQHG�EHQHILW�REOLJDWLRQ� �������� ������
7UDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV�� � �
)DLU�YDOXH�UH�PHDVXUHPHQW�RI�KHGJLQJ�LQVWUXPHQWV�HQWHUHG�LQWR�
IRU�D�KHGJH�RI�D�QHW�LQYHVWPHQW�LQ�D�IRUHLJQ�RSHUDWLRQ� � �
)DLU�YDOXH�UH�PHDVXUHPHQW�RI�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV� � �
)DLU�YDOXH�UH�PHDVXUHPHQW�RI�KHGJLQJ�LQVWUXPHQWV�HQWHUHG�LQWR�
IRU��FDVK�IORZ�KHGJHV� � �
3URSHUW\�UHYDOXDWLRQV�� � �

�������� ������

$ULVLQJ�RQ�LQFRPH�DQG�H[SHQVHV�UHFODVVLILHG�IURP�HTXLW\�WR�SURILW�
RU�ORVV��
5HODWLQJ�WR�FDVK�IORZ�KHGJHV� � �
5HODWLQJ�WR�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV� � �
2Q�GLVSRVDO�RI�D�IRUHLJQ�RSHUDWLRQ� � �

$ULVLQJ�RQ�JDLQV�ORVVHV�RI�KHGJLQJ�LQVWUXPHQWV�LQ�FDVK�IORZ�KHGJHV�
WUDQVIHUUHG�WR�WKH�LQLWLDO�FDUU\LQJ�DPRXQWV�RI�KHGJHG�LWHPV��

7RWDO�LQFRPH�WD[�UHFRJQL]HG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH� �������� ������
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

��� ,QWDQJLEOH�DVVHWV�
&RPSXWHU�
VRIWZDUH *HQHWLF 7RWDO

1¶��� 1¶��� 1¶���
&RVW�
$W���-DQXDU\������ ������� ������� �������
$GGLWLRQV�GXULQJ�WKH�\HDU� � ������� �������
7UDQVIHU� � �������� ��������

$W����'HFHPEHU������ ������� ������� �������

$GGLWLRQV�GXULQJ�WKH�\HDU� � ������� �������
7UDQVIHU� � �������� ��������

$W����'HFHPEHU������ ������� ������� �������

$PRUWL]DWLRQ�
$W���-DQXDU\������ ������ � ������
&KDUJH�GXULQJ�WKH�\HDU� ������ � ������

$W����'HFHPEHU������ ������� � �������

&KDUJH�GXULQJ�WKH�\HDU� �� � ��

$W����'HFHPEHU������ ������� � �������

&DUU\LQJ�DPRXQW�
$W����'HFHPEHU������ ��� ������� �������

$W����'HFHPEHU������ ��� ������� �������

&RPSXWHU�VRIWZDUH�UHODWHV�WR�FRVW�RI�DFTXLVLWLRQ�RI�$EVROXWH�%XVLQHVV�6\VWHP�DQG�LV�DPRUWL]HG�
RYHU����\HDUV��

*HQHWLF�UHODWHV�WR�WKH�FRVWV�RI�IUXLWV�SODQWHG�IRU�UHVHDUFK�DQG�GHYHORSPHQW�SXUSRVHV�DQG�LV�QRW�
VXEMHFW�WR�DPRUWL]DWLRQ��

7UDQVIHUV�KHUH�UHODWHV�WR�FRVW�RI�JHQHWLF�SODQW�UHFODVVLILHG�WR�&:,3�DIWHU�VXFFHVVIXO�JURZWK��QRWH�
�����
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ϰϬ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� %LRORJLFDO�DVVHWV��$JULFXOWXUDO�3URGXFH�
���� ����
1
��� 1
���

%LRORJLFDO�DVVHWV��%$��FRQVLVWV�RI�WKH�)UHVK�IUXLW�EXQFKHV�
IURP�WKH�WUHHV��

$W�)DLU�9DOXH�
)UHVK�)UXLW�%XQFKHV�
$W���-DQXDU\�� ���������� ����������
&KDQJH�LQ�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�GXH�WR�SULFHV�FKDQJHV�
�*DLQ�RQ�%LRORJLFDO�$VVHWV�� ��������� ����������

$W����'HFHPEHU�� ���������� ����������
7KH�ELRORJLFDO�DVVHWV�DUH�DQDO\VHG�LQWR��
1RQ�&XUUHQW� ���������� ����������
&XUUHQW� ��������� ����������

$W����'HFHPEHU�� ���������� ����������

7KH�ELRORJLFDO�DVVHWV�RI�3UHVFR�FRPSULVHV� IUHVK� IUXLW�EXQFKHV��
))%����SULRU� WR�KDUYHVW��7KH�
YDOXDWLRQ�PRGHO�DGRSWHG�E\�WKH�FRPSDQ\�FRQVLGHUV�WKH�SUHVHQW�YDOXH�RI�WKH�QHW�FDVK�IORZV�
H[SHFWHG�WR�EH�JHQHUDWHG�IURP�WKH�VDOH�RI�SURGXFWV��&32��IURP�))%��,Q�HVWLPDWLQJ�WKH�QHW�FDVK�
IORZV��PDQDJHPHQW�FRQVLGHUHG�FDVK�IORZV�ZKLFK�ZHUH�GHULYHG�E\�HVWLPDWLQJ�WKH�H[SHFWHG�\LHOG�
IURP�HDFK�SODQWDWLRQ�HVWDWH�WDNLQJ�LQWR�FRQVLGHUDWLRQ�H[SHFWHG�H[WUDFWLRQ�UDWH�DQG�SXUFKDVH�
SULFH��7KH�H[WUDFWLRQ�UDWH�ZDV�DGRSWHG�EDVHG�RQ�DFWXDO�KLVWRULFDO�DYHUDJH�H[WUDFWLRQ�UDWH�RI�
3UHVFR�ZKLOH� WKH�SXUFKDVH�SULFH� LV�EDVHG�RQ�REVHUYDEOH� VHOOLQJ�SULFH�SHU� WRQQH�JURZQ�DW�D�
FRQVWDQW�UDWH�RI����SHU�DQQXP��

7KH�IRUHFDVW�JURZWK�UDWH�ZDV�EDVHG�RQ�PDQDJHPHQW
V�H[SHFWDWLRQ�DQG�H[SHULHQFH��(VWLPDWHG�
FDVK�IORZV�GHULYHG�ZDV�EDVHG�RQ�XSNHHS�FRVW��KDUYHVWLQJ�FROOHFWLRQ�FRVW��RYHUKHDGV�DQG�RWKHU�
IDFWRU\�FRVWV��0DQDJHPHQW�HVWLPDWHG�WKHVH�FRVWV�WR�IORZ�LQ�OLQH�ZLWK�LQIODWLRQ�UDWH��7KH�QHW�
FDVK� IORZ�GHULYHG�ZDV�GLVFRXQWHG�E\� WKH�SUH�WD[�ZHLJKWHG�DYHUDJH� FRVW� RI� FDSLWDO� �:$&&��
ZKLFK�UHIOHFWV�PDUNHW�SDUWLFLSDQW
V�YLHZ��

,Q�DUULYLQJ�DW� WKH� UHSRUWHG� IDLU�YDOXH��PDQDJHPHQW�HVWLPDWHG� WKH� FRVW�RI�GLVSRVLQJ�RII� WKH�
ELRORJLFDO�DVVHW��LQFUHPHQWDO�FRVWV�WR�WDNH�WKH�DVVHW�WR�PDUNHW��FRVW�RI�HQJDJLQJ�SURIHVVLRQDOV�
WR� DVVLVW� ZLWK� WKH� GLVSRVDO� SURFHVV�� DQG� RWKHU� WUDQVDFWLRQ� FRVWV� DV� PDQDJHPHQW� GHHPHG�
QHFHVVDU\��DQG�GHGXFWHG�WKHVH�HVWLPDWHG�FRVWV�IURP�WKH�IDLU�YDOXH�WR�DUULYH�DW�WKH�IDLU�YDOXH�
OHVV�FRVW�WR�VHOO�RI�DERXW�1�����ELOOLRQ�� � � � � � �

�'XULQJ�WKH�ILQDQFLDO�\HDU��3UHVFR�KDUYHVWHG���������WRQV�RI�))%����������������WRQV���

�$V�DW����'HFHPEHU�������QRQH�RI�WKH�ELRORJLFDO�DVVHWV�DUH�SOHGJHG�DV�VHFXULWLHV�IRU�OLDELOLWLHV��

7KH�IDLU�YDOXH�PHDVXUHPHQW�RI�WKH�FRPSDQ\
V�ELRORJLFDO�DVVHWV�DUH�FDWHJRULVHG�ZLWKLQ�/HYHO���
RI�WKH�IDLU�YDOXH�KLHUDUFK\��,I�WKH�))%�SURGXFWV�VHOOLQJ�SULFH�FKDQJHV�E\������SURILW�RU�ORVV�IRU�
WKH� FRPSDQ\�ZRXOG� KDYH� HTXDOO\� LQFUHDVHG� RU� GHFUHDVHG� E\� DSSUR[LPDWHO\� 1������PLOOLRQ�
�������1�����PLOOLRQ��� � � � � � �

7KHUH�ZHUH�QR� WUDQVIHUV�EHWZHHQ�DOO� WKUHH����� OHYHOV�RI� WKH� IDLU�YDOXH�KLHUDUFK\�GXULQJ� WKH�
ILQDQFLDO�\HDU�� � � � � � �
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� %LRORJLFDO�DVVHWV��$JULFXOWXUDO�3URGXFH�

7KH�IROORZLQJ�WDEOH�GHWDLOV�WKH�VHQVLWLYLW\�RI�WKH�YDOXH�RI�WKH�ELRORJLFDO�DVVHWV�WR�WKH�FKDQJHV�
LQ�GLVFRXQW�UDWH�DQG�H[WUDFWLRQ�UDWH�ZLWKLQ�D�EDQG�RI���������� � � � �

1*1P 'LVFRXQW�UDWH��SRVW�WD[��
�������� �� ����� ����� �����

([WUDFWLRQ�UDWH�
����� �� �������� �������� ��������
����� �� �������� �������� ��������
����� �� �������� �������� ��������

7KH�YDOXH�RI�WKH�ELRORJLFDO�DVVHWV�DSSHDUV�WR�EH�VHQVLWLYH�WR�WKHVH�LQSXWV��GLVFRXQW�UDWH�DQG�
H[WUDFWLRQ�UDWH��� � � � � � �
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ϰϮ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� 3523(57<��3/$17�$1'�(48,30(17�

,Q�WKRXVDQG�QDLUD�
%HDUHU�
3ODQW %XLOGLQJ

/HDVHKROG�
/DQG

3URFHVVLQJ�
(TXLSPHQW

+HDY\�
'XW\�
(TXLS

9HKLFOHV�	�
:KHHO��

7UDFWRUV
)XUQLWXUH�
	�)LWWLQJV 8WLOLWLHV

6SDUHSDUWV
�6WUDWHJLF�
6SDUHV�

:RUN�,Q�
3URJUHVV 7RWDO

1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
���
&RVW�
$W���-DQXDU\������ ��������� ������� ��������� ��������� ������� ��������� ������� ������� ������� ��������� ����������
$GGLWLRQV� � ��� � ������ ������� ������ ����� ������ ������� ��������� ���������
7UDQVIHUV��1RWH������� ��������� ������� � ��������� ������ ������ ��� ������ � ����������� �
'LVSRVDOV� � � � ��������� �������� �������� ����� � � � ���������
6SDUH�XWLOL]HG� � � � � � � � � �������� � ��������

$W����'HFHPEHU������ ��������� ��������� ��������� ��������� ������� ��������� ������� ������� ������� ��������� ����������

$GGLWLRQV� ������� ������ � ������ ������ ������� ������ ������ ������� ��������� ���������
7UDQVIHUV��1RWH������� ��������� ��������� � ������� � ������ ������� ������� � ����������� �
'LVSRVDOV� � �������� � ��������� � ������� � ������� ��������� ���������

$W����'HFHPEHU������ ��������� ��������� ��������� ���������� ������� ��������� ������� ������� ������� ��������� ����������
$FFXPXODWHG�'HSUHFLDWLRQ�
$W���-DQXDU\������ ����������� ��������� ����������� ����������� ��������� ��������� ��������� ��������� � � �����������
&KDUJH�IRU�WKH�\HDU� ��������� �������� �������� ��������� �������� ��������� ������� �������� � � �����������
'LVSRVDOV� � � � ������ ������ ������ � � � �������

$W����'HFHPEHU������ ����������� ��������� ����������� ����������� ��������� ��������� ��������� ��������� � � �����������

&KDUJH�IRU�WKH�\HDU� ��������� �������� �������� ��������� �������� ��������� �������� �������� �����������
'LVSRVDOV� � ����� � ������ � ����� � ����� ������

$W����'HFHPEHU������ ����������� ��������� ����������� ����������� ��������� ����������� ��������� ��������� � � �����������
&DUU\LQJ�DPRXQW�
$W����'HFHPEHU������ ��������� ��������� ��������� ��������� ������� ������� ������� ������� ������� ��������� ����������

$W����'HFHPEHU������ ��������� ������� ��������� ��������� ������� ������� ������ ������� ������� ��������� ����������

$W���-DQXDU\������ ��������� ������� ��������� ��������� ������� ������� ������ ������� ������� ��������� ����������
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ϰϯ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

����� 7UDQVIHU� UHIHU� WR� DVVHW� WUDQVIHU� IURP�RQH� DVVHW� FODVV� WR� DQRWKHU�ZLWKLQ� WKH� 3URSHUW\� 3ODQW� DQG�
(TXLSPHQW�FODVV�� � � � � � � � � � � �

����� $VVHWV�SOHGJHG�DV�VHFXULW\�� � � � � � � � �
� 7KHUH�LV�QR�DVVHW�SOHGJHG�DV�VHFXULW\�IRU�ORDQ�RU�RWKHU�IRUP�RI�ERUURZLQJ��� � � �

� ,PSDLUPHQW�RI�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�H[FOXGLQJ�JRRGZLOO� � �
$W�HDFK�UHSRUWLQJ�GDWH��WKH�FRPSDQ\�UHYLHZV�WKH�FDUU\LQJ�DPRXQWV�RI�LWV�WDQJLEOH�DQG�LQWDQJLEOH�
DVVHWV�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�WKRVH�DVVHWV�KDYH�VXIIHUHG�DQ�LPSDLUPHQW�
ORVV��,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG�WR�GHWHUPLQH�
WKH�H[WHQW�RI�WKH�LPSDLUPHQW�ORVV��LI�DQ\���:KHUH�WKH�DVVHW�GRHV�QRW�JHQHUDWH�FDVK�IORZV�WKDW�DUH�
LQGHSHQGHQW� IURP� RWKHU� DVVHWV�� WKH� JURXS� HVWLPDWHV� WKH� UHFRYHUDEOH� DPRXQW� RI� WKH� FDVK�
JHQHUDWLQJ�XQLW� WR�ZKLFK� WKH�DVVHW�EHORQJV��$Q� LQWDQJLEOH� DVVHW�ZLWK�DQ� LQGHILQLWH�XVHIXO� OLIH� LV�
WHVWHG�IRU�LPSDLUPHQW�DW�OHDVW�DQQXDOO\�DQG�ZKHQHYHU�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�WKH�DVVHW�PD\�EH�
LPSDLUHG�� � �

5HFRYHUDEOH�DPRXQW� LV� WKH�KLJKHU�RI� IDLU�YDOXH� OHVV�FRVWV�WR�VHOO�DQG�YDOXH� LQ�XVH��,Q�DVVHVVLQJ�
YDOXH�LQ�XVH��WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH�XVLQJ�D�SUH�WD[�
GLVFRXQW�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�
VSHFLILF�WR�WKH�DVVHW�IRU�ZKLFK�WKH�HVWLPDWHV�RI�IXWXUH�FDVK�IORZV�KDYH�QRW�EHHQ�DGMXVWHG���

,I�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��LV�HVWLPDWHG�WR�EH�OHVV�WKDQ�LWV�
FDUU\LQJ� DPRXQW�� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� �RU� FDVK�JHQHUDWLQJ� XQLW�� LV� UHGXFHG� WR� LWV�
UHFRYHUDEOH�DPRXQW��$Q� LPSDLUPHQW� ORVV� LV�UHFRJQLVHG� LPPHGLDWHO\� LQ�SURILW�RU� ORVV��XQOHVV�WKH�
UHOHYDQW�DVVHW�LV�FDUULHG�DW�D�UHYDOXHG�DPRXQW��LQ�ZKLFK�FDVH�WKH�LPSDLUPHQW�ORVV�LV�WUHDWHG�DV�D�
UHYDOXDWLRQ�GHFUHDVH�� � �

:KHUH� DQ� LPSDLUPHQW� ORVV� VXEVHTXHQWO\� UHYHUVHV�� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� �RU� FDVK�
JHQHUDWLQJ�XQLW��LV� LQFUHDVHG�WR�WKH�UHYLVHG�HVWLPDWH�RI� LWV�UHFRYHUDEOH�DPRXQW��EXW�VR�WKDW�WKH�
LQFUHDVHG�FDUU\LQJ�DPRXQW�GRHV�QRW�H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG�
KDG�QR�LPSDLUPHQW�ORVV�EHHQ�UHFRJQLVHG�IRU�WKH�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��LQ�SULRU�\HDUV��$�
UHYHUVDO�RI�DQ�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV��XQOHVV�WKH�UHOHYDQW�DVVHW�
LV�FDUULHG�DW�D�UHYDOXHG�DPRXQW��LQ�ZKLFK�FDVH�WKH�UHYHUVDO�RI�WKH�LPSDLUPHQW�ORVV�LV�WUHDWHG�DV�D�
UHYDOXDWLRQ�LQFUHDVH�� �

$W����'HFHPEHU�������3UHVFR
V�PDWHULDO�ELRORJLFDO�DVVHW�FRQVLVWV�RQO\�LQ�SDOP�WUHHV�FRPLQJ�IURP�
��H[LVWLQJ�HVWDWHV��2EDUHWLQ��&RZDQ�DQG�2ORJER��� � � � �

�� 0DWXUH�3DOP�WUHHV�IRU�D�WRWDO�RI��������KHFWDUHV�� � � � �
�� ,PPDWXUH�3DOP�WUHHV�IRU�D�WRWDO�RI�������KHFWDUHV�DQG�� � � � �
�� 3UH�QXUVHU\�DQG�0DLQ�QXUVHU\�VHHGOLQJV�DYDLODEOH�WR�JHQHUDWH�D�WRWDO�RI�����������KHFWDUHV�

RI�SODQWLQJ�� � � � �

6LQFH� QR� UHOLDEOH� ORFDO� PDUNHW�EDVHG� SULFHV� DUH� DYDLODEOH� WR� YDOXH� WKH� ELRORJLFDO� DVVHW�� WKH�
FDOFXODWLRQ�PHWKRG�XVHG��LQFRPH�PHWKRG��GHWHUPLQHV�WKH�SUHVHQW�YDOXH�RI�H[SHFWHG�QHW�FDVK�IORZV�
IURP�WKH�ELRORJLFDO�DVVHW� LQ� LWV�SUHVHQW� ORFDWLRQ�DQG�FRQGLWLRQ��GLVFRXQWHG�DW�D�FXUUHQW�PDUNHW�
GHWHUPLQHG�UDWH��1HW�FDVK�IORZV�UHIHUUHG�KHUHLQ�DUH�WKRVH�WKDW�WKH�DVVHW�LV�H[SHFWHG�WR�JHQHUDWH�
LQ�LWV�PRVW�UHOHYDQW�PDUNHW��L�H���DW�WKH�HDUOLHVW�SRLQW�DW�ZKLFK�D�PDUNHW�H[LVWV��7KH�SULFH�07�RI�
)UHVK�)UXLW�%XQFKHV��))%��LV�XVHG�WR�YDOXH�WKH�KDUYHVW�QHW�RI�FRVW�RI�XS�NHHS��KDUYHVW�DQG�WUDQVSRUW��
$Q\�FDVK�IORZV�IRU�ILQDQFLQJ�WKH�DVVHWV��WD[DWLRQ�RU�UH�HVWDEOLVKLQJ�ELRORJLFDO�DVVHWV�DIWHU�KDUYHVW�
KDYH�EHHQ�H[FOXGHG��7KH�DVVXPSWLRQV�DSSOLHG�LQ�WKH�YDOXDWLRQ�DGRSWHG�WKH�&32�&,)�5RWWHUGDP�
SULFH�LQFUHPHQWHG�E\�D�IDFWRU�WDNLQJ�LQWR�DFFRXQW�1LJHULDQ�0DUNHW�VSHFLILFLWLHV��DQG�D�GLVFRXQW�UDWH�
RI�������DW����'HFHPEHU�������
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7UDGH�UHFHLYDEOHV� � � � �
7KH�DYHUDJH�FUHGLW�SHULRG�JUDQWHG�WR�FXVWRPHUV�LV����GD\V��1R�LQWHUHVW�LV�FKDUJHG�RQ�RYHUGXH�
UHFHLYDEOHV���7KH�&RPSDQ\�GRHV�QRW�KROG�DQ\�FROODWHUDO�IRU�WUDGH�UHFHLYDEOHV����$OORZDQFH�IRU�
GRXEWIXO�GHEWV�DUH�UHFRJQLVHG�DJDLQVW�WUDGH�UHFHLYDEOHV�RQ�D�FDVH�E\�FDVH�EDVLV��DIWHU�VSHFLILF�
UHYLHZ�RI�LQGLYLGXDO�FXVWRPHU�EDODQFHV��:KHUH�WKHUH�DUH�LQGLFDWLRQV�RI�LPSDLUPHQW��DOORZDQFHV�
DJDLQVW� GRXEWIXO� GHEWV� DUH� UHFRJQLVHG� DJDLQVW� WUDGH� UHFHLYDEOHV� EDVHG� RQ� HVWLPDWHG�
LUUHFRYHUDEOH�DPRXQWV�GHWHUPLQHG�E\�UHIHUHQFH�WR�SDVW�GHIDXOW�H[SHULHQFH�RI�WKH�FRXQWHUSDUW\�
DQG�DQ�DQDO\VLV�RI�WKH�FRXQWHUSDUW\
V�FXUUHQW�ILQDQFLDO�SRVLWLRQ�� � � � �

7UDGH�UHFHLYDEOHV�GLVFORVHG�DERYH�LQFOXGH�DPRXQWV��VHH�EHORZ�IRU�DJHG�DQDO\VLV��WKDW�DUH�SDVW�
GXH�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�IRU�ZKLFK�WKH�&RPSDQ\�KDV�QRW�UHFRJQLVHG�DQ�DOORZDQFH�
IRU�GRXEWIXO�GHEWV�EHFDXVH�WKHUH�KDV�QRW�EHHQ�D�VLJQLILFDQW�FKDQJH�LQ�FUHGLW�TXDOLW\�DQG�WKH�
DPRXQWV�DUH�VWLOO�FRQVLGHUHG�UHFRYHUDEOH�� � � � �
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����� 'HILQHG�FRQWULEXWLRQ�SODQV�
� 7KH� HPSOR\HHV� RI� WKH� &RPSDQ\� DUH�PHPEHUV� RI� D� VWDWH�PDQDJHG� UHWLUHPHQW� EHQHILW� SODQ�

RSHUDWHG�E\� WKH�JRYHUQPHQW�RI�1LJHULD��7KH�&RPSDQ\� LV� UHTXLUHG� WR� FRQWULEXWH�D�VSHFLILHG�
SHUFHQWDJH�RI�SD\UROO�FRVWV�WR�WKH�UHWLUHPHQW�EHQHILW�VFKHPH�WR�IXQG�WKH�EHQHILWV��7KH�RQO\�
REOLJDWLRQ�RI�WKH�&RPSDQ\�ZLWK�UHVSHFW�WR�WKH�UHWLUHPHQW�EHQHILW�SODQ�LV�WR�PDNH�WKH�VSHFLILHG�
FRQWULEXWLRQV�� � � � �

� 7KH�WRWDO�H[SHQVH�UHFRJQLVHG�LQ�WKH�&RPSDQ\
V�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�RI�1������
PLOOLRQ��������1������PLOOLRQ��UHSUHVHQWV�FRQWULEXWLRQV�SD\DEOH�WR�WKHVH�SODQV�E\�WKH�&RPSDQ\�
DW�UDWHV�VSHFLILHG�LQ�WKH�UXOHV�RI�WKH�SODQV��$V�DW����'HFHPEHU�������FRQWULEXWLRQV�RI�1�����
PLOOLRQ��������1�����PLOOLRQ��GXH�LQ�UHVSHFW�RI�WKH�UHVSHFWLYH�UHSRUWLQJ�SHULRGV�KDG�QRW�EHHQ�
SDLG�RYHU�WR�WKH�SODQV��7KH�DPRXQWV�ZHUH�SDLG�VXEVHTXHQW�WR�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

����� 'HILQHG�EHQHILW�SODQV� � � � �
� 7KH� FRPSDQ\� UHFRJQLVHV� SURYLVLRQ� IRU� SRVW�HPSOR\PHQW� EHQHILWV� IRU� DOO� LWV� SHUPDQHQW�

HPSOR\HHV�LQ�DFFRUGDQFH�ZLWK�WKH�VWDWXWH��7KH�SURYLVLRQ�LV�EDVHG�RQ�DQ�DFWXDULDO�FDOFXODWLRQ�
E\�DQ�LQGHSHQGHQW�DFWXDU\�XVLQJ�WKH��3URMHFWHG�8QLW�&UHGLW�0HWKRG���3RVW�HPSOR\PHQW�EHQHILW�
UHFRJQLVHG�E\�WKH�FRPSDQ\�DPRXQWHG�WR�DSSUR[LPDWHO\�1�������PLOOLRQ�DV�DW����'HFHPEHU�
������������1����PLOOLRQ��� � � �

� 7KH�PRVW�UHFHQW�DFWXDULDO�YDOXDWLRQV�RI�WKH�SUHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�ZHUH�
FDUULHG�RXW�DW����'HFHPEHU������E\�$OH[DQGHU�)RUEHV��7KH�SUHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�
REOLJDWLRQ��DQG�WKH�UHODWHG�FXUUHQW�VHUYLFH�FRVW�DQG�SDVW�VHUYLFH�FRVW��ZHUH�PHDVXUHG�XVLQJ�
WKH�3URMHFWHG�8QLW�&UHGLW�0HWKRG�� �

� 'HWDLOV�DW�WKH�HQG�RI�'HFHPEHU������ZHUH��*UDWXLW\�6FKHPH�1������PLOOLRQ��������1������
PLOOLRQ���5HWLUHPHQW�6FKHPH�1�������PLOOLRQ��������1������PLOOLRQ��DQG�/RQJ�6HUYLFH�$ZDUGV�
1������PLOOLRQ��������1������PLOOLRQ��� � � � �
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2I� WKH� H[SHQVH� IRU� WKH� \HDU�� 1������PLOOLRQ� ������� 1������PLOOLRQ�� KDV� EHHQ� LQFOXGHG� LQ�
DGPLQLVWUDWLYH� H[SHQVHV�� $FWXDULDO� JDLQV� DQG� ORVVHV� KDYH� EHHQ� UHSRUWHG� LQ� RWKHU�
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7KH�SULQFLSDO�DVVXPSWLRQV�XVHG�IRU�WKH�SXUSRVH�RI�WKH�DFWXDULDO�YDOXDWLRQV�ZHUH�DV�IROORZV��
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,QIODWLRQ� ����� �����
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3UH�UHWLUHPHQW�PRUWDOLW\�� � $��������WDEOHV� � � �

7KH�PRUWDOLW\�UDWHV�DV�DW�WKH�SUHYLRXV�\HDU¶V�YDOXDWLRQ�ZHUH�EDVHG�RQ�WKH�:+2�:RUOG�+HDOWK�
6WDWLVWLFV��������GDWD�� � � � �
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)LGHOLW\�1LVWUD� ORDQ��7KLV� LV�D�1��ELOOLRQ�ORDQ�JUDQWHG�WR�WKH�&RPSDQ\� LQ�)HEUXDU\������E\�
)LGHOLW\�%DQN�DV�DQ�LQWHUHVW�UDWH�RI�����ZKLFK�ZDV�UHYLHZHG�XSZDUG�WR�����LQ�-XO\�������
7KH�ORDQ�ZKLFK�KDV�D�WHQRU�RI���\HDUV��LQFOXVLYH�RI����PRQWKV�PRUDWRULXP��ZDV�JUDQWHG�IRU�
WKH�SXUSRVH�RI� ILQDQFLQJ� WKH�HVWDEOLVKPHQW�RI��������KHFWDUHV�UXEEHU�SODQWDWLRQ�DW�8SSHU�
6DNSRQED�DUHD�RI�%HQLQ�&LW\���(GR�6WDWH��7KLV�LV�VHFXUHG�E\�D�QHJDWLYH�SOHGJH��OHWWHU�RI�FRPIRUW�
IURP�WKH�6,$7�*URXS��%UXVVHOV�DQG�FUHGLW�JXDUDQWHH�IURP�WKH�1LJHULD�,QFHQWLYH�%DVHG�5LVN�
6KDULQJ�6\VWHP�IRU�$JULFXOWXUDO�/HQGLQJ��1,56$/��� � � � �

,%7&�3$,)�ORDQ���,Q�1RYHPEHU�������WKH�&RPSDQ\�UHFHLYHG�D�����1������ELOOLRQ�ORDQ�XQGHU�
WKH�&%1� 1 ����ELOOLRQ�3RZHU�DQG�$YLDWLRQ�,QWHUYHQWLRQ�)XQG��3$,)��IDFLOLWDWHG�E\�6WDQELF�
,%7&�%DQN�IRU�WKH�SXUSRVH�RI�ILQDQFLQJ�WKH��SXUFKDVH�RI�D����0:�VWHDP�WXUELQH�ZLWK�D�YLHZ�
WR�H[SDQGLQJ� � WKH�&RPSDQ\
V�SRZHU�JHQHUDWLQJ�FDSDFLW\��7KH� ORDQ�KDV�D� WHQRU�RI���\HDUV�
LQFOXVLYH� RI� ���PRQWKV�PRUDWRULXP�� � 8VLQJ� LPSXWHG�PDUNHW� LQWHUHVW� UDWHV� RI� ���� IRU� DQ�
HTXLYDOHQW�ORDQ�RI�����WKH�IDLU�YDOXH�RI�WKH�ORDQ�LV�HVWLPDWHG�DW�1���PLOOLRQ��7KH�GLIIHUHQFH�
RI�1���PLOOLRQ�EHWZHHQ�WKH�JURVV�SURFHHGV�DQG�WKH�IDLU�YDOXH�RI�WKH�ORDQ�LV�WKH�EHQHILW�GHULYHG�
IURP�WKH�EHORZ�PDUNHW�LQWHUHVW�UDWH�ORDQ�DQG�KDV�EHHQ�UHFRJQLVHG�DV�JRYHUQPHQW�JUDQW��VHH�
QRWH��������7KH�JRYHUQPHQW�JUDQW�LV�UHFRJQL]HG�RYHU�WKH�ORDQ�WHQXUH�� � � � �

)LGHOLW\�%2,�%DQN�ORDQ���,Q�2FWREHU�������WKH�&RPSDQ\�UHFHLYHG�D������1������ELOOLRQ�ORDQ�
XQGHU�WKH�%2,�)XQG�IDFLOLWDWHG�E\�)LGHOLW\�%DQN�IRU�WKH�SXUSRVH�RI�ILQDQFLQJ�WKH�SURFXUHPHQW�
RI� LWHPV� RI� SODQW� DQG� PDFKLQHU\� WRZDUGV� WKH� H[SDQVLRQ� RI� RLO� SDOP� SURFHVVLQJ� SODQW� LQ�
2EDUHWLQ�� (GR� 6WDWH�� 7KH� ORDQ� KDV� D� WHQRU� RI� VL[� DQG� KDOI� \HDUV� LQFOXVLYH� RI� ��� PRQWKV�
PRUDWRULXP���8VLQJ�LPSXWHG�PDUNHW�LQWHUHVW�UDWHV�RI�����IRU�DQ�HTXLYDOHQW�ORDQ�RI������WKH�
IDLU�YDOXH�RI�WKH�ORDQ�LV�HVWLPDWHG�DW�1�����ELOOLRQ��7KH�GLIIHUHQFH�RI�1���PLOOLRQ�EHWZHHQ�WKH�
JURVV�SURFHHGV�DQG�WKH�IDLU�YDOXH�RI�WKH�ORDQ�LV�WKH�EHQHILW�GHULYHG�IURP�WKH�EHORZ�PDUNHW�
LQWHUHVW� UDWH� ORDQ� DQG� KDV� EHHQ� UHFRJQLVHG� DV� JRYHUQPHQW� JUDQW� �VHH� QRWH� ������� 7KH�
JRYHUQPHQW�JUDQW�LV�UHFRJQL]HG�RYHU�WKH�ORDQ�WHQXUH�� � � � �

67$1%,&�,%7&�%DQN�/RDQ��7KLV�LV�D�1������ELOOLRQ�ORDQ�JUDQWHG�WR�WKH�&RPSDQ\�LQ�-XO\������
E\�6WDQELF� ,%7&�%DQN�DW�DQ� LQWHUHVW� UDWH� RI������7KH� ORDQ�ZKLFK�KDV�D� WHQRU�RI���\HDUV�
�LQFOXVLYH�RI����PRQWKV�PRUDWRULXP��ZDV�JUDQWHG�IRU�WKH�SXUSRVH�RI�ILQDQFLQJ�WKH�H[SDQVLRQ�
RI�WKH�&RPSDQ\
V�DJUR�LQGXVWULDO�LQYHVWPHQWV�� � � � � � � �

����� %UHDFK�RI�ORDQ�DJUHHPHQW� � � � �
� 7KHUH�ZDV�QR�EUHDFK�RI�ORDQ�DJUHHPHQW�GXULQJ�WKH�\HDU�������������QLO��� � �
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ϱϬ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� ����
1
��� 1
���

���� %DQN�RYHUGUDIW��QRWH�����

6WDQELF�,%7&�3OF� ������� �������
)LUVW�%DQN�RI�1LJHULD�/LPLWHG� ������� �������
)LGHOLW\�%DQN�3OF� ������� �������
8QLWHG�%DQN�RI�$IULFD�3OF� ������� �
=HQLWK�%DQN�3OF� ������� �

��������� �������

���� 'HIHUUHG�LQFRPH� ���� ����
1
��� 1
���

$ULVLQJ�IURP�FXVWRPHUV
�DGYDQFH� ������ ������
$ULVLQJ�IURP�JRYHUQPHQW�JUDQW��1RWH������� ������� �������

������� �������

����� *RYHUQPHQW�JUDQW�
2SHQLQJ�EDODQFH� ������� �������
$GGLWLRQV� � �������
5HFRJQL]HG�LQ�SURILW�RU�ORVV��)LQDQFLDO�LQFRPH�� ��������� ���������

������� �������

,QFOXGHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV��
&XUUHQW� ������� �������
1RQ�FXUUHQW� ������� �������

������� �������

�� 7KH�GHIHUUHG�LQFRPH�IURP�FXVWRPHUV
�DGYDQFH�DULVHV�DV�D�UHVXOW�RI�WKH�WUDGH�GHEWRUV�FUHGLW�
EDODQFHV�� � � � �

�� 7KH�JRYHUQPHQW�JUDQW�DULVHV�DV�D�UHVXOW�RI�WKH�EHQHILW�UHFHLYHG�IURP�EHORZ�PDUNHW�LQWHUHVW�
UDWH�JRYHUQPHQW�DVVLVWHG�ORDQV��VHH�QRWH�����JUDQWHG�WR�GDWH��7KH�FUHGLW�LV�UHFRJQL]HG�LQ�
WKH�SURILW�RU�ORVV�DFFRXQW�RYHU�WKH�WHQRU�WKH�ORDQ�� � � � �

���� 2EOLJDWLRQV�XQGHU�ILQDQFH�OHDVHV�� � � �

����� /HDVLQJ�DUUDQJHPHQWV
7KH�&RPSDQ\�OHDVHG�FHUWDLQ�RI�LWV�ODQGHG�SURSHUWLHV�XQGHU�ILQDQFH�OHDVHV��7KH�DYHUDJH�OHDVH�
WHUPV�UDQJH�IURP����\HDUV�WR����\HDUV�����������\HDUV�WR����\HDUV���7KH�&RPSDQ\�KDV�RSWLRQV�
WR�SXUFKDVH� WKH� ODQG� IRU�D�QRPLQDO� DPRXQW�DW� WKH�HQG�RI� WKH� OHDVH� WHUPV��7KH�&RPSDQ\
V�
REOLJDWLRQV�XQGHU�ILQDQFH�OHDVHV�DUH�VHFXUHG�E\�WKH�OHVVRUV
�WLWOH�WR�WKH�OHDVHG�DVVHWV�� �

,QWHUHVW�UDWHV�XQGHUO\LQJ�DOO�REOLJDWLRQV�XQGHU�ILQDQFH�OHDVHV�DUH�IL[HG�DW�UHVSHFWLYH�FRQWUDFW�
GDWHV�UDQJLQJ�IURP�������WR��������������������WR��������SHU�DQQXP��� � �
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ϱϭ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� )LQDQFH�OHDVH�OLDELOLWLHV�

0LQLPXP�OHDVH�SD\PHQWV� 3UHVHQW�YDOXH�RI�PLQLPXP�
OHDVH�SD\PHQWV�

���� ���� ���� ����
1
��� 1
��� 1
��� 1
���

1RW�ODWHU�WKDQ�RQH�\HDU�� ������ ������ ������ ������
/DWHU�WKDQ�RQH�\HDU�DQG�QRW�ODWHU�
WKDQ�ILYH�\HDUV� ������� ������� ������� �������
/DWHU�WKDQ�ILYH�\HDUV�� ������� ������� ������� �������

������� ������� ������� �������
/HVV��IXWXUH�ILQDQFH�FKDUJHV�

��������� ��������� � �
3UHVHQW�YDOXH�RI�PLQLPXP�OHDVH�
SD\PHQWV� ������� ������� ������� �������

,QFOXGHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�� ���� ����
1
��� 1
���

&XUUHQW� ������ ������
1RQ�FXUUHQW� ������� �������

������� �������

��� &XUUHQW�7D[�/LDELOLWLHV� ���� ����
1
��� 1
���

$W���-DQXDU\� ��������� �������
&KDUJH�IRU�WKH�\HDU� ��������� ���������

��������� ���������
3D\PHQW�GXULQJ�WKH�\HDU� ����������� ���������

������� ���������

��� 'HIHUUHG�WD[HV� ���� ����
1
��� 1
���

%DODQFH�DV�DW���-DQXDU\�� ������������ ������������
&UHGLW��FKDUJH��IRU�WKH�\HDU� ���������� �����������

����������� ������������
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ϱϮ�

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���� 'HIHUUHG�WD[HV��FRQW¶G��

2SHQLQJ�
EDODQFH

0RYHPHQWV�
UHFRJQL]HG�LQ�
WKH�\HDU�E\�

WKH�FRPSDQ\

5HFRJQLVHG�
GLUHFWO\�LQ�

HTXLW\
&ORVLQJ�
EDODQFH

1
��� 1
��� 1
��� 1
���

�����������
'HIHUUHG�WD[��OLDELOLWLHV��DVVHWV�LQ�UHODWLRQ�
WR��
3URSHUW\��SODQW�DQG�HTXLSPHQW�#����� �

������������ ���������� � �����������
3URSHUW\��SODQW�DQG�HTXLSPHQW�#����� � � �
/RVV� � � �
3URYLVLRQV� ������ ������ � �������
([FKDQJH�GLIIHUHQFH� ������� �������� ������

������������ ���������� � �����������

�����������
'HIHUUHG�WD[��OLDELOLWLHV��DVVHWV�LQ�UHODWLRQ�
WR��
3URSHUW\��SODQW�DQG�HTXLSPHQW�#����� ������������ ����������� � ������������
3URSHUW\��SODQW�DQG�HTXLSPHQW�#����� � � �
/RVV� � � �
3URYLVLRQV� ������ ������ � ������
([FKDQJH�GLIIHUHQFH� �������� ������� �������

������������ ����������� � ������������

7KH�IROORZLQJ�LV�WKH�DQDO\VLV�RI�GHIHUUHG�WD[�DVVHWV��OLDELOLWLHV��SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��

���� ����
1
��� 1
���

'HIHUUHG�WD[�DVVHWV� ��������� ������
'HIHUUHG�WD[�OLDELOLWLHV� ����������� ������������
1HW�'HIHUUHG�WD[�OLDELOLWLHV�

����������� ������������

7KH�IROORZLQJ�DUH�WKH�PDMRU�GHIHUUHG�WD[�OLDELOLWLHV�UHFRJQLVHG�E\�WKH�&RPSDQ\�DQG�PRYHPHQWV�WKHUHRQ�GXULQJ�WKH�
FXUUHQW�DQG�SULRU�UHSRUWLQJ�SHULRG�� � � � � �

���� ����
1
��� 1
���

$W���-DQXDU\� ������������ ������������
&UHGLW��FKDUJH��WR�SURILW�RU�ORVV� ���������� �����������
&KDUJH�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH� ������ �

����������� ������������

� 'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHUH�WKH�&RPSDQ\�KDV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�GR�VR��� �

7KHUH�DUH�QR�XQUHFRJQLVHG�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��XQXVHG�WD[�ORVVHV�DQG�XQXVHG�WD[�FUHGLWV�IRU�ZKLFK�QR�
GHIHUUHG�WD[�DVVHWV�KDYH�EHHQ�UHFRJQLVHG��� � � � � �

���� ����
���� 7UDGH�DQG�2WKHU�3D\DEOHV� 1
��� 1
���

7UDGH�SD\DEOHV� ������� �������
$FFUXDOV� ������� �������
6XQGU\�FUHGLWRUV� ������� �������
,QWHUFRPSDQ\�SD\DEOHV��1RWH������� ��������� �������

��������� ���������

7KH�DYHUDJH�FUHGLW�SHULRG�RQ�SXUFKDVHV� LV����GD\V��1R� LQWHUHVW� LV�FKDUJHG�RQ�WUDGH�SD\DEOHV��7KH�&RPSDQ\�KDV�
ILQDQFLDO�ULVN�PDQDJHPHQW�SROLFLHV�LQ�SODFH�WR�HQVXUH�WKDW�DOO�SD\DEOHV�DUH�SDLG�ZLWKLQ�D�UHDVRQDEOH�WLPH�RI�WKH�FUHGLW�
WLPH�IUDPH�� � � � �
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
���� ����

���� (DUQLQJV�SHU�VKDUH�IURP�FRQWLQXLQJ�RSHUDWLRQV�

1HW�SURILW�DWWULEXWDEOH�WR�HTXLW\�KROGHUV�RI�WKH�&RPSDQ\��1
����� ���������� ����������
(IIHFW�RI�GLOXWLYH�SRWHQWLDO�RUGLQDU\�VKDUHV�� � �
(DUQLQJV�IURP�FRQWLQXLQJ�RSHUDWLRQV�IRU�WKH�SXUSRVH�RI�GLOXWHG�
HDUQLQJV�SHU�VKDUH�H[FOXGLQJ�GLVFRQWLQXHG�RSHUDWLRQV� ���������� ����������

7KH�GHQRPLQDWRUV�XVHG�DUH�WKH�VDPH�DV�WKRVH�GHWDLOHG�DERYH�IRU�ERWK�EDVLF�DQG�GLOXWHG�HDUQLQJV�
SHU�VKDUH�IURP�FRQWLQXLQJ�DQG�GLVFRQWLQXHG�RSHUDWLRQV�� � � � �

1XPEHU 1XPEHU
:HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV��
����� ��������� ���������

%DVLF��1DLUD�� ����� �����

'LOXWHG��1DLUD�� ����� �����

���� 5HODWHG�SDUW\�WUDQVDFWLRQV� � � � �

� 'HWDLOV�RI�WUDQVDFWLRQV�DQG�RXWVWDQGLQJ�EDODQFHV�EHWZHHQ�WKH�FRPSDQ\�DQG�LWV�UHODWHG�SDUWLHV�GXULQJ�
WKH�SHULRG�DUH�GLVFORVHG�EHORZ�� � � � �

����� 7UDGLQJ�WUDQVDFWLRQV�� � � �
� 7KH�FRPSDQ\�HQWHUHG�LQWR�WUDQVDFWLRQV�ZLWK�LWV�UHODWHG�SDUWLHV�GXULQJ�WKH�\HDU�� � �

6DOHV�RI�JRRGV�DQG�
VHUYLFHV�

3XUFKDVHV�RI�JRRGV�
DQG�VHUYLFHV�

���� ���� ���� ����
1
��� 1
��� 1
��� 1
���

6,$7�1LJHULD�/LPLWHG� ��������� ��������� ��������� ���������
6,$7�6$� ������� ������� ��������� �������
6,$7�*DERQ� ������ � ������� �
*23'&��*KDQD�� ����� � ������ �

7KH�IROORZLQJ�EDODQFHV�ZHUH�RXWVWDQGLQJ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��� � �

'XH�IURP�UHODWHG�
SDUWLHV� 'XH�WR�UHODWHG�SDUWLHV�

���� ���� ���� ����
1
��� 1
��� 1
��� 1
���

6,$7�1LJHULD�/LPLWHG� ��������� � ��������� �������
6,$7�6$� ������� � ��������� �������
6,$7�*DERQ� ����� ����� � �
*23'&��*KDQD�� � ��� � �

����������� ������� ���������� �������

6DOHV�DQG�SXUFKDVHV�RI�JRRGV�DQG�VHUYLFHV�ZHUH�GRQH�DW�SUHYDLOLQJ�PDUNHW�SULFHV��7KH�RXWVWDQGLQJ�
EDODQFHV�DUH�XQVHFXUHG�DQG�ZLOO� VHWWOHG� LQ�FDVK��1R�JXDUDQWHH�KDV�EHHQ�JLYHQ�RU� UHFHLYHG��1R�
H[SHQVH�KDV�EHHQ�UHFRJQLVHG�LQ�WKH�FXUUHQW�RU�SULRU�\HDU�IRU�EDG�GHEWV�LQ�UHVSHFW�RI�DPRXQWV�RZHG�
E\�UHODWHG�SDUWLHV�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
���� ����

����� /RDQV�WR�UHODWHG�SDUWLHV� 1
��� 1
���
/RDQV�WR�NH\�PDQDJHPHQW�SHUVRQQHO� � �
2WKHUV� � �

7KH�&RPSDQ\�GLG�QRW�SURYLGHG�ORDQV�WR�DQ\�RI�LWV�NH\�PDQDJHPHQW�SHUVRQQHO�GXULQJ�WKH�\HDU��

����� /RDQV�IURP�UHODWHG�SDUWLHV� ���� ����
1
��� 1
���

19�6,$7�VD��%HOJLXP� � �

� �7KH�&RPSDQ\�KDV�QRW�EHHQ�SURYLGHG�ORDQV�E\�UHODWHG�SDUWLHV�GXULQJ�WKH�\HDU�� � �

����� 'HWDLOV�RI�UHODWHG�FRPSDQLHV� � � � �

D� 6$�6,$7�19��%HOJLXP� � � � �
� 3UHVFR�3OF�LV�D�VXEVLGLDU\�RI�VD�6,$7�19��%HOJLXP��ZLWK�����KROGLQJ��7KH�FRPSDQ\�KDG�VLJQLILFDQW�

WUDQVDFWLRQV�RI�1������ELOOLRQ�GXULQJ�WKH�\HDU��7KHUH�ZDV�D�FORVLQJ�EDODQFH�RI�1������ELOOLRQ�LQ�
IDYRXU�RI�6$�6,$7�19�GXULQJ�WKH�\HDU��7KH�VHFRQGHG�VWDII�LQFOXGHG�LQ�QRWH����UHODWHV�WR�VDODULHV�
RI�VWDII�VHFRQGHG�IURP�19�6,$7�VD�WR�WKH�FRPSDQ\��� � � � �

� �� � � � �
E� *KDQD�RLO�3DOP�'HYHORSPHQW�&RPSDQ\�/LPLWHG�� � � � �
� *KDQD�RLO�3DOP�'HYHORSPHQW�&RPSDQ\�/LPLWHG��LV�D�UHODWHG�FRPSDQ\�WR�3UHVFR�3OF���'XULQJ�WKH�

\HDU���WKH�FRPSDQ\�KDG�QR�VLJQLILFDQW�WUDQVDFWLRQV��19�6,$7�VD��%HOJLXP��WKH�SDUHQW�FRPSDQ\�RI�
3UHVFR��LV�DOVR�WKH�SDUHQW�FRPSDQ\�RI�*KDQD�RLO�3DOP�'HYHORSPHQW�FRPSDQ\�OLPLWHG�� �

F� 6,$7�*DERQ�� � � �
� 6,$7�*DERQ�LV�D�UHODWHG�FRPSDQ\�RI�3UHVFR�3OF��7KHUH�ZDV�QR�PDWHULDO�WUDQVDFWLRQV�EHWZHHQ�WKH�

WZR�FRPSDQLHV�GXULQJ�WKH�\HDU���19�6,$7�VD��%HOJLXP��WKH�SDUHQW�FRPSDQ\�RI�3UHVFR��LV�DOVR�WKH�
SDUHQW�FRPSDQ\�6,$7�*DUER�� � � �

G� &RPSDJQLH�+HYHLFROH�GH�&DYDOO\��,YRU\�&RDVW� � � � �
� &RPSDJQLH�+HYHLFROH�GH�&DYDOO\��,YRU\�&RDVW�LV�D�UHODWHG�FRPSDQ\�WR�3UHVFR�3OF��7KHUH�ZDV�QR�

WUDQVDFWLRQV�EHWZHHQ�WKH�FRPSDQLHV�GXULQJ�WKH�\HDU���19�6,$7�VD��%HOJLXP��WKH�SDUHQW�FRPSDQ\�
RI�3UHVFR��LV�DOVR�WKH�SDUHQW�FRPSDQ\�&RPSDJQLH�+HYHLFROH�GH�&DYDOO\�� � � � �

H� 6LDW�1LJHULD�/LPLWHG� � � � �
� 6LDW�1LJHULD�/LPLWHG�LV�D�UHODWHG�FRPSDQ\�RI�3UHVFR�3OF��7KH�FRPSDQ\�KDG�VLJQLILFDQW�WUDQVDFWLRQV�

RI�1����ELOOLRQ��7KHUH�ZDV�D�FORVLQJ�EDODQFH�RI�1�����ELOOLRQ�LQ�IDYRXU�RI�6LDW�1LJHU�/WG�GXULQJ�WKH�
\HDU���19�6,$7�VD��%HOJLXP��WKH�SDUHQW�FRPSDQ\�RI�3UHVFR��LV�DOVR�WKH�SDUHQW�FRPSDQ\�RI�6,$7�
1LJHULD�/LPLWHG�� � � � � � � �

����� &RPSHQVDWLRQ�RI�NH\�PDQDJHPHQW�SHUVRQQHO� � � � �
� 7KH�UHPXQHUDWLRQ�RI�NH\�PDQDJHPHQW�SHUVRQQHO�ZDV�DV�IROORZV�� � � � �
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3RVW�HPSOR\PHQW�EHQHILWV� ����� ���
2WKHU�ORQJ�WHUP�EHQHILWV� ����� �����
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7KH� UHPXQHUDWLRQ� RI� NH\� PDQDJHPHQW� SHUVRQQHO� LV� GHWHUPLQHG� E\� UHPXQHUDWLRQ� FRPPLWWHH�
KDYLQJ�UHJDUG�WR�WKH�SHUIRUPDQFH�RI�LQGLYLGXDOV�DQG�PDUNHW�WUHQGV�
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)HHV�DQG�RWKHU�HPROXPHQWV�GLVFORVHG�DERYH�LQFOXGH�DPRXQW�SDLG�WR�
&KDLUPDQ�� ����� �����
2WKHU�GLUHFWRU� ������ ������
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7KH�QXPEHU�RI�GLUHFWRUV�H[FOXGLQJ�WKH�&KDLUPDQ�ZKRVH�HPROXPHQWV�ZHUH�ZLWKLQ�WKH�IROORZLQJ�
UDQJHV�� � � � �

1 �1 1XPEHU 1XPEHU
������� ���������� � �
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��������� ���$ERYH � �

�� ��

+LJKHVW�SDLG�GLUHFWRU�UHFHLYHG�� � �

���� (PSOR\HHV� 1XPEHU 1XPEHU

$YHUDJH�QXPEHU�RI�SHUVRQV�HPSOR\HG�GXULQJ�WKH�\HDU���
0DQDJHPHQW�VWDII� �� ��
6HQLRU�VWDII� ��� ��
-XQLRU�VWDII� ��� ���

��� ���

6WDII�FRVWV�UHODWLQJ�WR�WKH�DERYH�HPSOR\HHV�ZHUH��
���� ����
1
��� 1
���

6DODULHV��ZDJHV�DQG�RWKHU�EHQHILWV� ������� �������
3HQVLRQ� ������ ������
*UDWXLW\� ������ ������
/RQJ�VHUYLFH�DZDUGV� ����� �����

��������� �������
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7KH�FRPSDQ\�LV�WKH�GHIHQGDQW�LQ�YDULRXV�ODZ�VXLWV�DULVLQJ�IURP�QRUPDO�FRXUVH�RI�EXVLQHVV��7KHUH�
ZHUH�FRQWLQJHQW�OLDELOLWLHV�DV�DW����'HFHPEHU������LQ�UHVSHFW�RI�SHQGLQJ�OLWLJDWLRQV�HVWLPDWHG�DW�
1������ELOOLRQ��������HVWLPDWHG�1������ELOOLRQ���7KH�'LUHFWRUV�DUH�RI�WKH�RSLQLRQ�WKDW�LW� LV�PRVW�
OLNHO\�WKDW�WKHVH�ZLOO�QRW�UHVXOW�WR�DQ\�VLJQLILFDQW�OLDELOLW\�RQ�WKH�&RPSDQ\�� � � �

���� &DSLWDO�&RPPLWPHQWV� � � � �

&DSLWDO�H[SHQGLWXUH�DXWKRUL]HG�E\�WKH�%RDUG��EXW�QRW�SURYLGHG�IRU�LQ�WKH�DFFRXQWV�ZDV�1LO��������
1LO��� � � � �

(YHQWV�DIWHU�WKH�UHSRUWLQJ�SHULRG�� � � �
7KHUH�ZHUH�QR�HYHQWV�DIWHU�WKH�UHSRUWLQJ�SHULRG�FRXOG�KDYH�KDG�D�PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�
VWDWHPHQWV� RI� WKH� &RPSDQ\� WKDW� KDYH� QRW� EHHQ� SURYLGHG� IRU� RU� GLVFORVHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV��� � � � �

���� $SSURYDO�RI�)LQDQFLDO�6WDWHPHQWV

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�DSSURYHG�IRU�LVVXH�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�%RDUG�
RI�'LUHFWRUV�RQ����0DUFK�������� �

$�ZDLYHU�KDV� EHHQ�REWDLQHG� IURP� WKH� )LQDQFLDO� 5HSRUWLQJ�&RXQFLO� IRU�0HVVHUV�:LOOLDP�.HQQHWK�
&URFNHWW� �WKH� &KLHI� )LQDQFLDO� 2IILFHU�� DQG� 3LHUUH� 9DQGHEHHFN� �WKH� &KDLUPDQ�� ZKR� KDYH� QRW�
UHJLVWHUHG�ZLWK�WKH�FRXQFLO�DV�DW�WKH�GDWH�RI�WKH�LVVXDQFH�RI�WKHVH�)LQDQFLDO�VWDWHPHQWV��
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%RXJKW�LQ�PDWHULDOV�DQG�VHUYLFHV��
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7R�SD\�HPSOR\HHV��
6DODULHV��ZDJHV�DQG�RWKHU�EHQHILWV� ��������� � ������� �

7R�SD\�*RYHUQPHQW��
,QFRPH�DQG�HGXFDWLRQ�WD[HV� ��������� �� ��������� �

7R�SD\�SURYLGHUV�RI�FDSLWDO��
,QWHUHVW�H[SHQVH� ������� � ������� �

7R�SURYLGH�IRU�UHSODFHPHQW�RI�DVVHWV��
SD\PHQW�IRU�VHUYLFHV�DQG�IXWXUH�
H[SDQVLRQ��
���'HSUHFLDWLRQ�RI�IL[HG�DVVHWV� ��������� � ��������� �
���$PRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV� �� � ������ �
���'HIHUUHG�WD[� ������������ ����� ��������� ��
���3URILW�DQG�ORVV�DFFRXQW� ���������� ��� ���������� ��
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9DOXH�DGGHG�UHSUHVHQWV�WKH�DGGLWLRQDO�ZHDOWK�ZKLFK�WKH�&RPSDQ\�KDYH�EHHQ�DEOH�WR�FUHDWH�E\�LWV�
RZQ�DQG�LWV�HPSOR\HHV
�HIIRUWV��7KLV�VWDWHPHQW�VKRZV�WKH�DOORFDWLRQ�RI�WKDW�ZHDOWK�DPRQJ�HPSOR\HHV��
JRYHUQPHQW��SURYLGHUV�RI�FDSLWDO�DQG�WKDW�UHWDLQHG�IRU�WKH�IXWXUH�FUHDWLRQ�RI�PRUH�ZHDOWK�� �
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3URILW�EHIRUH�WD[DWLRQ� ���������� ���������� ��������� ��������� ���������
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3HU�6KDUH�GDWD��.RER��
%DVLF�DQG�GLOXWHG�HDUQLQJV�SHU�
VKDUH� ����� ����� ��� ��� ���

1HW�DVVHWV�SHU�VKDUH� ��� �� �� �� ��

1RWH� � � � � �
(DUQLQJV�SHU�VKDUH�DUH�EDVHG�RQ�SURILW�DIWHU�WD[�DQG�WKH�QXPEHU�RI�LVVXHG�DQG�IXOO\�SDLG�RUGLQDU\�VKDUHV�DQG�
WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�� � � � � �

1HW�DVVHWV�SHU�VKDUH�LV�EDVHG�RQ�QHW�DVVHWV�DQG�WKH�QXPEHU�RI�LVVXHG�DQG�IXOO\�SDLG�RUGLQDU\�VKDUHV�DW�WKH�HQG�
RI�HDFK�ILQDQFLDO�\HDU�� � � � � �

7KLV�UHSRUW�LV�QRW�SUHSDUHG�XQGHU�,)56��,QVWHDG�LW�KDV�EHHQ�SUHSDUHG�LQ�FRPSOLDQFH�ZLWK�WKH�1LJHULDQ�&RPSDQLHV�
DQG�$OOLHG�0DWHUV�$FW�RI�1LJHULD��&$3�&���/)1�������


